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Monday August 24■ 1-992. 


Germany’s SPD 


on Immigration; 

Germany's opposition Social Democrats have • 
reversed tbeirpolicies on refugees and the use 
of German force^in UN-led operations, which. ■■ 
they now ho longer oppose. The call Cor curbs . . 
(m^tmmigrat^^bySPDIeader BjSmBngtolm, - , 
camean aweekend whenover2O0 skinheads 
and zieo>Nazis^lasbed with police outside a refugee, 
hostel in Rostov eastern Germany. Ttop police ; 
used tear gas and water 1 cannon as the protestors,' 
egged on by hundred of spectators, threw petrol 
bombs, stones andfirewoihsat the. hosteli.- 

IsraePs ofive br a n ch * Israel announced it : 
was easihg sonie restirtctions on Palestinians 
in the occupied temtories amd freeing fflJO prisoners 
Middle East peace talks are due to resume in .. 
Washington today. Page Mi Peace hopesani 
war fearaiffege 8- - • ' ' 7 ; V 

Gloves offs The Republican campaign turned ' 
ruthless as the party-tried to link the Democrats 
and their preshlenlia£;hommee l L BflLCtmton with. 
the troubled private Ufa ofactor-ffbn directs 
Woody Allen Page 2 . v 

Hurricane frits Bahamas: Hioricane Andrew, 
tore across the Bahamas with lfiOmph winds. 

Four people'were reported kQIed. About a million 
south Florida residents were ordered to leave . 
their homes as the storm roared on towards Miami. 
“We’re looking at avery, very bad storm and 
if s coming straight at as", said one US official. 

European Monetary Systems Sterling and 
the Portuguese escudo dominated the European 
Exchange Rate Mechanism’s grid last week. The 
pound virtually hit its floor against the D-Mark, 
putting the Bank of England under heavy pressure 
to intervene. The pound has diverged by 76 percent¬ 
age points from its central ecu rate and some 
dealers say that this puts theBankr under a moral 
obligation to intervene. The Portuguese escudo 
slid five places in the grid after the Bank of Portu¬ 
gal cut its intervention cate by 1 per cent, trigger¬ 
ing a ran on the currency. 


EMSr'Grid' 


Peseta 
B .Franc 
D-Mark 
Guilder 
Escudo 
Punt • 
FFranc 
D Krone 
lira ' • 
Starting 
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The chartshmos the member currencies of the . . 

exchange mie mechanism measured against the 
weakest currency in the EMS’s narrow 225 per : 
cent fluctuation band. In practice, currendesin • 
the EMS narrow band cannot rise more than 225 
per cent from the weakest currency in that part 
of the system. Sterling, the Spanish peseta and 
the Portuguese escudo operate withsix per cent 
fluctuation bands. - 

Kabul attacked again: Afghan rebels renewed 
their bombardment of Kabul The government 
retaliated, claiming to have captured a strategic 
hilltop. The TJN said over 1^800 had died in two 
weeks of fighfing in the capital. • 

Lebanon polls: Lebanese in the north and 
east voted in the country’s first general election 
since 1972. Two people were killed and many 
Christians boycotted the polls. Page 2 

LSI Logic, the Californian chip maker, Is closing 
its German plant, cutting US operations and shift¬ 
ing most of its manufacturing to Japan and the 
Asia Pacific region. About 450 Jobs will go. Page 14 

CvulsoEner sinks: More than 500 passengers 
were rescued when the cruise ship Royal Pacific 
sank after after colliding with, a fishing boat in 
the Malacca Straits. Two bodies were recovered 
and seven people were still missing. * 

Uni Storebrand: Anders Eckhoff, chairman 
of the beleaguered Norwegian insurer, is expected 
to seek boardroom backing today to expand the 
company’s share capital by at least NKr2bn ($347m). 
Page 14 

Duchess heads home: The Duchess of York, 
centre of a scandal after being pictured on holiday 
with a Texas businessman, left the Queen’s Scottish 
estate for her home in southern England. 

Split over Efim: Divisions have emerged among 
foreign tranks owed money by Efim, the Italian 
state holding company which was put into volun¬ 
tary liquidation last month. The banks are due 
to meet Italian treasury officials in London this 
week. Page U 

Black prisoner dies: A 25-year-old man died 
in custody in Transvaal a day after being detained 
by South African police. He was the fifth person 
to die in the cells since an independent pathologist 
alleged four weeks ago that police regularly beat 
prisoners to death. Bad weekend. Page 3 

Drought threatens dty: A million people 
may have to be moved from Bulawayo, Zimbabwe’s 
second city, which is expected to run out of water 
next month. Almost half the country's industries 
are based in Bulawayo. 

Egyptians rescued: Helicopters and lifeboats 
rescued 22 Egyptian crew members when the 
2300-ton Sea Reefer ran aground off the northeast 
coast of Scotland. 

Canada has reached outline agreement on 
constitutional reform. The deal stands a real 
chance of being accepted by all. 20 provinces, 
including Quebec. Page 2 
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Banks braced for 



on dollar 


By oiAr’ Economics and 
Foreign Staff 

CENTRAL BANKS around the 
world are today braced for 
reoeyved. pressure .on the dollar, 
after the US currency breached 
its'all-tnh& low against the 
D-Mark at the end of last week.. 

to the UE^ pressure on sterling 
may require a rise in base rates 
to. prevent-the currency faHfog 
below itsZEBM floor. 

Bank of England and Treasury 
officials were yesterday working 
oh-strategies to support the 
pound as-Mr John Major, the 
prime minister, returned to Lon¬ 
don. Treasury officials said the 
government would do whatever 
was necessary to maint ain the 
pound within its ERM bands. 

. In the US, the likely response 
of the Fecteral Reserve to a fur¬ 
ther decline of the dollar was 
uncertain last night. In spite of 
the failure of foreign exchange 
market intervention to halt the. 


dollar’s slide on Friday, few Wall 
Street analysts believe the US 
‘monetary authorities are yet pre¬ 
pared to raise interest rates to 
defend the dollar. 

. _.The_pressures resulting from 
the strong D-Mark seem certain 
,to be on the agenda of a meeting 
• of finance ministry nffirials from 
the Group of Seven leading 
.industrial nations expected later 
-this week to discuss a range of 
■ economic issues. 

The dollar’s decline led to a 
: sharp feU In share prices on Wall 
Street on Friday, and caused 
severe strains on the weaker cur¬ 
rencies in the European 
exchange rate mechanism. 

- Monetary officials In Europe 
are worried that a further fall in 
the dollar against the D-Mark 
could force several countries in 
Europe - including France and 
Italy ~ to increase interest rates 
at a time of weak economic 
activity. 

.. In. Germany, the Bundesbank is 
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expected to come under renewed 
domestic and international pres¬ 
sure to cut its high short-term 
interest rates, thereby reducing 
the wide differentia] with US bor¬ 
rowing rates. This would depress 
the D-Mark's value on currency 
markets. 

Mr Herbert Hax, head of the 
German government's council of 
economic advisers, said: “A large 
wave of international criticism of 
the Bundesbank's interest rate 
policy cannot be excluded ahead 
of September's meeting of the 


World Bank and the Interna¬ 
tional Monetary Fund." 

In the US. the consensus is that 
US monetary policy should be 
dictated mainly by the needs of 
the domestic economy which is 
still showing no signs of a robust 
recovery. Some economists con¬ 
tinue to predict further small 
cuts in US rates if the economy 
fails to revive. 

The dollar's decline, while 
attracting some media attention, 
has been overshadowed by the 
presidential campaign. Over the 


weekend President George Bush 
and Governor Bill Clinton traded 
punches on economic policy but 
neither saw the need to speak out 
on the dollar. 

The Fed is unlikely to attempt 
to defend any particular value of 
the dollar, although it would 
strive to reduce the rate of dollar 
depreciation through carefully 
timed forays in the foreign 
exchange markets. 

The US Treasury is thought to 
have supported concerted foreign 
exchange market intervention in 
recent weeks as much to ease 
tensions in the exchange rate 
mechanism as to defend the 
dollar. 

If a further plunge in the dollar 
led to big falls in share and bond 
prices, however, the Fed might be 
forced to raise rates to restore 
confidence in spite of the damage 
this would do to Mr Bush's re- 
election hopes. 

In Britain, City of London econ¬ 
omists believe the government 


may buy pounds today in the for¬ 
eign exchange markets, using its 
$45.7bn foreign currency 
reserves. Another strategy 
thought to be under discussion at 
the Bank of England is to 
strengthen sterling by raising the 
rates at which it lends money to 
commercial banks and discount 
houses in the cash market. 

A small rise in lending rates 
would not necessarily trigger a 
base rate rise. But, by the close of 
trading on Friday, prices in the 
sterling cash and futures markets 
were discounting a rise in UK 
base rates by % a per cent. 

Euro-sceptics within Britain's 
Conservative party have seized 
on sterling's weakness and the 
continuing recession to press 
their case for UK withdrawal 
from the ERM. Home loan societ¬ 
ies warned yesterday they would 
be unable to keep their mortgage 
rates down if there was an 
increase in bank base rate this 
week. 


Crackdown on ‘ethnic cleansing’ aimed at improving Belgrade’s image 

Panic faces 


challenge 
from Serb 
militants 

By Laura Sifter In Belgrade 

MR MILAN PANIC, the Yugoslav 
prime minister,. was on a colli¬ 
sion course with militant Serb 
leaders in the northern Serb 
province of Vqivodina yesterday 
otter his pledge to halt “ethnic 
cleansing”-. 

UltranatinnaliM Serbs in the 
village ofJMkoyd threatened.to _ 
set up’ roadblocks if -five of their ’ 
leaders were not released from 
prison today. The five were 
arrested on Friday night for 
endangering the freedom and 
rights of citizens of other 
nations" after spearheading the 
expulsion of some 5,000 Croats 
from Hrtkovci, formerly a pre¬ 
dominantly, Croat village. 

The arrests appear to be timed 
to coincide with this week's Lon¬ 
don conference on the former 
Yugoslavia, in an attempt to 
improve the west’s image of 
Yugoslavia. If the Serbian radi¬ 
cals remain in jail, it would sig¬ 
nal that Mr Panic has- enoug h 
power to back op his pledge. 

The confrontation could 
destroy the fragile coexistence 
between Vqjvodina’s Serbs, who 
make up 55 pea: cent of the popu¬ 
lation, and its ethnic Hungarians 
and Croats. The wars in Croatia 
and Bosnia began when militants 
set up roadblocks, claiming terri¬ 
tory as their own, and took up 
arms against their ethnic 
rivals. 

Mr Ostoja Sibindc, the village's 





Peace overtures: Yugoslav federal leader Milan Panic said yesterday: “We are going to London to make peace.” 


US warns 
citizens 
to avoid 
Mideast 


By Roger Matthews in 
Washington and Tony Walker 
in Cairo 

THE US has warned its citizens 
to stay away from the Middle 
East, especially Jordan, north 
Africa and south Asia, amid 
mounting Arab hostility to its 
agreement with Britain and 
France to impose an air exclusion 
zone over southern Iraq. 

Details of the plan, under 
which Iraqi aircraft flying south 
of the 32nd parallel will be threat¬ 
ened with destruction, are expec¬ 
ted to be announced in the next 
48 hours. 

Most of Iraq’s neighbours, 
despite their hostility to the 
regime of President Saddam Hus¬ 
sein, have warned that the exclu¬ 
sion zone will increase tension in 
the region and threatens to dis¬ 
member a sovereign state. 

Iran, Yemen, Syria, Jordan and 
Algeria have issued statements 
in support of Iraq’s territorial 

Continued on Page 10 
Mideast peace moves, Page 3 
Feature. Page 8 


mayor, was one of the five 
detained. He joined a group of 
Serb refugees from Croatia in 
ordering streets be renamed and 
demanding the name of the farm¬ 
ing village be changed from the 
Croat-sounding Hrtkovci into 
SerbisLavci, meaning “the place 
of Serbs”. 

Croat inhabitants of Hrtkovci 
last month complained to Mr 


Panic about being forced to aban¬ 
don their homes. They told of 
escalating harassment, including 
death threats, if they refused to 
accept offers to swap their homes 
for the houses of Serb refugees 
from central Croatia. 


Continued on Page 10 
B alkan dr ama, Page 2 


BAe shrugs off Saudi move 
to defer £8bn air base project 


By Daniel Green 
In London 

BRITISH AEROSPACE, the 
troubled defence contractor, pre¬ 
pared yesterday to mount a dam¬ 
age control exercise following 
Saudi Arabia’s decision to shelve 
the £8bn-10bn ($15bn-2Sbn) 
Sulayil air base project The base 
was to have been part of BAe's 
largest overseas contract AI 
Yamamah 2. which is understood 


to be worth £30bn over the next 
decade. 

Riyadh is paying BAe, as lead 
contractor on Al Yamamah 2, 
about £3bn a year for the rest of 
the decade for defence equip¬ 
ment, construction and services 
such as training. BAe has never 
revealed its own share of that 
total In April, BAe received an 
instalment worth about £l%bn. 

News of the postponement 
comes at a sensitive time for 
BAe, which is bring restructured 
In an effort to restore its finan¬ 
cial health. 

Mr John Cahill, the company’s 


new chairman, is expected to 
reveal progress on the restructur¬ 
ing in the company's interim 
results due late next month. 

BAe confirmed the Saudi deci¬ 
sion to shelve the project yester¬ 
day. But within the company it 
was being argued that the move 
was “not significant”. Equip¬ 
ment, training and support were 
a Ear larger part of the Al-Yama- 
mah project than construction, it 
was said. 

Postponement reflected a 
change in priorities for Riyadh 
and suggested that funds would 
be moved from the construction 
project to the purchase of fighter 
aircraft, it was argued. This 
could lead to Saudi Arabia 
increasing its order for BAe's 
Tornado IDS, the version of the 
aircraft designed for air-to-air 
combat 

The Tornado is competing with 
US company McDonnell-Douglas’ 
F15E. Saudi Arabia already oper¬ 
ates both Tornados and F15s and 
is in a position to buy more of 
either or both. 


CONTENTS . 


Officially, BAe would say only 
that: “We remain satisfied on the 
progress of negotiations over the 
procurement of further equip¬ 
ment for the Al Yamamah pro¬ 
gramme.” 

The Saudi decision will mean 
the transfer to other projects of 
100 staff at Ballast Nedam, BAe's 
construction arm. They have 
been working on designs for the 
Sulayil base, intended to be a 900 
sq km complex, about 300 miles 
south of Riyadh in a desert 
region known as the Empty 
Quarter. It would have included a 
town of more than 25,000 inhabit¬ 
ants, a 25 sq km airfield, three 
4km runways, as well as ammu¬ 
nition dumps, hardened shelters 
and technical facilities. 

Ballast Nedam. a Dutch con¬ 
struction concern with a long his¬ 
tory of contracts in the Middle 
East, was the lead contractor for 
the base. A number of other large 
UK construction companies had 
tendered for work. Ballast Nedam 
was bought by BAe in 1987 for 
£90m. 
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Only when function and style combine perfectly 

DOES A GREAT CLASSIC EMERGE. 



In 1875, the combined genius of Jules 
Audemars and Paul-Ed ward Piguet 
gave birth to one of watchmaking's 
greatest achievements: the Grande 
Complication. 

A masterpiece that set a standard of 
excellence which Audemars Piguet 
has maintained ever since. 

These horologicai skills have been 
cherished and handed down from 
generation to generation, often from 


father to son. One reason perhaps 
why many connoisseurs consider our 
watches to achieve collector value 
the moment they are made. 

This dedication to the traditional an 
of watchmaking, combined with 
technical and aestheticai innovation, 
has enabled Audemars Piguet to create 
some of the greatest classics ever. 

The Star Wheel is destined to become 
one of them. 


M 

/lUDEMARS RGUET 

The master watchmakers. 

Audemars Piguet & Cie S.A., 1348 Le Brassus, Switzerland 
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Deputy prime minister criticises call for renegotiation of IMF accord 


Adviser 


Canada 



Russian bank chief ‘playing games’ 


agreement on 
political reform 


By Leyla Boulton in Moscow 

MR Viktor Gerashchenko, 
chairman of Russia's central 
bank, has been accused by a 
senior minister of playing a 
political game in calling for 
renegotiation or the country’s 
agreement with the Interna¬ 
tional Monetary Fond. 

Hr Alexander Shokhin, the 
deputy prime minister respon¬ 
sible for foreign economic ties, 
said in an interview yesterday 
that Mr Gerashchenko "says 
one thing to the press and 
another in real life." He added 
that the central bank chief had 
twice confirmed he supported 


By Jurek Martin 
In Washington ' 

IN savage campaigning over 
the weekend the Republican 
party for the first time sought 
to link the Democratic party 
and its presidential nominee, 
Mr Bill Clinton, with the trou¬ 
bled private life of Woody 
Allen, the actor and film direc¬ 
tor. 

And President George Bush, 
addressing a meeting of funda¬ 
mentalist political activists, 
came close to accusing his 
opposition of being anti- 
religious. “1 am struck,” he 
said in Dallas, “by the fact that 
the other party took thousands 
of words to make up Its plat¬ 
form and left out three simple 
letters. GOD”. 

The president and. his surro¬ 
gates emerged from the party's 
convention in Houston last 
week breathing fire and brim¬ 
stone and encouraged by scat¬ 
tered polling suggesting Mr 
Clinton's lead in the electoral 
race has been reduced to single 
figures. A Los Angeles Times 
poll, for example, had him only 
eight points ahead, nearly 20 
points below his previous lead. 

But some of the Republican 
attacks are sure to trigger con¬ 
troversy, especially that deliv¬ 
ered, in Mr Bush's presence, by 
Congressman Newt Gingrich of 
Georgia, an ardent conserva¬ 
tive. 

Warming up a rally for Mr 
Bush, he said: "Woody Allen 
having non-incest with a non- 
daughter to whom he was a 
non-father because they were a 
non-family fits the Democratic 


an accord unlocking an Initial 
Slbn (£520m) credit tranche 
before the IMF board met to 
approve it on August 4. 

Bnt on the eve of a meeting 
today with Mr Richard Erb. 
tiie IMF's deputy director. Mr 
Gerashchenko said in a news¬ 
paper interview he wanted to 
change IMF conditions for the 
loan. Mr Shokhin suggested 
the chairman might not put 
the issue so starkly to the 
Fund. 

A western official said 
Moscow had already asked 
whether it could increase cred¬ 
its to boost the working capi¬ 
tal of state-owned enterprises 


platform perfectly.” The Demo¬ 
crats, he said, had "no concept 
of family". 

As is now standard practice, 
the Bush campaign issued a 
statement dissociating Mr 
Bush from Mr Gingrich's 
remarks. “The president is not 
going to make Woody Allen an 
issue." it said. 

The Clinton campaign said 
the congressman's comments 
were “silly and outrageous". 

The Rev Pat Robertson, a 
convener of the D allas meeting 
and prominent at last week’s 
convention, painted an even 
more Stygian picture of Demo¬ 
cratic values in an extraordi¬ 
nary attack on feminism - 
typified in Republican eyes by 
Mrs Hillary Clinton - in a 
fund-raising letter he has writ¬ 
ten to an anti-feminist cam¬ 
paign in Iowa. 

One paragraph runs: “The 
feminist agenda is not about 
equal rights for women. It is 
about a socialist, anti-family 
political movement that 
encourages women to leave 
their husbands, kill their chil¬ 
dren, practise witchcraft, 
destroy capitalism and become 
lesbians.” 

The Dallas meeting, to which 
Mr Clinton had turned down 
an invitation, made the Hous¬ 
ton convention seem mild. The 
Democratic candidate, it was 
charged, was a friend of por- 
nographers. would let homo¬ 
sexuals run the armed forces, 
and failed to understand that 
the hole in the ozone later was 
an atheist ploy. 

The conservative Republican 
platform was frequently 


from RbslSObn to Rbs300bn In 
the second half of this year. 
The IMF agreement said the 
RbslSObn ceiling could be 
altered with Fund permission, 
but within an overall ceiling 
of Rbs700bn for new credit to 
the economy. 

Asked if the government had 
made the mistake of endorsing 
strict conditions it could not 
meet. Mr Shokhin said: "We 
can always talk to the Fund if 
we have problems carrying ont 
what we promised to do." In 
contrast, Mr Gerashchenko 
seemed intent on making a 
"political drama" ont of the 
issue. 


praised for having put back¬ 
bone into the president. Mrs 
Phyllis Schlafly, a leading 
opponent of abortion, called it 
“one of the cleanest, clearest 
victories we have had”. 

Conservative satisfaction of 
a different kind was also 
expressed yesterday by Mr 
Jack Kemp, the housing secre¬ 
tary. who said in a television 


Dumping the existing IMF 
agreement would make it diffi¬ 
cult for Russia to obtain a debt 
rescheduling and more west¬ 
ern fluids. It could farther 
damage faith in the country’s 
reliability as a negotiating 
partner. 

Even before Mr Gerash¬ 
chenko’s comments, it was 
obvious Russia was unlikely to 
meet the targets of cutting its 
bndget deficit to 5 per cent of 
GDP by the end of the year 
and reducing inflation to 9 per 
cent a month. The central 
issue now is bow for he can 
undermine government 
attempts to discipline enter- 


interview that he thought the 
president's acceptance speech 
had gone a long way towards 
meeting right-wing demands 
for a commitment to sharply 
reduced taxes. 

Mr Clinton, in his weekend 
campaigning in the northern 
“rust belt” states, has not 
taken all this lying down, 
although he has focused more 


prises through a tight credit 
policy. 

A western official said: "It 
looks like Gerashchenko is 
trying to capitalise on the dis¬ 
content of the industrial sec¬ 
tor, to appear as the man who 
has the courage to stand up to 
the IMF and who will negoti¬ 
ate better terms so that the 
Russian economy is kept alive 
and not destroyed, as the IMF 
is supposed to want to do." 

Although the bank cannot 
unilaterally alter Russia’s IMF 
agreement, Mr ShokUa 
acknowledged that lade of sup¬ 
port from the chairman would 
undermine the accord. 


on the economic issues which 
he considers his greatest 
strength. He came close to acc¬ 
using Mr Bush outright of 
being a liar in describing as 
“untrustworthy" the presi¬ 
dent’s promise to cut taxes 
next year, which have been 
coupled with attacks on Mr 
Clinton's alleged propensity to 
increase taxes. 


to Gaidar 
tells of 
‘mistake’ 

By Martin Wolf 

WITH the mass privatisation 
programme announced last 
week by President Boris Yelt¬ 
sin, Russian reform was now 
taking its "second step" - 
after earlier price liberalisation 
- Mr Sergei Vasiliev, a close 
economic adviser of Mr Yegor 
Gaidar, the acting prime minis¬ 
ter erf Russia, has argued in 
London. 

But the government had 
made its first mistake by not 
liberalising oil and energy 
prices in April, he admitted. 

As a result, oil exports have 
been falling, wasteful use of 
energy continues and adminis¬ 
trative controls on oil exports 
have had to be maintained. 
The failure to liberalise also 
led to three months’ stagnation 
in the reforms, while the oppo¬ 
sition gathered strength. 

Mr Vasfilev was announcing 
the appearance of a new quar¬ 
terly journal. Russian Eco¬ 
nomic Trends, an English-lan¬ 
guage publication of the 
Russian government*. Apart 
from latest statistics, it sets 
out the Russian government’s 
economic strategy and its anal¬ 
ysis of economic developments. 

Western aid could not solve 
the problems of so large a 
country as Russia. Bnt western 
barriers to exports of high- 
technology products, textiles 
and farm products were an 
important obstacle to Russia's 
ability to exploit its long-term 
comparative advantage in 
trade. 

The government was still 
unable to control the budget 
deficit, Mr VasQiev said. But 
such control was necessary for 
a fixed exchange rate, needed 
to provide the predictable envi¬ 
ronment desired by foreign 
investors. Mutual credit lines 
had also to be set np among 
the countries of the former 
Soviet Union, he added. Where 
-new currencies were created, 
floating rates of exchange 
would be needed, but Russia 
was prepared to help the other 
states by subsidising its 
exports of oil and gas. 

'Russian Economic Trends. 
Whurr Publishers Ltd, 13b 
Compton Terrace, London ATi 
2UN. Tel 071-359^979; fax: 071- 
22&5290. Subscription rates: i 
1992 (Vol * 3 issues) £110: 1993 
(Vol 2, i issues) £150. 


By Robert Gibbons 
In Montreal 

CANADA has reached broad 
agreement on constitutional 
reform, with the likelihood of 
acceptance by all 10 provinces. 

Mr Robert Bourassa, 
Quebec's premier, who has 
traded a reformed Senate for a 
permanent guarantee of 25 per 
cent of the House of Commons 
and greater autonomy, has 
endorsed the deaL 

The two provincial premiers 
who failed to accept the Meech 
Lake accord in June 1990, Mr 
Clyde Wells of Newfoundland 
and Mr Garry Filmon of Mani¬ 
toba, are ready to foil in line. 

But Mr Bourassa may well 
face stiff opposition from 
nationalists in his Quebec Lib¬ 
eral party. Quebec voters gen¬ 
erally opposed Senate reform 
and nationalists say Mr Bou¬ 
rassa has obtained less than 
Quebec was promised In the 
Meech Lake talks. 

The premiers of British 
Columbia and.Alberta, who 
endorsed the deal with reserva¬ 
tions, may also foce opposition 
in their own provincial legisla¬ 
tures. 

■ Mr Brian Mulroney, Cana¬ 
dian prime minister, said after 
a week of gruelling negotia¬ 
tions on the country’s constitu¬ 
tional future: "We have the 
tools to secure our future 
together, our unity and our 
prosperity. It is a good deal for 
all provinces, although Que¬ 
bec’s nationalists will never 
get enough." 

The preliminary text now 


MOST of France’s jails 
returned to normal at the 
weekend as prison officers 
reported for work after last 
week’s strike, writes Alice 
Rawsthoni in .Paris. 

Officers at most of the coun¬ 
try’s 175 prisons called off their 
industrial action on Saturday 
following an offer by Mr 
Michel Vauzelle, justice minis¬ 
ter. to recruit an extra 730 staff 
in response to demands for 
increased - manning and better 
protection against violence. = - 

The government attempted 
yesterday to force the remain¬ 
ing strikers to return to work 
by threatening to invoke legls- 


goes for legal drafting and 
review by ministers later this 
week. The federal parliament 
and all provincial legislatures 
must ratify the final version. A 
national referendum is possi¬ 
ble. 

The main points are: 

• The appointed Senate will 
become an elected body with a 
fixed number of senators from 
each province and one each 
from the Yukon and the north¬ 
west territories. It will have lit¬ 
tle legislative power. 

• The Commons would be 
expanded from 295 to 337 mem¬ 
bers, with Quebec and Ontario 
each getting IS more seats, 
British Columbia four more 
and Alberta two more. 

• Quebec gets 25 per cent' of 
the seats, providing a guaran¬ 
tee of its input at the federal 
level, and is recognised as a 
distinct, primarily franco¬ 
phone. society. Protection for 
English minorities In Quebec 
and French minorities in other 
provinces is provided. Quebec 
and all other provinces can 
veto changes to the Senate and 
other federal institutions. 

• Aboriginal people get an 
“inherent right to self-govern¬ 
ment", but no new land rights. 

• More powers are transferred 
to provinces that want them, 
mainly Quebec, but the prob¬ 
lem of inter-provincial trade 
barriers has yet to be resolved. 

Mr Mulroney will have little 
difficulty in getting support 
from his own federal caucus in 
Quebec, but Mr Bourassa will 
foce a full Quebec Liberal con¬ 
vention next weekend. 


latinn from, the 1950s denying 
public employees working in 
sensitive sectors - including 
the police, magistrates and 
prison officers - the right to 
strike. 

Last week’s action was in 
protest over the murder of a 
warder by an inmate at Rouen 
jaiL It created chaos in prisons 
and riot police were drafted in 
to restore order. 

Ministers, who have faced a 
series of industrial disputes 
.throughout spring and sum¬ 
mer, are anxious to stabilise 
the political dimate in France 
ahead of next month's Maas¬ 
tricht referendum. 


Republicans resort to fire and brimstone 



Democratic presidential nominee Bill Clinton (right) listens as his running mate, Al 
Gore, addresses an audience in Cleveland, Ohio, at the weekend 


French jails near normal 
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Macedonia hovers in wings during Balkan drama 

Laura Silber on fears that international opposition to the republic’s independence could lead to unrest 



MACEDONIA 
will not be cen¬ 
tre-stage at 
this week's 
London talks 
on the former 
Yugoslavia, 
but if it is 
_ignored it 

Thp tesiias could i uick ly 
i ne issues become the 

main act in the 

Balkans drama. 

Even though the republic 
has played by the rules of the 
European Community - com¬ 
plying with EC conditions 
on human and minority rights 
in order to win international 
recognition - it has remained 
the victim of Greek insistence 
that the name Macedonia is 
Hellenic property. In an 
attempt to placate Greece, the 
EC has said it will not recog¬ 
nise Macedonia until the 
southern Yugoslav republic 
changes its name. 

This approach has also held 
sway in the wider interna¬ 
tional context. The US has 
postponed Macedonian recogni¬ 


tion until after the November 
presidential elections, to avoid 
conflict with the large Greek 
community, according to west¬ 
ern diplomats. 

Politicians in Skopje, the 
Macedonian capital, fear his¬ 
tory is repeating itseLf. Over 
the past century, whenever 
Macedonia has attempted to 
assert its identity as an inde¬ 
pendent state, jealous neigh¬ 
bours have provoked a war. 

President Kiro Gligorov 
hopes the republic's status will 
be resolved when the London 
Conference on Yugoslavia con¬ 
venes on Wednesday. “There is 
a real danger of war spreading 
throughout the Balkans if Mac¬ 
edonia is not recognised," he 
says. 

Diplomats say the republic's 
population may run out of 
patience with western intransi¬ 
gence. “Macedonians are 
united in their refusal to 
change the name. There is a 
serious risk that the radical 
threat the Greeks say they fear 
could become a self-fulfilling 
prophecy if Macedonia is sen¬ 


tenced indefinitely to purga¬ 
tory." says one western diplo¬ 
mat 

While politicians in the 
republic do not expect a spon¬ 
taneous uprising, there are sev¬ 
eral factors which could desta 
biti.se the republic. 

Because of its sensitive geo¬ 
graphical position they fear 
any unrest would trigger inter¬ 
vention by some, or all, of its 
neighbours - Serbia, Greece. 
Albania and Bulgaria. 

Mr Ljubomir Frckovski. inte¬ 
rior minister, believes the real 
danger is conflict in Kosovo, a 
Serbian province. 

Leaders of Macedonia's eth¬ 
nic Albanians, comprising 
about 35 per cent of the 2m 
population, warn they would 
fight to defend kinsmen in Kos¬ 
ovo in the event of Serbian 
aggression there. Serbia, hard¬ 
ened by war and traumatised 
by United Nations economic 
sanctions, might then inter¬ 
vene in Macedonia. 

Albania has also said it 
would come to the aid of Kos 
ovo's Albanians. 



Turkey, which was among 
the first countries to recognise 
Macedonia, also appears inter¬ 
ested in gaining influence in 
the Balkans and might inter¬ 
vene on behalf of both Alba¬ 
nian and Slavic Moslems. 

President Gligorov admits 
violence in Kosovo could 
destroy the fragile co-existence 
between Albanians and Mac¬ 
edonians. Although in a minor¬ 
ity', Albanians are better inte¬ 
grated into Macedonia than the 
majority Albanian population 


in Kosovo. “Albanians are part 
of the parliament and the gov¬ 
ernment They share responsi¬ 
bility for the destiny of Mac¬ 
edonia," he says. 

There Is also the problem of 
ultranationalist Macedonians. 
Many fear that deepening eco¬ 
nomic deprivation, due both to 
the war in the former Yugo¬ 
slavia and international sanc¬ 
tions against Serbia, will 
strengthen the hand of the far 
right 

The Internal Macedonia Rev¬ 
olution Organisation (VMRO) 
is the most extreme party on 
the Macedonian political scene. 
A faction of VMRO calls for the 
integration of Macedonia Into 
Bulgaria. 

Many Macedonians fear that 
in the event of a war, Bulgaria, 
whose people consider Macedo¬ 
nians to be Bulgarians, would 
intervene on the pretext of aid¬ 
ing their kinsmen. 

Mr Vladimir Milan, a human 
rights activist and Macedonia's 
most respected theatre direc¬ 
tor, says the EC's failure to 
recognise Macedonia will radi¬ 


calise toe population. He fears 
that after the wars in Croatia, 
Slovenia and Bosnia, Macedo¬ 
nians will believe the only way 
to win independence Is 
through conflict 

"Recognition would show 
there does not have to be 
bloodshed in order to gain 
independence. It was not neces¬ 
sary to take up arms to win,” 
he adds. 

Leading politicians believe 
the short-term violence can be 
avoided through bolstering 
economic ties with countries 
which have recognised Mac¬ 
edonia. 

But President Gligorov sees 
aid as necessary to keep the 
economy from running 
aground. 

At the very least he says, 
Macedonia should be compen¬ 
sated for the effects of UN 
sanctions against Serbia and 
Montenegro. 

Mr MUcin Is less diplomatic. 
He warns “that without eco¬ 
nomic aid. the third Balkan 
war will begin cm the territory 
of Macedonia.” 


Azerbaijani jets 
‘kill 40 in raids 9 


AZERBAIJANI warplanes 
bombed the disputed territory 
of Nagorno-Karabakh at the 
weekend, killing dozens of 
civilians, Russian television 
said yesterday, Reuter repots 
from Moscow. 

An evening news report 
showed people being dragged 
from the debris of a refugee 
hostel it said was destroyed on 
Saturday when an aircraft 
dropped two bombs on the 
Karabakh capital, Stepanak¬ 
ert Some 40 people were 
reported killed in Saturday's 
attack by Su-25 planes and 100 
wounded. Others died in a raid 
yesterday. 

A spokesman for the Kara¬ 
bakh Committee, which repre¬ 
sents ethnic Armenians in the 
enclave, said many more had 
been killed and injured. Bomb 
attacks tilled several people in 
toe nearby town of Shnsha on 
Saturday. 

“The main victims were old 
people, women.and children. 
Many of them remain under 
the rubble of destroyed build¬ 
ings, toe clearing of which Is 
made more difficult by the 


panic which has gripped peo¬ 
ple,” the Armenian news 
agency said. Azerbaijan has 
made no statement 

Mora than 2,000 people have 
been killed in four years of 
fighting between the former 
Soviet republics of Armenia 
and Azerbaijan. The conflict is 
mainly in and ‘ around 
Nagorno-Karabakh, an Arme¬ 
nian-populated enclave within 
Azerbaijan. Bnt it has spread 
to wide areas along the border 
between the two Caucasian 
neighbours, both members of 
the Commonwealth of Inde¬ 
pendent. States which replaced 
the old Soviet Union. 

Russian TV showed Azeri 
aircraft dropping what it said 
were half-tonne bombs on Ste¬ 
panakert A string of Arme¬ 
nian victories earlier this year 
' succeeded for a timo In driving 
enemy forces ont of 
Nagorno-Karabakh. Bat Azer¬ 
baijan has since seized the ini- 
tiative, regaining a foothold in 
the territory and capturing 
Armenian land. Peace negotia¬ 
tions and several attempted 
ceasefires have foundered. 


Szczecin holds key to cross-border regional renaissance 

Germans and Poles look to the port to power development, writes Andrew Fisher 
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IN Poland they 
call it Szczecin, 
one of the 
country's larg¬ 
est ports and a 
gateway to the 
Baltic. Scan¬ 
dinavia and 
the rest of 
northern 
Europe. 

But to the Germans it is still 
Stettin, once sold by Sweden to 
Prussia and then taken from 
Germany after the second 
world war. The city of 4114)00 
people lies at the mouth of the 
River Oder, which forms part 
of the border separating toe 
two countries. 

Szczecin, with its grand 19th 
century avenues and parks, 
suffered severe damage during 
the war, much now repaired. 
Today it is at the centre of 
tentative moves towards eco¬ 
nomic and political co-opera¬ 
tion that hold out the hope of 
renewed prosperity for the 
region of Pomerania spanning 
both countries. 

At present that hope is a 


long way from realisation. But 
the will is there on both sides 
since the Call of the Berlin Wall 
opened up a new era for the 
region's 1.5m inhabitants. 

On the east German side 
there is an eagerness to reach 
across the Oder and develop 
Pomerania as an economically 
viable cross-border region, 
with Szczecin as its natural 
centre. “We’ve got to start 
rebuilding links with Poland 
now," says Mr Rainer Hae- 
drich, head of the local council 
in Pasewaik, a small German 
town at the far eastern edge of 

Mecklenburg-Vorpommern, the 
agricultural state next to 
Poland. “We must take that 
step.” 

The Poles are keen, since toe 
prospect of Szczecin being able 
to benefit again from its former 
hinterland is attractive. There 
is also the prospect of EC funds 
under a programme for bonier 
regions. Arthur D. Little, the 
US consultancy advising toe 


German side, suggests compar¬ 
isons with the mct/uiladom 
system of lahuur division in 
the border free-trade zone 
between the US and Mexico. 
Since i960 about ■j.uon L T .S com¬ 
panies have created half » mil¬ 
lion jobs on the Mexican side 

But before anything like this 
can happen, considerable work 
and money will be ictiuired on 
both sides. The main prospects 
for Increased cooperation an? 
in tourism - the largely 
enclosed hay area north of 
Szczecin is especially attractive 
for yacht owners as well as 
construction, transport, food 
processing and furniture. Ger¬ 
man companies already buy 
cheap Polish timher. uphol¬ 
stery and building materials. 

But while eyeing the possi¬ 
bilities of broader co-operation, 
both sides have moo? immedi¬ 
ate problems. As in the rest of 
east Germany, the regions of 
Pasewaik and neighbouring 
Ueckermundc are struggling to 


adjust to the free market The 
area was over-formed and over- 
fertilised In the interests of 
East German self-sufficiency. 
Most of the agricultural Jobs 
are now disappearing. 

The big railway depot near 
Pasewaik is also reducing its 
operations. The extensive 
maintenance activities that 
supported agriculture are 
being run down and some of 
Ueckermiiode's industry has 
been privatised. Unemploy¬ 
ment is high. 

Against this background It is 
hardly surprising that many 
Germans in the region are 
hopeful of renaissance in 
Szczecin and its nearby sister 
port of Swinoujscle (Swine- 
mQndeV which handles bigger 
ships. The Poles, too, are keen 
to develop business, seeing 
their port complex as a natural 
link with Berlin. 

“We are more favourably 
placed than Rostock [the east 
German port city further east] 



to serve the Berlin area,” says 
Mr Jan Grenke, Szczecin port’s 
chief technologist. “Histori¬ 
cally, Szczecin was the main 
port for Berlin.'’ It was also 
part of the pre-war route 
between Scandinavia ' and 
Prague. 

There is potential for growth. 
Some German companies are 


interested in using Szczecin 
and Swinoujscle to ship tim¬ 
ber, chemicals, building mate¬ 
rials, and other goods in and 
out of Germany. Szczecin also 
wants to set up a customs-free 
zone. 

In recent years the two parts, 
employing nearly 5,000 people, 
have operated at well below 
capacity, mainly because of the 
drop is Polish coal mining and 
the loss of some markets. To 
develop new business, the port 
wants to build a multi-purpose 
terminal In Szczecin for con¬ 
tainer. and roHon/rolLoff ves- - 
sels. ; ' 

• SwinoojsCie also needs new. 
handling and storage facilities. 
Since the ports do not have the 
money, they are footing for . 
German, Scandinavian, and 
other partners. “We have toe : 
.land, but; becausuaf oar doth v 
nomfc sttnaHah-we have, no 1 
funds,? Sir Grenke fe »n*nfac .. .. 

Language, is One di fficulty ^ 
since the Poles- 1 '- ajit feast, toe- 




yonnger ones. prefer to 
speak English/ which was 
hardly taught in the old East 
Germany. But Polish is now 
starting to be taught on the 
east German side. 

. The east Germans also plan 
business parks ; 'td attract 
Investment to- light industry 
and services. In UeckermCtnde 
. a DMBOm (£2L2m) marine har¬ 
bour is being developed to 
attract -prosperous Berliners 
who want to sail in the attrac¬ 
tive Oder boy straddling the. 
barrier Pasewaik has hopes It 
can attract inves tment to build 
a DMlbn cement complex on 
the site of a limestone deposit- 
Fpr toe east Germans the 
possibility revived Pomera¬ 
nian■ region with its heart to 
Siczedn makes the present 
economic uncertainties, easier 
to bear. Says Mr Peter Heise, 
head of Pase walk’s economic 
development department, hope- 
fUIIyT “We want fo give .this 

regtod. which fa away. from.the 

rndto-Centres; ; of economic 
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Lebanese choose MPs for first time in 20 years 

Lara Marlowe m-Saalbek sees Hizbollah make the transition from guerrilla group to mainstream political party 


MOSLEM. and Christian, 
residents or northern Lebanon 
and the Bekaq Valley voted 
yesterday in Lebanon's first 
parliamentary elections in 20' 
years..' -; ■■ _- 7 

- A few ballot -• boxefr went 
missing with voters' , lists,' 
Irregularities which, appeared, 
to favouirVgovernment candi¬ 
dates. 1 BtolhepKtfranianShia 
Moslem.HizboHah movement, 
the mostpopular.party in the 1 
'Bekaa Valley, said it believed - 
the poll was free and. lair. : ' 

The;T?izhoUah fielded foar 
candidates m the Baalhek-Her- 
mel region ■■ marking Itstran¬ 
sition from a secret guerrilla 
movement associated : with - the._ 
kidnapping 7 of westerners in " 
Lebanon to a mainstream polit¬ 
ical party. ■ . . 

The poll went ahead despite 
objections by Maronite ’Catho- 
lies,.concentratedto- the' moun¬ 
tainous ’coastal: strip' running 
From east .Beirut up to Jbeil, 
and in the kraeti-cohtrolled 
“security zong":in southern 
Lebanon. '■ These regions 
observed a “day: of. mourning - 
in protest at the poll yesterday. 

But Christians ‘in. northern 
Lebanon and the Bekaa are 
generally allied with Syria and 
participated In the voting- “We 
would not .participate to.this 
election if we did hot. think it 
was free,” -Sayyid Ibrahim 
Amin, .a Shla cleric, member of _ 
the Hizbollah political bureau . 
in Beirut and the leading,can¬ 
didate, oh Hubpilah’s list. said. 
“This doesn't mean that the 
government wilL not do some 
cheating. Elections that are 100 . 
per cent fiee and fair exist, only . 
in paradise, and we do not live 
among angela" - . 

Down the hill at Baalbek's 
Palmyra. Hotel, the Lebanese 
Speaker of Parliament Hussein 
Hussetoi, Hfebollah’s main 
opposition in the Bekaa, war 
concluding an election-day 
meeting with Gen Ghazi 
Kenaan, the chief of Syrian 
military intelligence in Leba¬ 
non. Syrian, troops and plain¬ 


clothes intelligence officers 
manned check-points every few 
' kilometres. throughout the 
Bekaa, but there were no Syr¬ 
ians in the villages or polling 
stations.:... ""I-.;.;.'. 

.. • The Hizbollah are the only 
party to have published an 
election programme for the 
-controversial poll, which-Js 
: scheduled to continue, next 
week in Beirut- and Mount Leb¬ 
anon and "on September 6 to 
'the south. '■'■A 

- Many Shla voters said yester¬ 
day . that they supported Hiz- 
bollab because it was the only 
group in- Lebanon which con¬ 
tinues to tight the toeli occu- 
. pation of (he South.- But the 
-party ofiSdiT's social pra 
grammes to the Bekaa, .which 

-Elections that 
are 400 per cent 
free and fair • 
exist 6nly in 
paradise, and we 
do. riot live . 
among angels’ 

includelraman-financedsuper- 
marketo. .schools and hospitals, 

' have also won it the loyalty of 
many to this neglected region. 

■ Hizbollah candidates claim, 
they will Improve living condi¬ 
tions for the poor throughout 
Lebanon if they are elected, “to 
some of the world’s worst dic¬ 
tatorships., ..people are 
respected, to the extent they 
have water, electricity, streets, 
hospitals and job opportuni¬ 
ties," Sayyid Ibrahim Amin 
said. 

“These are not available for 
a large segment of the Leban¬ 
ese population. The Lebanese 
-people live in. a system that 
despises , them. This didn't start 
with the. civil war.. It's been 
going on for 50 years." 

Condemnation of the Maro- 
nitc elite who ruled Lebanon 


NEWS IN BRIEF 


Japan party chiefs 
aide ‘given YSOOm’ 

A- SECRETARY to an influential ruling party politician is 
reported to have accepted hundreds of millions of yen from a 
transport company at the heart of Japan's latest funding scandal, 
Reuter reports from Tokyo. ... 

A secretary to Mr Shin Kanemaru, vice-president of the Liberal 
Democratic party (LDP), received Y500m (£2m) in cash before the 
1989 election from Mr Hiroyasu Watanabe, former chief of Tokyo 
Sagawa Kyubin, television and newspapers said. 

The daily Asahi Shirabun said Mr Watanabe, 58, admitted 
handing the money to one of Mr Kanemaru’s secretaries to June 
1939 to the parking lot of the Tokyo building where many leading 
LDP member have offices. Asahi said one of Mr Kanexnaru's 
secretaries strongly rejected the allegation. 

Cruise liner sinks 

Malaysian sea-rescue teams were still searching last night for 
those missing after a cruise liner with more than 500 passengers 
and crew aboard sank in the Malacca Strait, about 15 miles off 
Malaysia, writes Kteran Cooke in Kuala Lumpur. 

The Bermuda-registered Royal Pacific was to collision with a 
Taiwanese fishing vessel early yesterday. Survivors said it sank 
in minutes. Malaysian authorities said most of those on the ship. 
had been rescued but two were dead and several other passengers 
missing. Most of those aboard were believed to be Singaporeans. 

Kabul fighting kills 1,800 

At least 1300 people have been killed, many of them women and 
children, in two weeks of bloody factional fighting in Kabul, 
Reuter reports from Islamabad. 

Several thousand have been injured since Hezb-I-Islami Mujahi¬ 
deen and forces loyal to the Mamie coalition government joined 
battle two weeks ago, a senior United Nations official said. 

An estimated 128,000 of the L5m residents of the Afghan capital 
have fled, Mr Sotirios Mousouris, personal'representative of the 
UN secretary-general to Afghanistan and Pakistan, said. UN 
agencies working to Afghanistan have prepared an emergency 
package of S10m “to address the urgent humanitarian needs of 
the country arising from the current hostilities", he added. 

Iran ‘bans free speech’ 

Freedom of expression in Iran is still “brutally suppressed”, 
despite the victory of “moderates" backed by President Ali Akbar 
Hashcmi Rafsanjaniin elections, Article 19, the international 
antL-ccnsorship pressure group, says, Edward Mortimer writes. 

Under Mr Rafcanjani, the group says in a report published 
today, journalists have been arrested, newspapers banned and 
newspaper offices ransacked by government officials or hardline 
opposition groups, whose activities go unpunished. The clamp- 
down on journalists and artists “continued with renewed vigour" 
artcr widespread anti-goveriiment riots and demonstrations 
against housing evictions in April and May, and in June the new 
parliament reaffirmed the late Ayatollah Khomeini's death sen¬ 
tence against Mr S alman Rushdie. 

(Iran: press freedom under the “moderates^, published by Article 
19, 90 Borough High Street, London SE1 ILL,) 

Chinese phone numbers sold 

The upwardly mobile of Beijing’s were out to force at the week¬ 
end for the first auction in the Chinese capital of auspicious 
telephone numbers, writes Yvonne Preston. 

Bidding was brisk for multiple six or eight numbers and for 
combinations of the two. To the superstitious, the number six 
denotes luck and eight means wealth. The top price of 65,000 yuan 
($16,250) was paid for a mobile phone number 901 9888. 

Official statistics show the average number of telephones per 
100 persons to be 1.29-in 1991. 

Disputed glacier discussed 

India and Pakistan have agreed to high-level discussions on 
pulling back troops from a disputed Himalayan glacier, Reuter 
reports from Islamabad. 

Defence Ministry secretaries of the two countries will meet in 
late October or early' November to sort out differences on rede¬ 
ployment of troops, Pakistani Foreign Ministry secretary Shahar- 
yar Mohammad Khan told reporters. 

Clashes have occurred as Pakistan repeatedly tried to retake 
the glacier in an unmarked portion of a military control line 
dividing Kashmir into Indian and Pakistani zones. 


until the civil war was implicit 
in Sayyid Ibrahim’s speech. 
The majority of Maronites. 
about a third of the population 
of Lebanon, are boycotting the 
legislative elections, because 
40,000 Syrian troops are still in 
Lebanon. “Was the election of 
Bashir Gemayel in . 1982 fiee, 
/’ with Israeli troops; in Beirut?" 
"asked Sayyid Ibrahim. “It was 
. the same parliament that 
elected him. ' If they had 
•. opposed the 1982 presidential 
election, their opposition today 
would be more credible.” 

The enmities of the 1975-90 

- dvfi war still linger. “The Mar¬ 
onites are saying these elec¬ 
tions are not fair because that 
is their last excuse," Ali Shir- 
azL a 20-year-old French litera¬ 
ture student and Hizbollah 
supporter from Baalbek, said. 
“They are sulking because 
they are iwrfng their domina¬ 
tion over everyone else , to Leb¬ 
anon." 

Twenty-five kilometres from 
Baalbek, in the S hja village of 
.Chmestar, Me Talal Salman, 
the editor of As Saflr newspa¬ 
per, one of Beirut's main dai¬ 
lies, said he understood the 
Maronites’ reservations but 
regretted their boycott, of the 
polL “The balance of the Coun¬ 
try,will be lost through their 
decision ” he said, pointing out 
that there are no '.Syrian .sol¬ 
diers In the Jbeil and Kesrbuan 
regions, where opposition to 
the vote is highest. : .. 1 

Mr Salman, whose newspa¬ 
per is considered pro-Syrian, 

- noted that Syria was named to 
the 1989 Taif Accords to help 
implement the peace plan. 
“Syria has lost the lives of 
many soldiers to 16 years In 
Lebanon and they see political 
influence as payment for that 
sacrifice. Israel, by occupying 
part of Lebanon, gives Syria 
the right to be here. You can¬ 
not teH the Syrians to go while 
Israel is still here," he said. In 
the run-up to yesterday’s elec¬ 
tions, Lebanese officials trav¬ 
elled every day to Damascus to 
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A Moslem woman votes in the elections in Baalbek, east Lebanon 



confer with Syrian Vice Presi¬ 
dent Abdel Halim Khaddam. 
“This silly government in Leb¬ 
anon doesn't have the confi¬ 
dence to make its own deci¬ 
sions.” Mr S alman said. “Over 
the years, the Maronite leaders 
were the ones who went most 
often to Damascus to ask 
favours. This is a transitional 
period after the war, and it will 


pass." 

Meanwhile, women in cha¬ 
dors and girls in tight blue 
jeans. Hizbollah fighters, law¬ 
yers and teachers crowded into 
the Chmestar girls' public 
school down the road from Sal¬ 
man's house to post their bal¬ 
lots under the watchful eye of 
Lebanese policemen armed 
with automatic rifles. 


Mr Habib Shadad, a civil ser¬ 
vant in suit and tie from the 
Ministry of the Interior, sat 
next to a metal ballot box 
securely closed with two pad¬ 
locks, to the presence of repre¬ 
sentatives of the five compet¬ 
ing candidates' lists. Shadad 
held his right band over the 
slot in the top of the ballot box 
at all times, lifting it only 


when voters had shown their 
identity papers, been checked 
off on the voters' list and 
slipped their ballot into a min¬ 
istry-stamped envelope. “This 
Is my responsibility before 
God," he said of his role in 
supervising the election. 

“I am 30 years old and I 
never voted before today. I 
hope we have elections every 


day, so wc can express our 
opinions like the French do." 

But would the elections be 
free and fair, in view of the 
presence of Syrian troops? The 
civil servant's spontaneous 
reply: “God willing," he said. 
“According to what I heard 
from the media and [Syrian] 
President Hafez al-Assad. it 
will be.” 


Kuwait plans to spend $12bn on building up armed forces 


KUWAIT has allocated an extra KD3.5bn ($I2bn> 
to spend on buying advanced weapons and 
building up its armed forces over the next 12 
years, Reuter reports from Kuwait 

A decree from the Emir, issued late on Satur¬ 
day, said the government was authorised to 
draw the KD33bn from its general reserves and 
add it to money already allocated to bolster 
Kuwait's defences. 

“The Higher Defence Council is authorised to 
allocate the sums needed for every financial 


year for 12 years beginning from the financial 
year 1992/1993," the decree said. 

“Those sums which are not spent in every 
year will be transferred to the subsequent year." 

It was not clear exactly what was meant by 
the amount already allocated for Kuwait's 
defence. Economists said they believed money 
drawn from the KD3.5bn would most likely not 
be included to budget projections, but would be 
added to final accounts drawn up at the end of 
each fiscal year. 


Kuwait raised defence spending in fiscal 1991/ 
1992 five-fold from the previous year but the 
increase was mainly due to huge contributions 
towards the costs of allied forces which ended 
Iraq's seven-month occupation. 

Kuwait has not announced a defence alloca¬ 
tion for its current 1992-1993 budget, which fore¬ 
sees a drop in total spending to KD4bn from an 
estimated KD6.2bn in 1991/1992. 

But it has said non-recurring war costs would 
fall to KD2.21bn in 1992/1993 from KD4.5bn the 


previous year. 

Diplomats say Kuwait's plans to overhaul its 
armed forces and buy hundreds of tanks, 
armoured personnel carriers, helicopters, artil¬ 
lery and air defence systems are still being 
worked out 

No exact breakdown Is available, but econo¬ 
mists say the emirate’s general reserves and 
overseas assets have dwindled to loss than 
$40bn from *l00bn before Iraq's invasion 
because of heavy Gulf war spending. 


Middle East orders $35bn in arms since Iraqi invasion 


By a Financial Times Reporter 

MILITARY equipment and arms worth between 
$35bn and $45bn (£18bn-£23bn) have been 
ordered by Middle Eastern countries since Iraq 
invaded Kuwait according to the Saferworld 
Foundation, a think tank and pressure group 
based to Britain. 

It suggests in a report today that “unless the 
major powers and the countries of the Middle 


East learn the lessons of history and work to 
reduce and control arms transfers to the Middle 
East, the hopes for the peace process, currently 
so high, may disappear beneath an arms race 
that perpetuates instability, conflict and blood¬ 
shed in the Middle East.” 

Saferworld says the US has received orders 
worth about $28.5bn, principally from Saudi 
Arabia, which has ordered more than $17bn 
worth of equipment. 


The 1992 “Javit's list", which sets out the 
US's expected arms exports for the year, pre¬ 
dicts sales worth $35bn, mostly to countries in 
the Middle East. 

The report says the US government “has 
helped its manufacturers by providing Desert 
Storm veterans to recount their experiences at 
arms fairs, such as the Paris Air Show. The 
Pentagon has also provided equipment used in 
the Gulf War free of charge, saving manufac¬ 


turers hundreds of thousands of dollars in leas¬ 
ing and transport costs." 

Saferworld says the UK has received orders 
worth about $4bn to which Tornados, Hawks 
and other aircraft figure prominently. “Russia, 
Germany, North Korea, China, Czechoslovakia, 
France and other industrialised countries have 
all received orders from the Middle East Saudi 
Arabia, Israel, Kuwait, Iran, Turkey, Egypt and 
Syria lead the importing nations.” 


Korean 
minister 
in China 
for talks 

By Yvonne Preston in Beijing 

MR Lee Sang-ock, South 
Korea’s - foreign minister, 
arrived to Beijing yesterday for 
talks with Chinese leaders 
expected to result in the estab¬ 
lishment of diplomatic rela¬ 
tions between the two former 
enemies. An announcement Is 
expected today. 

Normalisation between the 
two countries has been on the 
cards for some time, with the 
rapid expansion of economic 
ties. Total trade volume 
reached $5£bn (£3bn) last year 
and is Forecast to exceed SlObn 
for 1992, making South Korea 
China's fourth biggest trading 
partner after Hong Kong, the 
US and Japan. 

Last year both countries 
signed an agreement giving 
each other “most-favoured¬ 
nation" Status for investment 
and business ventures. South 
.Korean investment topped 
$130m in 1991, quadrupling 
that of 1990. 

This year the two countries 
agreed to exchange Bank of 
China and Korean Exchange 
Bank offices to each other's 
ra pjtals- 

Mr Lee visited Beijing in 
April for a meeting of the Eco¬ 
nomic Commission for Asia 
and the Pacific. At that time he 
was the highest-ranking minis¬ 
ter from Seoul to have visited 
China. 

North Korea is certain to be 
unhappy at the prospect of dip¬ 
lomatic ties between its north¬ 
erly neighbour and China. 
China has backed the North 
since partition of the peninsula 
after the second world war. 
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Lee Sang-ock (left) meets Zhang Dingyan of China's 
Foreign Minis try in Beijing 


while the US was patron to the 
South during the decades of 
the cold war. 

Mr Lee made no comment on 
arrival at Beijing but last May 
he told a seminar in Seoul that 
relations between China and 
South Korea would act as a 
“catalyst for change". 

“Lingering of the cold war 
on the Korean peninsula and 
North Korea's continued isola¬ 
tion certainly are not desirable 
for South Korea, North Korea 
and China," Mr Lee said. Chi¬ 
na's interest in normalisation 
lies in South Korean invest¬ 
ment and trade. 

• Taiwan, shrugging off its 


worst diplomatic setback in a 
decade, said its foreign policy 
would not change following 
South Korea's move to switch 
diplomatic recognition from 
Taipei to Beijing, Reuter adds 
from Taipei. 

Government leaders said the 
island would retain its claim of 
sovereignty over China and 
continue seeking to build unof¬ 
ficial ties with countries that 
recognise Beijing. 

u We will continue to push 
forward our long-standing pol¬ 
icy of flexible diplomacy in 
onler to expand links with the 
world," President Lee Teng-hui 
said. 


By Patti Waldmeir 
in Johannesburg 

RIGHT-WING whites in South 
Africa had a hard time over 
the weekend. 

Rugby, the national sport of 
the right, dealt them a cruel 
blow when the South African 
side lost to Australia 26-3 
(though the relatively civilised 
behaviour of the fens at least 
ensured that future rugby 
tours should not be to jeop¬ 
ardy). 

And right-wing politicians 
took a small step towards 
acknowledging the end of 
white hegemony when they 
agreed to participate in “talks 
about talks" on a post-apart¬ 
heid constitution which, even 
if they have their way, would 
leave whites with a much 
smaller share of land and privi¬ 
lege in South Africa. 

The weekend ended what has 
been a rough month for the 
right: Mr Eugene Terre- 
blanche, leader of the paramili- 
taiy Afrikaner Weerstandsbew- 
eging (Afrikaner Resistance 
Movement or AWB), has had 
his sexual relationship with a 
South African journalist 
exposed to the British courts in 
sordid detail. 

Mr Terreblanche had already 
become a figure of fun when he 
tumbled from his horse last 
March at a right-wing rally to 
Pretoria. Now that the court 
has bared Mr Terreblanche's 
i green underwear to the world, 

, it is difficult to see him leading 
a ferocious Afrikaner national¬ 
ist resistance to reformist Pres¬ 
ident F.W. de Klerk. 

Indeed, lack of leadership 
appears to be the right wing’s 
main weakness at the moment 
Mr Andries Treumicht, leader 
of the right-wing Conservative 
party, the official parliamen¬ 


tary opposition, is an old man 
weakened by the referendum 
result, and is scarcely likely to 
survive much longer at the CP 
helm. And there is no heir 
apparent to Mr Terreblanche. a 
powerful orator whose humilia¬ 
tion weakens the right-wing 
cause. 

But if the right lacks leader- 

‘Verwoerd joins ANC’ 

Wilhelm Verwoerd, grandson 
of former South African prime 
uunister Hendrik Verwoerd, 
the main architect of apart¬ 
heid, has joined Nelson Mand¬ 
ela’s African National Con¬ 
gress, South Africa’s Sunday 
Times reported, Reuter reports 
from Johannesburg. 

It quoted his wife Melanie as 
saying: “We hope our work 
within the ANC will, to some 
small way, make up for the 
hurt caused to so many people 
by Dr Verwoerd, the Verwoerd 
name and the policy of apart¬ 
heid which he personified.” 

Hendrik Verwoerd was 
prime minister from 1958 until 
he was assassinated in 1966. 

ship, it does not lack support 
Over 30 per cent of the white 
electorate voted for the right in 
the recent referendum, and 
there are believed to be well 
over a hundred small ultra¬ 
right groups (many of them 
paramilitary) operating 
throughout the country. They 
could prove a powerful force if 
united. 

For the moment, unity is 
proving illusory, even among 
the politicians. Ten days ago, 
five Conservative party mem¬ 
bers of parliament resigned to 
form a new right-wing party, 
the Afrikaner Volksunie. Led 
by Mr Andries Beyers, whose 
victory in the Potchefstroom 


by-election earlier this year 
prompted Mr de Klerk to rail a 
referendum to prove his sup¬ 
port among whites, the new 
party advocates negotiation 
with blacks for a much smaller 
separate white homeland in 
the northern Transvaal and 
parts of the Cape. (The Conser¬ 
vative i>arty says it wants a 
larger homeland covering the 
41 constituencies won by the 
CP in tiie 1989 elections and 
by-elections.) 

Though it is too soon to 
gauge the new party’s support, 
its formation has provoked a 
number of resignations from 
grass-roots party organisa¬ 
tions, and its more moderate 
stance appears to have forced a 
measure or moderation on. the 
parent Conservative party as 
well. Last Saturday the party 
decided after a special congress 
that it would participate in 
talks with the Zulu Inkatha 
Freedom party, and possibly 
the National party, about the 
failed Codesa constitutional 
talks, suspended since June. 

Mr Treurnicht, who has 
raised evasion to an art form 
during his long political career, 
refused to be drawn on 
whether the Conservatives 
would now join negotiations 
with the African National Con¬ 
gress (ANC) on a post-apart¬ 
heid constitution. But it seems 
likely that the weekend deci¬ 
sion to attend “talks about 
talks" could eventually lead to 
negotiations with the ANC. 

Both the ANC and the 
National party hope that the 
Conservatives can be drawn 
into talks. They worry that 
white separatists could turn to 
violence if they feel that they 
have been barred from all 
peaceful avenues to achieve 
their aim of national self-deter¬ 
mination for the Afrikaner. 
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THE MARKETS UNDER STRAIN 


Currency tacticians ready to defend pound 


THE TACTICS of the 'Treasury 
and the Bank of England in 
propping up the pound will be 
tested today, when sterling is 
expected to come under 
renewed pressure on currency 
markets. 

After the pound's sharp fall 
on Friday night, when it traded 
perilously close to its floor 
against the D-Mark in the 
European exchange rate mech¬ 
anism. UK monetary officials 
spent the weekend thinking of 
ways to defend the currency 
without a politically damaging 
rise In interest rates. 

Some economists believe, 
however, the chances for a res¬ 
cue of the currency are slim. 
Mr John Shepperd, an econo¬ 
mist at S.G. Warburg Securi¬ 
ties. tbe investment group, 
said: “There's been, a steady 
reduction in confidence in ster¬ 
ling. We may be moving Into a 
crisis." 

Mr Keith Skeoch, chief UK 

Key times In 
todays trading 

tejjw Trading in London foreign 
exchange market opens 

First details of Bank 
of Erjglancfs. money market 
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- July trade balance and 
ML j current account figures 
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economist at brokers James 
Capel, believes UK monetary 
authorities have “a credibility 
problem" due to their lack of 
success in arresting sterling’s 
recent decline. He thinks there 
is a “good chance" of a rise in 
base rates, now at 10 per cent, 
in the next few days. 

Mr Norman Lamont, the 
chancellor, has attempted to 
lift the currency throughout 
the pound's 15-pfennig slide 
over the past three months to 
DM2.7375 at the London close 
on Friday night 

He has issued determined 
statements that Britain will 
keep the currency in its exist¬ 
ing ERM band around a central 
rate of DM2.95. The essence of 
this message is that investors 
who sell the pound when it 
approaches its ERM floor of 
DM2.778 will lose money, as 
the UK will never allow the 
limit to be breached. 

Mr Lamont's strategy has 


been buttressed by modest and 
discreet intervention by the 
Bank, mainly in the Far East, 
to buy sterling for other cur¬ 
rencies. chiefly D-Marks, to lift 
the value of the pound. The 
Bank has also joined three 
highly public operations by 
other central banks during the 
past month - including moves 
by the US Federal Reserve and 
the Bundesbank - to buy dol¬ 
lars for D-Marks, and so 
depress the German currency- 

The strength of the D-Mark 
- caused by the difference of 
6.75 percentage points between 
German and US short-term 
interest rates - has been one 
of the main components of 
sterling’s recent difficulties. 

But UK efforts to buoy the 
pound may have run out of 
steam. The main obstacles 
have been: 

• D-Mark resilience. The 
interventions by central banks 
to lower the value of the Ger¬ 


man currency - the last one 
being on Friday - have failed. 
The dollar fell below its 
all-time low of DM1.4430 
against the D-Mark on Friday, 
mid this helped to push down 
sterling 

Mr Jim O’Neill, head of 
financial markets research at 
Swiss Bank Corporation, said: 
“The dollar may be set for big¬ 
ger foils, and I don't think the 
central banks can do much 
about it" 

• Economic gloom. In recent 
weeks the economic outlook 
has worsened. At the end of 
May the consensus among pri¬ 
vate-sector economists was 
that UK output this year would 
rise by 0.8 per cent The latest 
average forecast according to 
Consensus Economics, a con¬ 
sultancy firm, is for a 0.5 per 
cent decline. Such sentiments 
have knocked market confi¬ 
dence and helped persuade 
investors to sell sterling. 


• Devaluation worries. In 
spite of Mr Lamont and Sir 
John Major, the prime minis¬ 
ter, stressing Britain’s ERM 
commitment, donbts remain 
about whether the UK mi ght 
devalue should the pound foil 
too for - especially if raising 
interest rates was the only 
alternative. 

Some large UK companies, 
hedging bets about a possible 
devaluation, have been among 
sellers of sterling in the past 
week. 

• Maastricht concern. The 
financial markets are worried 
about the possibility of a large 
“no” vote in the French refer¬ 
endum on ratification of the 
Maastricht treaty on Septem¬ 
ber 20. Such a result would 
almost certainly halt progress 
towards economic and mone¬ 
tary union. It might also dam¬ 
age confidence in the ERM, 
undermining weak currencies 
such as the pound. As the ref¬ 


erendum nears, these fears will 
give investors more excuses to 
switch out of sterling. 

Where does this leave Mr 
Lamont and his advisers? One 
option is for the Bank to inter¬ 
vene heavily and publicly to 
buy the pound for D-Marks. 

Such an operation would 
convince investors of Britain's 
determination to use its 
foreign-currency reserves - 
which add up to S45.7bn 
(£23.5bn) and include a sub¬ 
stantial proportion of D-Marks 
- to defend its currency. 

If intervention of this sort 
foiled to relieve pressure on 
sterling the only other alterna¬ 
tive, asstuning devaluation 
remained a non-starter, would 
be to raise UK base rates. Such 
a move would reverse Britain’s 
progress in bringing base rates 
down by 5 percentage points 
from 15 per cent since it joined 
the ERM in October 1990. 

The move, coining when 


Britain is.still locked in reces¬ 
sion. would also, to ERM crit¬ 
ics, underline the perverse 
results of sticking to the mech¬ 
anism's rules. 

But some commentators - 
including Mr O'Neill of Swiss 
Bank - think Britain will con¬ 
vince markets that it believes 
in the ERM only if it demon¬ 
strates its preparedness to 
increase borrowing rates as 
well as lower them. 

Mr O'Neill said Intervention 
was unlikely to be effective in 
boosting the pound. Rather, 
the government should imme¬ 
diately increase base rates by 1 
percentage point. With luck, 
the rise in rates could soon be 
reversed, assuming that ster¬ 
ling strengthened. 

He said: “If Mr Major wants 
us to believe the ERM is valu¬ 
able. he should back up his 
words with action." 

Peter Marsh 
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Top schemer: Eddie George 
Chain-smoking, discreet deputy 
governor of the Bank of England and 
the brains behind its market 
operations. Aged 53, joined Bank in 
1962, after speff in mBitary 
intelligence. Hates inflation and is 
staunch advocate of Britain’s ERM 
membership, lipped to become 
governor when fob becomes vacant 
next year. 


Market watcher: Jan PleriderieMi. . 
Hawk-like head of Bank's maiket ’. 
operations. Shrewd market operator,, 
aged 48, who works in tandem with 
George and directs a team of to 
foreign-exchange specialists. 
Plenderiefth works out-strategy while . 
die lObuyandsetfcutendesin .. 
concert wBh other central-bank, 
dealers. Relaxes by reading about 
archaeology. ‘ ‘ 


Tony Colony- 


Tactical expert Tony Coteby - 
Executive director of Bank with ■ :• 
responsjbiHy for monetary poScy. WBJ 
give general advice on world . 
economic outlook during intervention " > 
operations. Thoughtful, brings element' 
of cultured charm. Aged 57, . . 

occasionally Jets reticence sOp, when ' 
hecan give Ihought-provofdng views 
on UK economic-outlook. Fine - ■.. ?.> 
chorister and keen on.old railways. ■ 
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- Shy thlnkeri Atan Budd 

Aged 54, Treasury chief economic 
' adviser sibce last year. MSI help in 
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' chariceJkH-.to the Barite market team 
.‘in charge Of currency operations. ’• 
Armabte and fnteffigant, sees most 
sides of iftostprobtens.bursffl . 
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THE IMPLICATIONS of the dollar’s 
plunge are only just beginning to 
seep into US political consciousness. 

Strange though it may seem in 
Europe, President George Bush and 
Governor Bill Clinton, his Demo¬ 
cratic challenger, are debating the 
economy without even mentioning 
the dollar. Both men are focusing 
exclusively on domestic imperatives, 
such as the need to create jobs. Until 
very recently top White House offi¬ 
cials were calling loudly for further 
cuts in interest rates. 

This blithe indifference to the dol¬ 
lar may not last On Saturday the 
New York Times and Washington 
Post ran front-page stories on the 
dollar’s decline. Until then currency 
news had been relegated to business 
pages. As public awareness grows 
the Democrats may try to make capi¬ 
tal out of the dollar's weakness, say¬ 
ing it Is yet another sign of Mr 
Bush’s economic incompetence. 

But tbe exchange rate is politically 
a far less sensitive Indicator than it 
is In Europe. The dollar Is rarely 
perceived as a macho measure of 
economic strength, if only because 
Tew US consumers know or care 
what it is worth In terms of other 


US election rivals ignore dollar 


currencies. Dollar depreciation has 
been widely welcomed as a way of 
giving US companies an edge in 
export markets. Mr Nicholas Brady, 
the Treasury secretary, and an 
ardent advocate of lower interest 
rates, frequently argues that export 
growth holds the key to US eco¬ 
nomic revival. 

Few analysts worry that dollar 
weakness will threaten an accelera¬ 
tion of inflation. Exports and 
imports each account for less than 
II per cent of gross domestic prod¬ 
uct, about a third of the ratio In 
European economies. Higher import 
prices thus have little impact on the 
overall price level. Forecasters 
expect inflation to fell to between 2.5 
per cent and 3.0 per cent next year 
as high unemployment and competi¬ 
tive labour markets keep a firm lid 
on wage rises. 

A free fell of the dollar, of course, 
is not at all the same thing as a 
gradual, controlled depreciation. On 


Friday the dollar’s plunge under¬ 
mined both share and bond prices, 
something that the US cares a great 
deal about. Until then domestic mar¬ 
kets seemed oddly insulated from 
foreign exchange fluctuations. 

Even so. few Wall Street analysts 
see dollar weakness as likely to 
cause a revision of monetary policy. 
They do not believe the US Treasury 
and Fed will do more than “talk up” 
the dollar and join other central 
banks in periodically intervening in 
foreign exchange markets. 

Mr Bill Griggs, a bond market 
expert, said: “I don't think there is 
any plan to raise interest rates. I 
don't think they feel the economy 
would permit it. Politically, it would 
be suicide." 

Mr William Brown, chief econo¬ 
mist at J P Morgan, the New York 
bank, said that if the economy failed 
to strengthen, a further loosening of 
monetary' policy was likely. “If the 
growth rate is still 1.5 per cent in 


three months time and unemploy¬ 
ment is trending higher, the Fed will 
cut the discount rate again," he said. 
He believes small cuts in the federal 
funds rate - at which banks lend to 
each other - are possible before 
then, if economic news is bad. 

The view that US rates ought to 
fall rather than rise is not just based 
on worries about the sluggish 
domestic recovery. In the US Ger¬ 
many Is blamed for causing turbu¬ 
lence in foreign exchange markets. 
The problem is seen primarily as an 
excessively strong D-mark rather 
than a weak dollar - which has 
held its value much better against 
the Japanese yen. 

Mr Neal Soss. chief economist at 
First Boston Corporation, a Wall 
Street brokerage, said: “I would hope 
and expect that the Fed will not 
place itself in the position of the 
Bank or England and subjugate mon¬ 
etary policy to foreign exchange con¬ 
straints." If the Fed were to raise 


rates now, he said, the US would in 
effect become an honorary ERM 
member and allow the Bundesbank 
to dictate its monetary policy That 
would not be acceptable in the US. 

The country’s policymakers are 
keenly aware of the strains that high 
German interest rates are causing in 
Europe. They sympathise with the 
plight of countries such as the UK 
and are anxious that progress 
towards economic integration in : 
Europe is not jeopardised by French 
rejection of the Maastricht treaty. 

The Fed, at the direction of the US 
Treasury, has thus joined other cen¬ 
tral banks in intervening in foreign 
exchange markets as much to ease 
tensions in the ERM as to defend the 
weak dollar. In the short run, the 
strong D-mark is seen as a much 
bigger threat to small, weak Euro¬ 
pean economies than to the US. 

Fed intervention on Friday, how¬ 
ever, did seem motivated mainly by 
domestic considerations. The Trea- 


S?r Terry Bums 


Long stayer: Sir Teny Buns'. 
Treasury permanent secretary since 
last year; cairo toTredsuiyas chief 
economic adviser to 1980. Aged 4B, 
great survivor of pofcy tussJes (being 
Thatcher yeas. Rugged ‘approach - 
may hefo chancefor if storting's '. 
problems worsen.. UridK- atfede hy • 
scxr« Tory backbenchers and City " 
economists as being, tooktenfcfiecl 
with -Treasury poficy errora. 

sury wanted to make sure that the 
dollar remained firm following Mr 
Bash’s acceptance speech at the 
Republican convention in Houston. 
In file event, the intervention mis¬ 
fired because it seemed to confirm 
market fears about the dollar’s fra¬ 
gility. Mr Griggs said: The dollar 
would probably have been stronger 
without any intervention." 

Most US analysts Relieve the -dol¬ 
lar is now chronically undervalued 
and will rebound as the economy 
recovers and the abnormal gap 
between German and US interest 
rates narrows. However, the belief 
that the Fed will hot raise interest 
rates in the approach to a close pres¬ 
idential election creates the poten¬ 
tial for great instability. Put bluntly, 
it invites speculation against the dol¬ 
lar and puts for too much strain on 
foreign e x c h ange intervention. 

The assumption that the Fed will 
not raise rates may, of course, be 
felse. It has tightened policy in the 
approach to past elections. But if it 
were forced to act, it would strike a 
devastating blow to Mr Bush’s 
re-election hopes. ■ 

Michael Prowse 


for rise 
in rates 


BRITAIN’S recession-hit busi¬ 
ness community is bracing 
itself for an increase in the 
cost of money, which it says 
will hit investment pro¬ 
grammes and snuff out any 
chances of economic recovery. 

Given poor business pros¬ 
pects well into next year, as 
well as Increasing alarm at the 
impact of possible public 
spending cuts, some industri¬ 
alists are likely to warn that 
higher interest rates could 
turn recession into slump. 

The Institute of Directors 
said at the weekend that many 
businessmen bad not wanted 
Britain to join the European 
exchange rate mechanism. 
Others have consistently 
suggested that sterling entered 
at too high a level. 

Most business leaders still 
support ERM membership. 
They now accept, however, 
that the price for government 
determination to beat inflation 
is likely to be a longer reces¬ 
sion and more unemployment. 

For much of this year the 
Confederation of British 
Industry has argued that Inter¬ 
est rate reductions are the 
most important step towards 
encouraging economic revival. 
It has said the government’s 
successful fight against infla¬ 
tion has already made possible 
minor, "step-by-step” interest 
rate cuts. 

Any rates Increase now, 
however small or temporary, 
would be met with deep dis¬ 
may and could bring more 
industrial criticism of the gov¬ 
ernment’s handling of the 
economy. 

With this year's spending 
round expected to Involve par¬ 
ticularly tongfa negotiations 
between Treasury and depart¬ 
mental ministers, the CBI is 
urging the government not to 
Impose cuts that would further 
demoralise business. 

Ministers have suggested 
that large reductions in capital 
programmes can be achieved, 
most notably In housing, 
roads, education and prison 
building. 

Concern in industry about 
possible cuts has prompted Mr 
Howard Davies, CBI director- 
general, to write to Mr Mich¬ 
ael Portillo, chief secretary to 
the Treasury. Mr Davies says 
that any increases in public- 
sector pay rates should be 
financed through efficiency 
Improvements or cuts in gov¬ 
ernment operations, enabling 
spending programmes to be 
maintained. 

Mr Davies suggests recent 
planned increases in public 
expenditure recognised that 
public expenditure would con¬ 
tinue to fund the bulk of 
spending programmes. He 
adds: “We hope that recogni¬ 
tion is also evident in the out¬ 
come of this year’s expendi¬ 
ture round.” 

Michael Cassell 


INTERNATIONAL ECONOMIC INDICATORS: MONEY AND FINANCE 


This BMl allows growth rates for UiB moal widely followed meas ures of narrow and broad money, a representative short- and long-term Interest rata series and an average equity market yield. All figures are percentages. 
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BUNDESBANK-watcbing is an in¬ 
creasingly popular pastime among 
Europe's politicians as well as financial 
markets operators. Only when the Bundes¬ 
bank council decides to ease German mon¬ 
etary policy will the beads of sweat on the 
brows of finance ministers in London and 
France start to dry up. History, and the 
stubborn growth or German money sup¬ 
ply. -suggest they may have a long wait 

The Bundesbank's task is to secure sta¬ 
ble prices in Germany alone. In spite of 
being the de facto central bank of Europe, 
it is not required to care a jot about infla¬ 
tion or economic growth in any other 
country. So. short of leaving the ERM or 
to an upward revaluation of the 
D-Mark which might encourage the Bund¬ 
esbank to ease earlier, other European 
countries have little choice but to watt. 

The Bundesbank will not budge until it 
is convinced that its monetary policy hp^ 
been tight enough for long enough to put 
German inflation firmly on a downward 
path. Recent signs have been promising. 
The annual Inflation rate in west Germany 


dropped to 3.3 per cent in July from 44 per 
cent in June, its lowest level since May 
last year. Wholesale prices foil by 0.9 per 
cent over the year to July ss the foiling 
dollar cut Ge rman import prices. 

Yet. like any other prudent central 
bank, the Bundesbank will take some con¬ 
vincing. Mr Jeremy Hale, an economist at 
Goldman Sachs, the investment bank, has 
measured the average length of time, that 
central banks in the US, Japan ami Ger¬ 
many watt before easing policy once infla¬ 
tion has peaked. The chart tracks the offi¬ 
cial discount rate in the US, Japan and. 
Germany in the months before and after 
their most recent Inflation-rate peak. . .. 

The US and Japan provide a test for Mr .- 
Hale's admittedly rather tentative results. 
Concerns about the build-up of debt in tbe 
US encouraged the Federal Reserve to 
move unusually quickly this cycle com-; 
pared to the previous four. The first cut in ' 
the discount rate came in January 1990, 
three months after the peak in Infl a tio n , . 
compared to an average lag of eight; 
months since 1970. But tbe Bank of Japan 1 


hit Its average historic lag spot on. fnfia- 
tfon peaked hi January, last -year 1 and^the 
first rate cut came six months later. 

Tbe German evEteace is more difficult to 
Interpret StrfdSy, theaverage^ historic lag 
. since 1970 is. only two months, suggesting 
that, as the consumer 7 inflation rate 
peaked in March of this year, the discount: 
rate shoiMliave fallen May. In feet, it 
"rnwsin- June. But this historic average tt 
distorted by £he period r of global fired 
exchange rates when the Bundesbank’s 
autonomy vvas co m promised-and the dis¬ 
count rate was cot in. April? l&8r r 15 
months before Germairinffetian peaked. 

•fte lag between fee nJfiggK Peak, mid 
'.the foil to the discount rate was 10 months 
in both 1972 and agahrto ; te81-8^4aghtly 
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i^tu^^r^ear-iiL^ :4 y6nm<^ becoming more demanding of their workers, reports John Gapper 

American workers:. The ■ 

__ first is that employees are J 

worried ^bout tlie. a&Uttiei at their 4 
employees; ..the second,is that the^;. 
are not sure what is -wrong: sThejr " 
do not fenow what the 1 hdl-tbey are: ; 
talking- about. That’s ftypaMan^^. 
says: Arnold Packer^- director of;«; 
government inquiry IntoT^ skais " 
that;. employers demMt^ from / 



CO M£ Vti, WHfiT DOBS 
ONE AND ONE MftK£ ? 


Ewai : enjpl<«rers agree with that 
criticism. “Most employers' are not 
ve^y sophisficatfid^ iffioiit! wiutt they !' 
want from. workers . 7 They only ; 
knaw it when they OTe lt,” says 
Renee Lercbe, Ford's manager at 
employee development Corpora* 
tUnis complain ed a range of prob¬ 
lems from literacy and numeracy, ' 
to poor reasoping.ability, and diffi-. 
culty^^in ‘srafWng in teams. 

.Such "complaints are ■ not 
prompted by fatting skills standards 
among employees; The young work- . 
ere about whom employers worry.. 
have oo. average achieved more at 
school than those they-accepted - 
without complaint in the 137fts. 
Average scores in the Scholastic 
Aptitude Test for school-teavere:; 
rose in the 1980s after felling in the - 
previous two decades. .The problem 
comes from changing: employer - 

demands^ Two trends In skill 
demands be distingmshed; - 

One trend isgrowth,tai^^demand 
for more" highly ■educated workers. 

- in particular a boom in middLe- 
level technician Jobs such as para* : 
legals (legal assistants) and medical . 

technicians. Therei is expected to be 
a 76 per ceoi growth in the nuniber 
of paralegal jobs; hr the.US between 
1985 and the turn of the century. 

Stamen Bailey of Cornell Univer-: 
sity says this shift is caused partly 
by aspects of managerial , work 
being given to technical support 
workers, and partly by mechanisa- 


tkm in plants and'offices. This, cuts 
the number of low-dQied jobs but 
' requires more technicians to .super: 
vise machines., Mostthese new 
teriinicaj jobs require further edu¬ 
cation-for a tw^year degree at an 
institution .such as. f ‘community 
college. • - r v y ■’ 

*• A secbridtr^dls broaiier' require- 

ments-for wrakas .jtitb'hasfc.lerels 
of education.: An exaniple : is the 
. entrance’ test fttf workers at New 
United ■ Motor -Manufacturing 
(NUMM3) ’ in Fremont, California. 
Although NUMMI does not require 
assembly workers.'to have high 
whbol.diploiiiaB, if tests recruits on 
their abOity to work together by 
asking them to take:part -in 'mock 
group fhscusskms about production 

par Jifimw i nTuf pTamrfrng 

his. shift In - skill require- 
, reents b** R several strands. 
One te the increased need 
tor problem-solving: 
devolvement of authority to lower 
levels In. organisations demands 
greater intellectual dnHa in entry- 
level: workers. A second strand' 
involves attitudes. The belief that 
applicants lacked the attitude to 
adapt to the workplace was easily 
the most common complaint by 
employers in a 1990 National Asso- 
riafion of Manufacturers survey. 

Peter CappeUi, co-director at the 



National Caitre on the Educational 
Quality of the Workforce at the Uni¬ 
versity ttf Pennsylvania, argues that 
the requirement -for employees to 
work in teams means that organisa¬ 
tions are mare concerned about 
workers being disciplined and com¬ 
mitted to achievement “Zf you 
reduce supervision and'monitoring, 
bad work att ftndBB tend to show up 
more dearly” he says. 

Such hang ing needs for workers 
with hfg h school education can be 
seen by looking at training and re¬ 
education programmes run by US 
nnm p?mi flg over the. past five years. 
Large employers induding Polaroid 
and Digital Equipment have spent 
considerable Sums upgrading the 
hMUb of adult workers. They have 
been prompted by both skill short¬ 
ages, a n d a tradition of investing in 
current workers rather than hiring 
others. 

Such employers have been forced 
to define more precisely what they 
now want from workers. This has 
happened at Polaroid's camera 
assembly plant in Norwood, Massa¬ 
chusetts. Two hundred and twenty 
assembly ttne workers there have 
just bompileted courses In reading, 
writing and arithmetic. 

Many of the workers involved in 
what Polaroid calls the hardware 
apprentice programme are Bret gen¬ 
eration immigrants from Haiti or 



the Cape Verdean islands. The 
change in work organisation 
required them to work happily 
together and take responsibility for 
quality control on their section. 
Managers estimate the jobs now 
require formal education probably 
only equivalent to the sixth grade 
level - the standard of an intelli¬ 
gent 12-year-old. 

Tet Polaroid believes it would 
have been impossible to ask the 
employees to work successfully in 
teams and solve basic assembly 
problems if they had not taken the 
lessons. Jim Mahoney, the plant's 


manufacturing manager, says the 
assembly line job in its new form 
needs workers to make presenta¬ 
tions and participate in team meet¬ 
ings. “Without the education, it 
would simply have been a waste of 
time to send them on team-building 
courses,’’ he says. 

Acquanetta Farrell, Polaroid's 
director of technology readiness, 
argues that public schools are now 
failing to prepare students for even 
the most basic jobs. “In the class¬ 
room, they are told to sit down, fold 
their hands and shut up. Then 
when they leave we suddenly ask 


them to work together in teams and 
participate in making things run," 
she says. 

Digital Equipment has bad a simi¬ 
lar experience at its software manu¬ 
facturing plant in Westminster, 
Massachusetts. As part of a switch 
to team working, employees horn 
engineers to shopfioor workers have 
been offered re-education in the 
past four years. The company 
believes the gains from this are 
hard to quantify, but it has 
improved quality and output at the 
same time as cutting the workforce 
from 830 to 690. 


“People have much more confi¬ 
dence and sense of self-control and 
leadership," says Barbara Sinisgalli, 
the plant planning and development 
manager. She argues that there is a 
strong correlation between the level 
of education and the ability to work 
with other people and contribute 
to innovation and quality 
improvement. 

The result of experiments such as 
those at Polaroid and Digital is that 
many US corporations are now 
questioning whether US high 
schools could provide better basic 
education for work. Employers In 
some school districts have started 
trying to define better the require¬ 
ments of new jobs. Fort Worth Inde¬ 
pendent School District in Texas 
has carried out extensive job analy¬ 
ses in local companies to find out 
what pupils should be taught 

The biggest federal effort has 
been the Secretary's Commission on 
Achieving Necessary Skills (Scans) 
inquiry, headed by Packer, which 
issued its final report in ApriL The 
inquiry concluded that employees 
now had to have tbe ability to work 
with others and analyse informa¬ 
tion, in addition to basic thinking 
and reading skills. It found that 
teaching methods in most US 
schools were ill-suited to produce 
these new abilities. 

Packer argues that the broader 
range of skills needed by employers 
means workers need to be taught 
how to analyse and debate in high 
school, and not just in colleges. But 
be does not underestimate the size 
of the challenge this presents to 
educators. “We are asking everyone 
to re-examine something they 
thought was settled long ago,” he 
says. 

The author is a Harkness Fellow 
of the Commonwealth Fund. New 
York. This is the second m a series of 
articles on US education and train¬ 
ing. The first appeared on August 17 


T wo years ago IBMi with its. 
eye very much on the need 
for cross-border Integration 
ahead : of 1993, unveiled 
a far-reaching European 
reorganisation. 

The strategy of the computer 
giant’s move was eminently sensi¬ 
ble: in essence, it -consisted of a 
decentralisation around Europe of 
most of the regional responsibilities 
long exercised by IBM Europe’s 
headquarters in Paris. But, from the 
very start, the precise pattern of the 
restructuring looked too neat and 
textbookish to be true. 

In a set of patent political compro¬ 
mises, the HQ's regional response 
bftities were parcelled oat to the. 
general managers of the four largest 
country organisations. With a new 
European title to his name, each 
took charge of strategy for one or 
two types of product or system. 


Grandmother’s footsteps in Europe 


and one tar two customer sectors. 

Hie chairman of IBM Germany 
gained mainframe computers plus 
- manufacturing Industry; his French 
counterpart got telecommunica¬ 
tions, “professional and technical 
services” (including maintenance 
and systems integration), software 
and IBM’s internal computing 
systems; Italy took over mid-range 
machines, scientific computers end 
government and the.public sector; 
while the boss of IBM UK took 
charge of personal computers and 
“Unix” open systems' products, as 
well as tile hanking and financial 
services sector. 

. Sure enough, within a year two 
aspects of the neat reorganisation 


Christopher Lorenz urges slow cross-border integration 


bad to be reversed in rather embar¬ 
rassing circumstances because they 
had proved inappropriate. First, 
responsibility for PCs was trans¬ 
ferred back from the UK to IBM 
Europe; then the latter also reas¬ 
sumed professional and technical 
services from the French organisa¬ 
tion. Hie principle of some busi¬ 
nesses being run centrally was 
thereby reasserted. 

To most IBM insiders, this epi¬ 
sode pales into insignificance com¬ 
pared with last summer's much 
more dramatic reorganisation of 
IBM worldwide into a number of 


arm's length product/systems busi¬ 
nesses and marketing/service units. 
But to the outside world it typifies 
the dangers of trying to create 
every aspect of a pan-European 
organisation too rapidly and too 
neatly. 

The risks of doing so are under¬ 
lined by four McEinsey consultants 
- though without any reference to 
IBM - in an article called “Creat¬ 
ing European organisations that 
work”, published in the latest issue 
of the McKmsey Quarterly*. 

Experience shows, say the consul¬ 
tants, that the best way to Euro¬ 


peanise is to shift power gradually 
(a tactic which IBM had been fol¬ 
lowing until 1990). Most successful 
efforts focus initially on only a few 
“lead functions", where the need is 
most apparent and urgent and 
where good early results can cause 
a ripple effect which gradually over¬ 
comes nationalistic attitudes and 
practices. 

Procter & Gamble, the American 
consumer goods group, did this by 
introducing a "Eurobrand" concept 
to bring national product managers 
together In a task force to thrash 
out common brand requirements. In 


another food company, the key 
lever was a manufacturing task 
force, and a freight company set up 
a pricing task force. 

But only when such groups get 
down to nuts-and-bolts practicalities 
does commitment to a common 
European vision - and actual co¬ 
ordination - really start to develop, 
say the consultants. In addition to 
its main objective, the pricing task 
force also uncovered a need for bet¬ 
ter cross-functional co-ordination on 
such issues as sales management, 
product labelling and packaging, 
and distribution. 

When it actually comes to realign¬ 
ing the power structure "short cuts 
do not work”, warns the McKmsey 


team. Simply imposing a functional 
"head of Europe" frequently proves 
ineffective because such people do 
not have power over - and respect 
from - the various national 
operations. 

When a German company 
appointed a European operations 
manager, it left control of produc¬ 
tion in the hands of its product 
managers in Germany. So sales and 
marketing companies elsewhere in 
Europe found they were better off 
ignoring the new Eurcfemanager and 
continuing to deal direct with 
Germany. 

One obvious approach, as at 3M. 
is to give tbe managers most threat¬ 
ened by prospective changes part oE 
tbe responsibility for planning and 
executing them. 

* 1992 No 2. By Norman Blackwell. 
Jean-Pierre Bizet, Peter Child, and 
David Hensley. 
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Transport 
projects 
in Jordan 


Three Jordanian contracts 
have been won by RENDEL 
PALMER & TRITTON. Two Of 
them involve port Installations 
and the third is for the railway 
corporation. 

At Aqaba HPT has recently 
completed a study and concep¬ 
tual lay-out for a multi-purpose 
berth for International Freight 
Services. 

In a second assignment at 
Aqaba RPT is designing re pah- 
works, in association with a 
Jordanian company, Madl & 
Partners, for a phosphate berth 
which was struck by a ship 
last December. 

The company has also been 
appointed by the Aqaba Rail¬ 
way Corporation to work on a 
World Bank-funded project. 
This «itails the inspection of 
2,000 tonnes of rail from Brit¬ 
ish Steel, points and crossings 
from Balfour Beatty Engineer¬ 
ing, and timber sleepers in 
Singapore before shipment to 
Jordan. 

US highway 

EVERED BARDOPCs mid-At¬ 
lantic division will be the pri¬ 
mary supplier of aggregates to 
three large highway contracts 
on Route SO. the major high¬ 
way between Washington DC 
and the Maryland state capital, 
Annapolis. The contracts total 
In excess of 750,000 tons of 
aggregate and have an approxi¬ 
mate value of U5$7m (£3i»m). 

Housing scheme 

Work has started on phase 
two of an initiative by Gwalia 
Housing Society which will 
eventually create 800 replace¬ 
ment homes in a Swansea com¬ 
munity. The £7.7m project is 
being designed and built by 
WIMPEY CONSTRUCTION. 
The scheme will provide 185 
brick-clad homes on an estate 
in Blaenymaes. 


_ BUILDING CONTRACTS _ 

£26m Bangkok headquarters 


PEOPLE 


BO VIS (THAILAND) has been 
awarded a US$50m (£££m) con¬ 
struction management con¬ 
tract to build a high rise head¬ 
quarters in Bangkok for a local 
business, the Tipco Group. 

Pre-construction work on the 
700,000 sq ft development Is 
now under way, with building 
scheduled to start early in 
1993, for completion in two 
years. 


The upper floors of the mul¬ 
ti-storey office block will 
include a number of luxury 
apartments and other elements 
of the development range from 
restaurants to conference and 
leisure amenities. 

Destined to become a land¬ 
mark on the Bangkok skyline, 
the reinforced concrete frame 
building will feature striking 
glazed curtain wall facades and 


the interior will be equipped 
with high technology services. 

In Greenwood, South Caro¬ 
lina, another Bo vis Construc¬ 
tion Group subsidiary, McDev- 
ltt Street Bo vis, is to manage 
the construction of a textile 
manufacturing plant for Sara 
Lee Knit Products. Costing 
over US$80m <£41.4m), the 
500,000 sq ft plant Is scheduled 
for completion in summer 1993. 


Upgrading water treatment works 


BALFOUR BEATTY has been 
awarded a £ 12.5m design and 
construct contract for the 
modernisation of the Tittes- 
worth Water Treatment Works 
by Severn Trent Water, with 
Acer Engineering acting as 
engineer. 

The contract will be exe¬ 
cuted by an internal collabora¬ 
tion between the water indus¬ 
try unit and the central unit of 
Balfour Beatty Civil Engineer¬ 
ing, with Balfour Beatty Pro¬ 


jects & Engineering providing 
the detailed design. 

Located two kilometres 
north of Leek, Staffordshire, 
the existing works treats water 
from Titteswortb Reservoir by 
conventional gravity clarifica¬ 
tion and sand filtration, to a 
design typical of its period, the 
1960s. 

The new works will replace 
the existing plant, with 
enhanced technology compris¬ 
ing clarification by dissolved 


air Rotation (DAF), first stage 
sand filtration, second stage 
sand filtration and disinfec¬ 
tion. 

This treatment stream 
includes dosing systems for 
various different treatment 
chemicals and systems for 
waste water reclamation and 
sludge disposal. Also included 
in the contract, which is sched¬ 
uled for completion in the 
autumn of 1994, is refurbish¬ 
ment of the ancillary plant 


£10m orders won by Laing companies 


LAING CIVIL ENGINEERING 
has been awarded a £58m con¬ 
tract for the design and con¬ 
struction of the civil engineer¬ 
ing works associated with the 
Purton Water Treatment 
Works. 

The contract was awarded by 
Degremont UK, which is 
responsible for the turnkey 
contract with Bristol Water¬ 
works Company. 

The designed sustained 
capacity of the plant is 165 mil¬ 
lion litres per day, taking 
water from the Sharpness and 


Gloucester Canal The process 
includes abstraction, raw 
water ozonation, clarification, 
rapid gravity filtration, pri¬ 
mary disinfection, granular 
activated carbon absorbers and 
residual disinfe ction. The main 
civil engineering works will 
start on site In September for 
completion in May 1994. 

Laing Offshore has been 
awarded a £4-5m turnkey con¬ 
struction contract by Phillips 
Petroleum Company UK, on 
the Lancelot gas project at Bac- 
ton in East Anglia. 


Laing Offshore is to under¬ 
take the multi-disciplined proj¬ 
ect, including the mechanical, 
structural, dvil and electrical 
and Installation works associ¬ 
ated with the gas receiving 
installation. The contract is 
due for completion in May 
1993. Anticipated peak labour 
force and staff are 120 and 25 
respectively. 

ruling industrial Engineering 
and Construction will act as 
the main contractor and will 
be responsible for the mechani¬ 
cal engineering works. 


£18.5m workload for Alfred McAlpine 


ALFRED McALPENE CIVIL 
ENGINEERING has won con¬ 
tracts with a total value of 
£18.5m in the south and south 
past of En gland during July. 

Two contracts worth £l4Jm 
have been awarded by Kent 
County Council to build sec¬ 
tions of new roads near Ash¬ 


ford. Work on the A2070 Stock- 
bridge to South Ashford road 
contract, worth £ 11 . 2 m, started 
last week . This will link up 
with the Ashford southern 
orbital route, which is cur¬ 
rently under construction. 
Phase 11 of the £38m Beaver 
Road project, the second of the 


two commissions, is also under 
way. 

The company has also been 
awarded contracts worth 
around £3.7m for phase 11 and 
phase Ill of the Bognor Regis 
breakwaters project for the 
National Rivers Authority and 
Arun District Council. 


Expansion at Rampton Special Hospital 


CLUGSTON CONSTRUCTION 
has been awarded the £46m 
contract by the Special Hospi¬ 
tal Service Authority to build a 
three-storey wing at Rampton 
Special Hospital at Retford, 
Nottinghamshire. 

The 74-week contract 


includes bedroom accommoda¬ 
tion for patients plus associ¬ 
ated external works in the 
secure hospital and is part of 
the SHSA's investment pro¬ 
pamine of upgrading and 
improving its special hospitals. 

The project Is being super¬ 


vised by the PSA. Project man¬ 
agement is provided by CS 
Project Consultants on behalf 
of the SHSA. 

It is the second major project 
for Clogston at Rampton. The 
first was a £5ra project for a 
ward block refurbishment. 



The troubled jewellery chain 
Ratners has persuaded David 
Wellings, mana ging director of 
the Cadbury Schweppes con¬ 
fectionery business, to join the 
board as a non-executive direc¬ 
tor, thus giving the company 
three part-time directors when 
Sir Victor Garland retires at 
the forthcoming agm. 

“I am not terribly interested 

in tile IrinH of pmnpany where 
it is a question of sitting at the 
back of a Rolls Boyce,” says 
Wellings concerning his 
appointment at the loss-mak¬ 
ing company which has yet to 
recover from Gerald Rainer's 
description of one of its prod¬ 
ucts as “total crap". “Rather 
than coasting along on some¬ 
one rise's success, it is a much 
more attractive proposition 
actually to be able to do some- 
tiring;” he says. 

He says that jewellery and 
sweets share both the season¬ 
ality - a huge pre-Christmas 
bulge - and, to some extent, 
the element of Impulse haying. 
He also believes that, with Us 
experience in confectionery 
display, he can perhaps 
encourage the company “to 
think in other directions” as to 
how it arranges its shops. 

Wellings, 51, has known 
James McAdam, who stepped 
in as Ratners* chairman In 
January, since they met what 
advising the London Region 
Post Office in the mid 1980s. 


■Richard Humphreys, 
formerly president and joint 
chief executive of Saatchi & 
Saatchi Worldwide, who joined 
the BIRKDALE GROUP as a 
non-executive director in June, 
is to become group chief 
executive from September 1 
when Neil McClure becomes 
group uuL 

■Stephen Jones has been 
appointed md of Vinylex, part 
of HEYWOOD WILLIAMS 
GROUP, and chairman of 
Thurgar Bolle. He was 
previously md of Thurgar Balte 
and Bardex Plastics which 
were acquired by Heywood 
Williams last year. Stephen 


After four years marketing jet 
fuel to airports worldwide, 

John Auld faces the challenge 
of marketing to a different type 
of consumer as be takes over 
as managing director of 
Kuwait Petroleum (GB). 

Auld is not entirely new to 
the job. He was managing 
director of Ultra mar's UK mar¬ 
keting arm Ultramar Golden 
Eagle when it was one of five 
companies acquired in 1987 by 
Kuwait Petroleum, which had 
recently started to develop a 
UK marketing operation. 

As the most experienced 
manager from the largest of 
the acquisitions, Auld became 
acting managing director of 
Kuwait Petroleum (GB) for five 
months, before being offered 
the chance of heading Kuwait 
Petroleum International's avia¬ 
tion company. 

He has 22 years of petroleum 
experience, beginning with 
Occidental, before 13 years 
with Ultramar. He returns to a 
company which has expanded 
rapidly since 1987. 

“I am very excited that some¬ 
one else has done all the 
groundwork,” he says. “It will , 
be enjoyable for me to be able i 
to focus on one country, after 1 
running a business with activi¬ 
ties all over the world.” 

Auld takes over from Brian | 
Stanley, who becomes manag¬ 
ing director of Kuwait Petro¬ 
leum (Denmark). 


Bridgens is appointed financial 
director of Vinylex. 

■Marie Bakowski has been 
appointed medical director of 
Duphar Laboratories, the 
pharmaceutical division of 
SOLVAY, in the UK. 

■ Rosie Bonnes, the former 
SDP member who lost her seat. 
at the general election, has 
been appointed director of 
BIRTHRIGHT, the charity 
which raises funds for research 
into the health of babies and 
women. 

■Paul Rivers, company 
secretary, has also been 
appointed finance director of 
MORLAND & CO. 


Press Complaints Commission 

Holland moves up 


In the midst of what is proving 
to be an eventful summer for 
the Press Complaints Commis¬ 
sion, 29-year-old Mark Bo lland, 
who has served as deputy 
director since the turn of the 
year, has been promoted into 
the vacant hot seat 

The PCC, set up at the begin¬ 
ning of 1991 in accordance with 
recommendations of the Cal- 
cutt report on privacy and the 
press, initially took over the 
resources - from staff to desks 
- or the old Press Council. The 
previous director Ken Morgan 
left at the end of December, 
and now the council is peopled 
almost entirely with new faces. 

Bofiand had worked for PCC 
chairman Lord McGregor, who 
is 71 tomorrow, at the Adver¬ 
tising Standards Authority; he 
joined the PCC a year ago. He 
had previously been on the 
marketing side for JBM, and 
has also spent a stretch with a 
Toronto public affairs consul¬ 
tancy. 

McGregor says Bolland had 
been told be would be consid¬ 
ered for the directorship after a 
year as deputy, but that he had 
“been so good and effective, 
particularly in dealing with the 



staff” tbat he was promoted 
early. 

The ASA experience is rele¬ 
vant, according to McGregor, 
“to the extent that both are 
self-regulatory bodies that 
have to enforce a code of prac¬ 
tice framed by the industry 
and not by the self-regulatory 
body itself”. 

This autumn Sir David Cal- 
cutt is to reconsider the ques¬ 
tion of whether a law of pri¬ 
vacy is desirable, and is 
expected to report to the gov¬ 
ernment around Christmas. In 
the course of this he will be 
examining how effective the 
PCC has been since It was cre¬ 
ated. 


EDUCATION FOR 
INDUSTRY 


The FT proposes to publish this survey on 
September 22 1992. 

The weekday FT is read by 104.000 UK 
businessmen responsible for making personnel 
and training decisions who will show a 

P articular interest in this survey * 
o reach this important audience and other 
decision makers worldwide, please contact: 


Sara Mason 
Tel: 071-873 4129 
- or 

Sue Mathicson 
Tct 071-873 3149 
• / Fox: 071-873 3064 
for editorial synopsis and 
information. 
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NOTICE 

to the holders of 
Bell Resources Financial 
Services N.V. ( the 
"Issuer") U.S. $200,000,000 
5 1/4 per cent. Guaranteed 
Convertible Subordinated 
Bonds due 1996 (the 
"Bonds") unconditionally 
guaranteed on a 
subordinated basis by, with 
non-detachable conversion 
bonds issued by, and 
convertible into Ordinary 
Shares of A$0.50 each of, 
Australian Consolidated 
Investments Limited 
(previously named Bell 
Resources Ltd-). 

NOTICE IS HKRIiBY GIVEN 
to Bondholder*, further to 
the notice published by the 
Issuer on lllh November. 
1991, that a declaratory 
judgment was given on list 
July, 1992 by the Court of 
Appeal in England (the 
"Judgment of the Court of 
Appeal") in respect of an 
appeal made bv The Law 
Debenture Trust Corporation 
p.l.c. (the Trustee”) against 
the declaratory judgment 
given on IJith October. 19^1 
by Mr. Justice Kerris in the 
High Court ol JuMice in 
England as to the 
construction ot Condi In ms 
8(B) and 8(C) ot the Bunds 
(the "First Judgmenr i. 

The judgment of the knurl 
ot Appeal determined that, 
on tne true construction ot 
such Conditions and in the 
events winch have 
happened, the Issuer was 
bound to redeem those of 
the Bonds which tai were 
outstanding iminediatol> 
prior to 13th November. 
I*t9j and <b) had been 
deposited (with the notice ot 
early redemption ont.n ed 
thereon duly completed l not 
less than X' nor more than -IS 
days prior to that date in 
accordance with Condition 
3iO of the Bunds (together, 
tlie "Put Exerei-vd Bonds' l. 
at I I7.7U per ■ont. ol their 
principal amount together 
with interest accrued to that 
date in accordance with the 
said Condition WO. 

The Issuer will be petitioning 
the ! louse of Lords lor leave 
to appeal against the 
Judgment ot the Court of 
Appeal, which the Issuer is 
required to do bv 31st 


August. 1992. The Issuer's 
application will be 
considered by the House of 
Lords thereafter, and the 
issue of whether the Issuer 
will receive leave to appeal is 
expected to be resolved by 
the end of October 1992 or 
shortly thereafter. 

The Issuer has however paid 
to the Principal Paying Agent 
for the account of the Trustee 
the difference between the 
redemption price of the Put 
Exercised Bonds of 117.70 
per cent, of their principal 
amount and the redemption 
price of those Bonds of 103 
per cent, of their principal 
amount paid on 13th 
November. 1991 in 
accordance with the terms of 
the First Judgment. 

In light of the Issuer's 
pending petition for leave to 
appeal to the House of 
Lords, the Trustee has been 
advised that it would be 
inappropriate for it to 
distribute moneys paid by 
the Issuer to the Principal 
Paying Agent for the 
Trustee's account at this 
stage. Such moneys will be 
retained in a US dollar 
deposit account earning 
interest at the current rate 
from time to time of the 
Principal Paying Agent for 
US dollar deposits. 

A further notice will be 
published as soon as , 
practicable after the I louse of 
Liirth has determined 
whether to grant leave to 
appeal against the judgment 
of the Court of Appeal. 

PRINCIPAL PAYING. 
CONVERSION AND 
TRANSF ER AGENT ANO 
REGISTRAR 

Swiss Bank Corporation, 
Aeschenvurstndt 1,4002 Basic 
PAVING. CONVERSION 
AND T RANSFER AGENTS 
Manque G6n6rale du 
Luxembourg S.A., 27 Avenue 
Monterey, Luxembourg 
Swiss Bank Corporation, 1 
High Timber Street. London 
EC4V 3SU 

Swiss Bank Corporation 
(Canada), 207 Queen's Quay 
West. Suite 780, Toronto 
M5J IA7 
Publhluftl hip 

Bell Resources Financial 
Services N.V. 

24th August, 1992. 
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ARTS 


Architecture 


its contours 


Gunter Kowa finds the institution embarked on an environmental rethink 


‘ITH his dark,' 
busby beant fiolf 
r "Kufin, : fflrtctoritf 
the: Bauhaus, 
looks an unli&ly jmccessc^ to 
Walter Gropius and Mfe rah 
der Rohe. He has inherited the 
tame and the biirdeh of an 
institution that 1 revolutionised 
20th century ; architecture and 
design; today it is based in 
what appeals; after dbryeaxs of 
neglect, jr nondescript;- dilapi¬ 
dated town/in formerftastGer- 
many.. ' 

The Bauhaus, however, 
remains Dessau's most famous 
building, capable of overawing 
the visitor by the serene pro-' 
portions of its intertodd^s 
glass and steel structures, 
seemingly untouched since it 
opened in 1921 *?; •, \ : 

The perfect exterior conceals^ 
a history Fhak nArrrir - 

ers in the west are only how 
learning about. institution 

is setting out on a course 
which, according to Kuhn, - 
redefines its original ..purpose . 
in the social and aitidtectuxar 
context of the present day Ger¬ 
many. 

Kuhn fra* <nma explaining to 
do, sineehe was appointed . 
under the old regime In 1988. 
Although a communist party 
member, he played -a ;signifi- 
cant part in the massTJrotest 
that swept through Dessau hi 
November 1989. When he came : 
to office, the Bauhaus was still 
paraded as a showpiece of the 
heritage preservation of which 
the regime boasted to the 
world. The farther education 
seminars for architects con¬ 
ducted at the Bauhaus for 
many years had had little 
impact on the stifling monot¬ 
ony of the hnmiring Agfetaq and . 
new towns built during the : 
1970’s and 1980’s in East Ger¬ 
many. 

The regime had discovered a 
grudging love for the institu¬ 
tion late In the day - at the 
end of the 1960s, when Soviet 
scholars began to take ah 
Interest in the left-wing tradi-. 
turns that enlightened the Bau¬ 
haus of the 1920s. By the time 
a faithful restoration of the 
building was under way in 
1970, East Germany-had begun 
to claim separate nationhood 


Hfpto m ftrphwri*? Bauhaus bunding in Dessau today and. (inset) as disfigured when regarded as “anti-German" 


from West Germany. .. . 

It looked upon certain monu¬ 
ments and historical figures as 
a part of its working class heri¬ 
tage, and the Bauhaus was 
given "progressive” status. 
During the 1950s and 1960s, the 
regime had taken a very differ¬ 
ent Hhp, . railing the Bauhaus 
"anti-German*' On blatant Nati 
tradition) and anti-working 
el«as to boot, - while the build¬ 
ings continued to iimpihVi in 
their disfigured post-1933 con¬ 
dition. 

But there are some who say 
that the Bauhaus after its re¬ 
opening developed Into an 
institution which the state 
foiled to bring under complete 
control. This view is shared by 
Rolf Kahn., who set. .up 
so-called “Walter Gropius Sem¬ 
inars” two years before the col¬ 
lapse of tiie East German state. 
These seminars were ifongned 
to question the validity of 
monotonous town planning 
and repetitive building tech¬ 
niques. 

By extension, the new Bau¬ 


haus. while retaining a 
museum function, has devel¬ 
oped the idea of an “experi¬ 
mental academy” intent on the 
solution of the urban problems 
of the region, while providing a 
model on a for wider scale. 
Utopian iHnafa mfv with hopes 
of a partial revival of the his¬ 
torical Bauhaus tradition. 
Environmental re-thinking is 
now the order of the day. 

Project-oriented classes, 
amnng H>wn the first architec¬ 
tural design class since the 
enforced closure of the Bau¬ 
haus in 1933, as well as a 
drama class awl an environ¬ 
mental class, have begun to 
devise schemes to restore and 
revitalise old quarters of Des¬ 
sau which have suffered from 
SO yean of w«wb to 

liven up the drabness of east 
German tower blocks are still 
being explored. No academic 
q nfliififiHtiiwiK ram be obtained, 
but the Bauhaus experience is 
seen as an e nrichment of an 
individual’s curriculum vitae. 

Kuhn is optimistic. He points 


to the uncertainties of direc¬ 
tion which characterised the 
Bauhaus during the early 
years at Weimar. He sees the 
new Bauhaus as an experi¬ 
ment, in which different disci¬ 
plines come together to find 
solutions. Kuhn and others 
have been remarkably success¬ 
ful in securing government 
research grants. 

The biggest windfall for Bau¬ 
haus may come if Kuhn’s 
ambitious plans for a co-opera¬ 
tion with the planned Expo 
2000 in Hanover are realised. 
Kuhn has been canvassing a 
model redevelopment of the 
Dessau-Bitterfeld region. The 
Expo organisers have shown 
interest in including some of 
his plans. 

The Bauhaus wants to revi¬ 
talise the region, among the 
most heavily polluted in 
Europe (blighted by a mori¬ 
bund cartxhchemical industry, 
open-cast coal minin g and 
record levels of unemployment 
with resulting widespread 
social deprivation) along envi¬ 


ronmentally conscious lines. 
Architecture and urban 
renewal, not least the restora¬ 
tion of many historical work¬ 
ing-class housing estates, are 
seen as a part of this process, 
together with the development 
of “soft tourism” which is to 
reawaken interest in the very 
considerable landscape assets 
of the region. 

Kuhn has named this project 
the “industrial garden domin¬ 
ion". To him. this is not a para¬ 
dox, because Dessau was the 
centre of landscape improve¬ 
ment as pioneered by the 
enlightened 18th century Des¬ 
sau court and of the German 
industrial revolution at its 
peak around 1900. 

If the Bauhaus of the 1920s 
served the latter, the new Bau¬ 
haus, says Kuhn, has the task 
of wedding industrial progress 
and environmental conscious¬ 
ness. It remains to be seen if 
“Bauhaus" can be a meaning¬ 
ful label attached to an institu 
tion which has gone through 
so much fundamental change. 



New Hnd Theatre, Hampstead 

1 V « T # a 

The Provoked Wife 


SIR John Vanbrugh {1664-1726) 
was the architect of Castle 
Howard and Blenheim. He also 
wrote a.number of plays, of 
which The Relapse with its 
memorable character of Lord 
Foppington, previously Sir 
Novelty Fashion, and ThePro- 
oofeed Wife remain the best 
known; . 

The Relapse was performed 
first - at Drury Lane in 1696. 
The Provoked Wife was per¬ 
formed next, but may have 
been written earlier - possibly 
when the young Vanbrugh was 
a soldier-prisoner in the Bas¬ 
tille. Nobody, is quite sure 
about the origins of the play. 

Anyway, both works are 
among the best of English 
drama. The Provoked Wife is 
playing now at the New End 
Theatre in Hampstead. 

As a play, it declines as it 
goes on but does so from a 
very high level. The subject is 
what to do about an unsatisfao- 
tory marriage at a time when 


the divorce laws were consider¬ 
ably less flexible than today. 
Vanbrugh’s conclusion seems 
to be that there is nothing very 
much that can be done, at least 
until the law is reformed, but 
there are nevertheless some 
wonderful lines and situations 
along the way.--< '• 

Sir John Brute (played by 
John Ashton) confesses at once . 
that anything touched by his 
wife turns him oft 
Lady Brute (Cortona Rich¬ 
ards) sacrifices some of the 
sympathy she might deserve 
by openly admitting that she 
married him only for money. 
Provoked by Sir John's 
debauchery, she sets off in pur¬ 
suit of an affair of her own. 

There is also a sub-plot. Lady 
FancyfuQ, the female equiva¬ 
lent of Lord Foppington in The 
Relapse, believes that she is 
the greatest beauty in London 
and is teasingiy wooed by the 
handsome, but poor, Heartfree. 
“Your'vanity, madam," he toifc 


her, “1 take to he about eight 
degrees higher than any wom¬ 
an's in the town.” 

Plot and sub-plot, servants 
and mistresses, all eventually 
come together as Heartfree 
falls for Lady Brute's niece, 
Beffinda. 

But forget about the struc¬ 
ture. The Provoked Wife is one 
of the few English sexual com¬ 
edies, past or present, where 
the bulk of the dialogue takes 
place not between male and 
female, but instead with men 
talking to men and women to 
women. 

The best example is Lady 
Brute talking frankly to Bel- 
linda (Caroline Linlott) about 
how to woo men. There is also 
Carol Holt's Lady FancyfuH 
talking to her French maid 
(Adrienne Swan) who replies 
mainly in French arm has a 
more worldly attitude than the 
English. 

The male discussions are 
pretty open as well, not least 


between Heartfree and Con¬ 
stant (Jon Harris) who has 
been wooing Lady Brute for 
two years without success. 

The difference between the 
two of them, Heartfree tells 
him, is that "I persuade a 
woman she’s an angel; she per¬ 
suades you she’s one." 

Apart from the comedy and 
force, there is a serious play 
trying to get out which must 
have had an influence on, 
amo ng o thers, Oscar Wilde. 
The writing is fine throughout; 
almost architecturally so. 

The original text was suhject 
to some censorship. In his 
main drunken scene, when be 
was taken before the magis¬ 
trate, Sir John was dressed as 
a parson. A version appeared 
later with him dressed instead 
in his wife's gown. This revised 
version may have removed 
some clerical satire, but it pro¬ 
vides more recognisable 
humour. The later version is 
rightly played here, though 


neither has a great deal to do 
with the theme. 

At the end, the Brutes come 
together again, but it remains 
ambiguous whether they will 
stay so. or indeed whether 
Constant will give up his pur¬ 
suit. 

Production is by Tina Mar¬ 
shall and direction by Jona¬ 
than Best. The set is almost 
bare, but the absence of trap¬ 
pings takes nothing away from 
the play. 

Earlier this year, I praised 
Pirandello's As You Desire Me 
at the same venue. If this stan¬ 
dard is maintained, the New 
End Theatre will be catching 
up with the Bush and the Gate 
as small theatres that must be 
watched. 

Malcolm 

Rutherford 

New End Theatre, Hampstead 
until September 13. (071) 794 
0022 


Edinburgh International Festival 

Mark Morris 
Dance Group 


MARK Morris, one of the 
triumphs of this year's Edin¬ 
burgh Festival, has moved 
from the King’s Theatre to that 
inimical barn, the Playhouse, 
to present a sextuple bill. The 
move Ls successful. The dances 
project well: the audience 
cheers lustily. 

The programme, though it 
lacks the authority of Dido and 
Aeneas, demonstrates Morris’s 
awesome range. Musical 
accompaniment, as always 
with Morris, is of high, high 
quality - whether with Gareth 
Jones conducting the Scottish 
Ensemble and Schola Canto- 
rum or with Linda Dowdell at 
the piano. Five of the six works 
have been made in the Last fif¬ 
teen months. 

Two of these are jewels - the 
slow, serene duet Beautiful 
Day and the fast, furious cho¬ 
ral dance Polka. Beautiful Day 
is set to the brief but haunting 
cantata "Scblage doch, 
gewunschte Stunde,” variously 
attributed to J.S.Bach or G-M. 
Hoffmann. Alone together, a 
man and a woman exist in a 
strange, rapt calm, caught in a 
spell that is larger than them¬ 
selves but that includes their 
own delight in each other. A 
bell keeps chiming in the 
music; each time, one dancer 
“chimes” the other's body. 

Polka is many things: folk 
dance, war dance. Dionysiac 
frenzy, cartoon explosion. 


polka. Barefoot, stamping, sit¬ 
ting. slapping, shaking heads 
and hands, the dancers move 
in a single ring, in sliding 
serai-circles, in opposed col¬ 
umns. Their non-stop and 
full-bodied attack has astound¬ 
ing vehemence; and yet the 
“Two to the left, two to the 
right” sequences also add a 
dash of absurdity. As so often 
with Morris, something appar¬ 
ently simple is utterly ambigu¬ 
ous. The piece seizes by its 
command of the music’s metre, 
its pulse, its force, and its 
incessant energy. 

The everting begins with A 
Lake, which Morris made for 
the White Oak Project, with 
whom it was seen in London 
this spring. A puredance work 
to Haydn's second bom con¬ 
certo, it is a happy introduc¬ 
tion to Morris's world. Men 
partner men, people exist as 
individuals and in the group, 
gestures and motifs recur with 
curious emphasis, separate 
events coincide with masterly 
harmony. Every bit is admira¬ 
ble. and the simplicity, weight, 
and fullness of phrase that the 
Morris dancers bring to it are 
highly appealing (more so than 
White Oak). I don't, however, 
“get” it as a structure; or why 
it is called A Lake. 

The world of Bedtime is now 
sweet slumber, now tense 
nightmare. To three Schubert 
lieder - “Wiegenlied.” *Stand- 


chen' (the “Zogerad leiser” 
with back-up chorus), and "Ell- 
konig* handsomely sung by 
Lorraine Hunt - its imagery 
hangs between the worlds of 
waking and dreaming. Chil¬ 
dren are lulled, impressed, 
commanded, terrified and 
betrayed by parents. 

The meanings of this rivet¬ 
ing piece will surely multiply 
with further viewings. In Three 
Preludes, Morris himself is 
alone with Gershwin and in 
impish mood. His exceptional 
coordination and rhythmic 
mastery are evident; so, alas, is 
his big, heavy bottom. 

The programme ends by 
bringing an “old” masterwork, 
Gloria (1981, revised 1984), to a 
British stage for the first time. 
How did he ever think of set¬ 
ting these anecdotes, this 
behaviour, to this Vivaldi Glo¬ 
ria? This dance shows you the 
highs and lows of the human 
spirit in bewildering array. 
Individuals are disregarded 
and rejected - but find strength 
and grace by themselves. Cou¬ 
ples and even famili es foil - but 
soloists come together. People 
lose their private selves and 
discover a larger energy. The 
mighty shall fall flat; the lame 
shall dance. How Morris fits 
this humanist vision so firmly 
to this music is his secret, and 
a sure sign of his genius. 

Alastair Macaulay 


St. Petersburg Philharmonic 


A YEAR ago the Edinburgh 
Festival was playing host to 
the leading orchestras and 
opera companies from the 
Soviet Union when the world 
was shaken by the August 
coup. Stories circulated of 
musicians refusing to believe 
the reports in the Scottish 
evening newspapers until they 
had seen for themselves pic¬ 
tures of Yeltsin astride a tank 
or Gorbachev on television 
returning to Moscow. 

Now the Soviet Union is 
gone and the Leningrad Phil¬ 
harmonic has returned to 
Usher Hall, Edinburgh as the 
St. Petersburg Philharmonic 
Orchestra. This year's festival 
theme of Tchaikovsky must 
have made the orchestra’s par¬ 
ticipation almost select itself. 
The exhilaration of its perfor¬ 
mances at the weekend will 
have shown that the scalding 
concerts given in the heat of 
the crisis last year were no iso¬ 
lated high-point. 

The playing here was bril¬ 
liant and full of passion. As 
with any of the top interna¬ 
tional orchestras, the St. 
Petersburg Philharmonic 
achieves a remarkable clarity 
of texture and yet its sound is 
never transparent in a blood¬ 
less fashion. The overall pic¬ 


ture is of strong colours, firm 
outlines, vital rhythms, with 
every player providing a full 
complement of red corpuscles. 

In Tchaikovsky's Serenade 
for strings the sonority of the 
opening (where Tchaikovsky 
hit upon the then novel idea of 
double-stopped chording) pul¬ 
sated with vibrancy down 
through every part The first 
violin section also deserves a 
note for its unanimi ty in the 
Elegy, which could have been 
the work of one player, exactly 
in tune, however high the part 
went and producing an impas¬ 
sioned singing line. 

The Fourth Symphony, 
announced by a piercing trio of 
trumpets, was hair-raising as a 
display of orchestral elan and 
power. Mariss Jansons now 
exerts an even tighter grip 
over this symphony than when 
he last conducted It London 
and the sense of music of such 
fearsome intensity just being 
held in check by his iron grasp 
only makes the final pages, 
when he lets everything rip, 
the more cataclysmic. These 
were two unforgettable Tchai¬ 
kovsky performances, which 
fully justified the festival’s pol¬ 
icy of giving the well-known 
works a hearing too. 

The pair of concerts under 


Jansons included two other 
major pieces. On Friday Shost¬ 
akovich's Fifth Symphony 
again presented tension 
screwed to its tightest notch. 
No slackening of the pace is 
allowed in Jansons's Shost¬ 
akovich. no brooding, no let¬ 
ting the attention wander; and 
this symphony, in which the 
composer was forced by politi¬ 
cal blackmail to keep Ids musi¬ 
cal vision blinkered, is the 
most ideal Jansons materi- 
aLOn Saturday Mi khail Rudy 
joined the orchestra for a 
strong account of Rachmani¬ 
nov’s Second Piano Concerto. 
Where others may allow the 
famous main theme to droop 
into spineless lyricism, Jan¬ 
sons set a tough, march-like 
rhythmic tread in motion 
underneath and Rudy 
responded with playing equally 
firm of purpose, the weighting 
finely judged, poetry and pas¬ 
sion ever just below the sur¬ 
face. After Edinburgh the St. 
Petersburg Philharmonic 
moves on to the Proms. It 
should not be missed. 

Richard Fairman 

Concerts sponsored by IBM 
United Kingdom Ltd. and The 
Royal Bank of Scotland. 


International visual arts venture 


THE Arts Council has spent 
the last few years desperately 
trying to shed clients, so it is 
something of an event that it 
will this week announce a 
brand new arts venture which 
will cost nearly £400,000 a 
year in subsidy once it is np 
and running. 

The Institute of New Inter¬ 
national Visual Arts, or 
INTVA, will be an arts centre 
dedicated to promoting con¬ 


temporary artists from Africa, 
the Caribbean and Asia. As 
well as gallery space there will 
be education, research and 
publishing fawliHw!. 

Already £277,000 has been 
committed, including £47,000 
from the London Arts Board, 
to develop the idea and to get 
the creative work underway 
while file search goes on for 
the disused factory, or empty 
warehouse, or even purpose 


built structure, which will be 
home to INIVA. 

Originally Kings Cross was 
the fovoured location but now 
the Arts Council is talking to 
Lambeth, and Kensington and 
Chelsea Connells, both of 
which have received City Chal¬ 
lenge money from the Govern¬ 
ment A local authority will 
ideally supply the building 
while the Arts Council meets 
the running costs. 
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■ FESTIVALS 

■BAYREUTH 

The final week of this year’s 
festival sees foe last-ever 
performances of foe 
Kupfer-Sarenboim Ring, first 
staged in 1988. Siegfried today, 
followed by Gotterd&nmerung 
on Wed. Der fliegende Hollander 
will be performed on Thurs, and 
foe festival ends with Tannh&user 
on Fri.’ 

Next year, there will be a new 
production of Tristan und Isolde 
with Siegfried Jerusalem and 
Waltraud Meier. The next Ring 
performances will be in 1994. 

(921) 20221 


■EDINBURGH 
Drama: two plays In the C P 
Taylor retrospective can be seen 
this week. The Slack and White 
Minstrels — a study of foe moral, 
political and sexual 
double-standards of the modem 
liberal - opens tonight at Church 
Hill Theatre. Operation Elvis — 
the story of a ten-year old boy 
obsessed with Elvis Presley - 


opens tomorrow in the Corn 
Exchange. 

There are also two Harley 
Granville Barker plays: The 
Madras House (1910). described 
as a serious comedy with an 
unusually strong feminist theme 
for Its period, can be seen at foe 
Lyceum in a production by foe 
Lyric, Hammersmith. 

Tomorrow at St Bride’s Centre, 
Orange Tree Theatre of 
Richmond gives foe world 
premiere of His Majesty, 
published in 1928 but never 
previously staged. 

The National Theatre's 
acclaimed production of Lope 
de Vega's Fuente Ovejuna, about 
a small town’s revolt against a 
brutal overlord, Is showing at 
foe Assembly Hall. 

Opera and ballet Mark Morris 
Dance Group gives a final 
performance tonight in the 
Playhouse. 

Claudio Desderi and Elisabeth 
Sodersfarfim star- in tonight’s 
double bill of Cimarosa and 
Poulenc at the King’s Theatre. 
Opera North's Tchaikovsky 
double bill — Yolanta and The 
Nutcracker - opens at the King’s 
on Wed. 

Concerto: Franz Welser-Mdst 
conducts the LPO in a Bruckner 
programme tonight at foe Usher 
Hall. Klaus Termstedt conducts 
Beethoven and Strauss 
tomorrow. 

Donald Runnicies conducts 
the Scottish Chamber Orchestra 
on Wed, with Isabelle Vemet 
soloist in Berlioz’s Les Nutts 
d'Ete. 


Paul Daniel conducts foe 
English Northern Phiiharmonia 
in Tchaikovsky on Thurs, followed 
by foe Royal Scottish Orchestra’s 
Hamlet programme under 
Rozhdestvensky on Fri. Sat 18th 
century Scottish music. Sun: 
Neeme Jfirvi conducts foe RSO. 

Recitals: foe morning series at 
Queen’s Hail features Peter 
Donohoe today, Isabelle Vemet 
in a programme French songs 
tomorrow, Uwe Heiimann singing 
Schubert on Wed and foe Bartok 
String Quartet on Thurs and Fri. 

• The official festival runs fill 
Sep 5: telephone bookings (31) 
225 5756. 24~hour Information 
service within UK 0891-600 304. 
The Military Tattoo ends on Sat 
(31) 225 1188. Festival Fringe: 

(31) 226 5257 


■GSTAAD 

The AJpengala programme 
includes concerts by foe Zurich 
Chamber Orchestra tonight and 
tomorrow, followed by visits from 
two London orchestras - foe 
Royal Philharmonic conducted 
by Yehudi Menuhin (Fri and Sat) 
and foe London Symphony 
conducted by Michael Tllson 
Thomas (Sep 11 and 12). 

Bruno Leonardo-Gelber gives 
a piano recital on Sep 1, and 
there is a concert performance 
of La traviata on Sep 5. Ends 
Sep 12. (30) 47173 


■LUCERNE 

Yuri Bashmet and Anne Sophie 
Mutter join foe Collegium 


Musicum Zurich for a 
performance of Mozart's Slnfonia 
Concertante K364 tonight at foe 
Lion Monument 

Riccardo Chailiy brings the 
Royal Concertgebouw Orchestra 
to foe Kunsfoaus tomorrow and 
Wed, followed by a Pollini recital 
on Thurs. Fri and Sat Sinopoli 
conducts foe Dresden 
Staatskapelle. 

Sun: Claudio Abbado conducts 
the Berlin Philharmonic in a gala 
concert in aid of Lucerne's 
planned new concert hail. 

Next Mon: Abbado conducts 
a second BPO concert and next 
Tues he presents the prizes to 
winners of foe street music 
competition, one of the 
innovations at this year's festival. 
Later in the festival, there are 
concerts by the Scottish Chamber 
Orchestra, the St Petersburg 
Philharmonic and foe Orchestra 
National de France. Ends Sep 
9. (41) 235272 


■SALZBURG 

The final week of foe festival 
includes something for 
everybody. Lovers of 
no-nonsense opera productions 
can opt for Le nozze dl Figaro 
(tomorrow and Sat) or Die Frau 
ohne Schatten (Wed) in foe 
Grosses Festsplelhaus. The 
Mozart is conducted by Haitink 
and the Strauss by Solti. 

Opera performances with foe 
more adventurous stamp of 
Gerard Mortier’s new regime 
include Luc Bondy's production 
of Salome In foe Kleines 
Festsplelhaus (Thurs and Sun), 
Peter Sellars' staging of 


Messiaen in the Felsenreitschule 
(tomorrow and Fri) and the 
Herrmanns’ staging of La finta 
giardiniera at foe Landestheater, 
starring Anne Sofie von Otter 
(tonight. Wed, Fri and Sun). 

Recitalists at the Mozarteum 
include Nicolai Ghiaurov (thurs) 
and Cheryl Studer (Sun). Frans 
BrOggen conducts three Mozart 
matinees at foe end of the week, 
and there are solo recitals by 
Yo Yo Ma (tonight) and Alfred 
Brendel (Sun). 

Pierre Boulez conducts the Los 
Angeles Philharmonic tonight 
and the Vienna Philharmonic on 
Sun morning. Claudio Abbado 
conducts the Berlin Philharmonic 
on Thurs and Fri. There is a final 
performance of Jedermann in 
foe Oomplatz on Sun. (662) 
846682 


■SAN SEBASTIAN 

The programme for the final 
week includes concerts by the 
Prague Chamber Orchestra with 
Josef Suk (tonight), the Bilbao 
Symphony Orchestra conducted 
by Lionel Friend (tomorrow) and 
the Frankfurt Radio Symphony 
Orchestra (Sat and Sun). 

There will be an evening of 
basque dances on Wed and a 
piano recital by Christian 
Zacharias on Fri. (43) 481238 

■STRESA 

Martha Argerich and Alexandre 
Rabinovich give a recital for two 
pianos tonight. Peter Maag 
conducts an orchestral concert 
tomorrow, and the Cleveland 
Quartet gives a recital on Sal 
Shiomo Mintz directs the Israel 


Chamber Orchestra in a concert 
on Sun. Next week's recitalists 
include Aiexi9 Weissenberg. Ends 
Sep 17. (323) 31095 


■TANGLEWOOD 

The final week of this year's 
programme is devoted to popular 
artists: James Taylor tonight, 

Ray Charles and foe Modem Jazz 
Quartet on Fri, Mel Tormfe and 
Maureen McGovern on Sat and 
Wynton Marsalis and foe Dave 
Brubeck Quartet on Sun. 
Ticketmaster Boston (617) 931 
2000 New York City (212) 3077171 


■TURIN 

Settembre Musica opens on Sat 
with Rossini's II barbiere di 
Sivtgila conducted by Paolo 
Carignani. There are concerts 
by the St Petersburg 
Philharmonic on Sep 1 and the 
Beaux Arts Trio on Sep 4. 
Marietta Devi a gives a Rossini 
song recital on Sep 7, and Franz 
Welser-Mdst conducts the Hague 
Philharmonic on Sep 8 and 9. 
Other visitors to the festival 
include Marla Joao Pires, 
Vladimir Ashkenazy and the 
Royal Concertgebouw Orchestra. 
Ends Sep 19. (11) 576 5564 


■VERONA 

Lorln Maazei conducts tonight's 
concert performance of Porgy 
and Bess. Tomorrow and Fri: 
Aida. Wed and Sun: La boh6me. 
Thurs: Nabucco. Sat Don Carlo. 
This Is the final week of this 
summer's Arena performances. 
(45) 590109 


European Cable and 
Satellite Business TV 

(all times CET) 

MONDAY TO FIUDAY 
CNN 

2000-2030. 2300-2330 Work) Busi¬ 
ness Today - a Joint FT/CNN pro¬ 
duction with Gram Parry and Colin 
Chapman 

Super Channel 

0830-0900 (Mon) FT Fast Europe 
Report - weakly Indepth analysis 
Irom FTTV 

2130-2200 (Tues) Media Europe - 
what's new In European media 
Business 

2130-2200 (Wed) FT Business 
Weekly - global business report 
with James Bellini 
0830-0900 (Thurs) Media Europe 
2130-2200 (Thurs) FT Eastern 
Europe Report 

0830-0900 (Fri) FT Business 
Weekly 

Sky News 

0130-0200 (Mon). 2130-2200 
(Thurs), 05304600 (Fri) FT Busi¬ 
ness Weekly 

SATURDAY 

CNN 

0900-0930 World Business This 
Week - a joint FT/CNN production 
1900-1930 World Business This 
Week 

Super Channel 

1930-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1B30-1100. 1800-1330 World Busi¬ 
ness This Week 

Super Channel 

1800-1830 FT Business Weekly 
Sky News 

1330-1400, 2030-2100 FT Business 
Weekly 
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Policy choice 
for US voters 


RHETORICALLY, the choice of 
economic policies being offered to 
American voters looks familiar. 

The economy needs a stimulus: 
the Republicans offer tax cuts, the 
Democrats a large programme of 
public investment. Mr Bush looks 
back to President Reagan. Mr 
Clinton to President Roosevelt; or 
to put it in oppositional terms, Mr 
Bush wants to make the rich 
richer, Mr Clinton to tax and 
spend. 

The reality Is totally different 
Both programmes are based on 
unrealistic arithmetic; more 
important the president's propos¬ 
als have no chance of being pot 
into action, short of a wildly 
improbable upset in the Congres¬ 
sional elections. The real choice is 
whether to continue with the con¬ 
test which has kept the president 
and the legislature deadlocked for 
the last four years, or to take the 
risk of an active, interventionist 
president with Congressional 
backing - an activist who will 
have to leam on the job. 

Despite the clear disillusion of 
voters, there is something to be 
said for the deadlock they have so 
Ear chosen to perpetuate. Mr Bush 
inherited an appalling mess - not 
only a huge federal deficit, but a 
largely bankrupt financial system. 
Keynesians might argue that it is 
only the deficit which has pre¬ 
vented large-scale private default 
from pushing the US economy 
into a slump. In any case, the 
largely unintended Bush strategy 
of tackling financial reform with 
energy, but leaving the deficit on 
the back burner, has worked out 
quite well. 

Signs of recovery 
The economy still looks flat, but 
thanks largely to the Federal 
Reserve and a floating exchange 
rate, it is in fact recovering. Slow 
export-led growth should continue 
were the president to win re-elec¬ 
tion, though as the Organisation 
for Economic Cooperation and 
Development has forecast, there is 
unlikely to be much acceleration. 

It is not an inspiring prospect, but 
the president's friend Mr John 
Major would settle for it. 

The president's domestic frus¬ 
trations have also had a welcome 
result They have driven Mr Bush 
into concentrating on what he 
knows best, the international 
scene. Some of the results - con¬ 
tinued G7 cooperation (low-level. 

For richer, 
for poorer 


but better than squabbling), the 
Brady debt relief plan, and most 
promising the North American 
Free Trade Area - have been 
bright features in a dark scene. If 
Mr Bush could give Mexicans a 
vote, he would win In a larnlslirii 


At the same time it must be said 
that the president’s domestic pro¬ 
posals are ill-considered, unimag¬ 
inative, and unworkable even if 
they were desirable, ms hurriedly 
promised tax cuts, a concession to 
his right wing, rely on capping 
spending on entitlement pro¬ 
grammes such as government 
health care programmes. His oppo¬ 
nents must wish that anyone 
believed this to be a serious pro¬ 
posal, for it would guarantee them 
the votes of nearly everyone over 
50. But in fact it is simply an 
advance script for attacking Con¬ 
gress. For the rest, the deficit 
would be limited by what Mr Her¬ 
bert Stein, a Republican econo¬ 
mist, once decribed as President 
Reagan’s one important fiscal 
innovation, the asterisk - used in 
Tteagan budgets to mark spending 
cuts yet to be Identified. 

Clinton's plan 
Mr Clinton's proposals are more 
carefully considered, and serve 
desirable ends - an improved 
infrastructure, better education, 
welfare conditional on willingness 
to work, and investment incen¬ 
tives for the private sector. The 
package would also, according to 
some Wall Street analysts, give a 
strong boost to activity. However, 
outsiders must wish that the 
Republican insult, tax and spend, 
were more accurate. 

The spending proposals are 
clear, but the tax proposals do not 
match them, as a distinguished 
Democrat economist, Ms Alice 
Rivlin, has pointed out Some are 
also objectionable, notably the 
usual demagogic promise to tax 
foreign corporations more heavily, 
and this is a suggestive mistake, 
as is the heavy reliance on defence 
cuts. There is a disturbing streak 
of isolationism and protectionism 
In the Democratic party, both 
among grassroots supporters and 
such senior figures as the House 
majority leader, Mr Richard 
OqihariL Mr runim is an intelli¬ 
gent and pragmatic figure, and 
may resist these pressures; but if 
he wins the voters’ support, he 
must expect a wary welcome in 
the outside world. 


IN THE three weeks since 
Imperial Chemical Industries 
announced its proposal to divide 
itself in two, outside opinion has 
divided itself with equal neatness. 
For its admirers, the plan is a rad¬ 
ical example of long-term indus¬ 
trial strategy. For its critics, it is a 
transparent piece of financial engi¬ 
neering. Doubtless, the plan con¬ 
tains elements of both. On bal¬ 
ance, ICI perhaps deserves the 
benefit of the doubt 
The critics’ case is simply put. 
Historically, ICI has lived within 
its means, rather than seeking 
cash from its shareholders. For 
whatever reason, this has now 
changed. The company proposes 
to raise new equity, reputedly in 
excess of £lbn. But ICI has for 
decades been bedevilled by a low 
stock market rating, chiefly 
because of the cyclical nature of 
its bulk chemicals business. Rais¬ 
ing equity capital is thus expen¬ 
sive and inefficient Drug compa¬ 
nies, on the other hand, enjoy 
high stock market ratings. The 
answer is to split off ICTs drug 
business, load it with all the 
group's debt and use its higher 
stock market rating to repay the 
debt cheaply. 

Conservative culture 

While this doubtless adds to the 
plan’s appeal, it is unlikely to be 
the main motive. To begin with, it 
would be out of character. ICI is a 
company which commands 
respect in many ways. Few of 
them are financial. The company's 
culture is characteristic of its 
industry: conservative, inward¬ 
looking and preoccupied by tech¬ 
nology and markets rather than 
short-run financial advantage. 

It k; in this context that the radi¬ 
cal nature of the demerger must 
be understood. ICI, like many of 
its US and European rivals, repre¬ 
sents the classic model of the 
giant chemical concern. Starting a 
century ago, the model progressed 
from basic alkalis and dyestuffs to 
absorb successive technologies 
such as plastics, agrochemicals 
and pharmaceuticals. Some of 
ICI’s rivals have lately shed 
related businesses - Union Car¬ 
bide, its industrial gases; Mon¬ 
santo, its process controls. None 
has taken the basic model and 
carved it down the middle. 

One obvious question is why 
not. Other chemical companies 


might reply that the various parts 
of their business employ common 
research and technology. ICI 
would reply that this is only 
partly true. Various biological and 
genetic techniques apply across 
the fields of pharmaceuticals, 
seeds and agrochemicals. They 
will be duly grouped together. 
There are links between inorganic 
chemicals and polymers and 
between paints and explosives, 
which will form the other group. 
Between the two groups there is 
little in common. 

The same argument could be 
reversed: that no single individual 
in Id fully understands the busi¬ 
ness as a whole, from the genetic 
engineering of plant seeds at one 
extreme, to the operation of giant 
ethylene crackers at the other. Id 
is in that sense a diversified con¬ 
glomerate. Hanson or BTR could 
doubtless run it after a fashion. 
ICTs own managers may lack the 
necessary skills. If so, the burden 
of prooflles the other way: If ICI is 
too big to handle, why should it 
stay in one piece? 

Exposure to the cycle 

One traditional answer would be 
that the different parts of the busi¬ 
ness provide stability through the 
economic cycle. Bulk chemicals go 
from boom to bust and back again. 
Agrochemicals work on a cycle of 
their own. Pharmaceuticals have 
no perceptible cycle at all. 
Although this is in fact a fair 
description of what has happened 
within Id over the past 20 years, 
it may not be relevant. Other 
industries - paper and pulp, for 
instance - expose themselves 
folly to the vagaries of the cycle. 
The element of stability is pro¬ 
vided by the capital markets and 
the banking system. 

It may not be a coincidence that 
tiie two clearest examples of out¬ 
right demerger in the UK over the 
past decade - Bo water and Court- 
aulds - have proved successful. 
Bo water US remains a large paper 
company, while Bowater UK is a 
significant force in packaging. 
Courtaulds Textiles has held its 
own, while the remainder is a suc¬ 
cessful chemicals company. Per¬ 
haps there really is something lib¬ 
erating about allowing managers 
to concentrate on a business 
which they can comprehend. In 
ICTs case, it at least seems worth 
a try. 


T he threat of war In the 
Middle East will again 
dominate Washington’s 
foreign policy agenda 
this week, pushing into 
the background negotiations that 
could lead to a breakthrough In the 

seemingly intractable conflict 
between Israel and its Arab neigh¬ 
bours. For President George Bush, 
fresh from launching his re-election 
campaign in Houston, it is a dual 
opportunity to prove to a sceptical 
electorate that his qualities of inter¬ 
national leadership more than offset 
the doubts about his famrfiiTig of an 
ailing economy. 

The issue of war is again dictated 
by President Saddam Hussein of 
Iraq and the unfinished aspects of 
the Gulf war. Last week in Houston 
Mr Bosh claimed credit for the col¬ 
lapse of communism and the Soviet 
empire, the reunification of Ger¬ 
many. the staging of Middle East 
peace talks, and even the improve¬ 
ment in race relations in South 
Africa. But his supposedly greatest 
personal triumph, the victory over 
Iraq in the Gulf War, Is beginning 
to turn etectoraliy sour. 

President Saddam Hussein, proba¬ 
bly with an eye on Mr Bush’s re- 
election eawip ai g ri j has r-hrrem thin 
time to intensify his defiance of the 
conditions imposed on him by UN 
Security Council resolutions at the 
end of the war. He will not allow 
UN inspectors to visit ministries in 
search of evidence relating to weap¬ 
ons of mass destruction; he has 
denied visas to other UN staff over¬ 
seeing aid efforts; and most fright¬ 
ening of all, he is said to be prepar¬ 
ing his army for another large-scale 
jj-ccniH- on Hip S hia population in 
the south. 

It is not a rhaltengp tha t Mr R ush 

earn ignore awH | rmlflra Hw disaster 

of Bosnia-Hercegovina. it is not one 
that can so easily be evaded by ref¬ 
erences to ‘•quagmires’’ and Viet¬ 
nam. Together with Britain and 
France, the US has responded by 
planning an air security zone at the 
32nd parali p! below which Saddam’s 
aircraft will be forbidden to fly. 

The details are expected to be 
announced tomorrow. It is aimed at 
delivering a further blow to the 
prestige of the Iraqi leader and to 
offer limited protection to people in 
the south, particularly in the 
marshes north of Basra, where the 
Iraqi army finds It difficult to 
deploy armour and heavy artillery. 

But it is also likely to prove an 
open-ended allied commitment to 
protect the people of southern Iraq 
who number more than 50 per cent 
of the population. With protection 
almariy being given to the Kurds 
north of the 36th parallel, it brings 
closer the division of Iraq into three 
distinct parts and the eventual 
involvement of the allies in the 
country's political reorganisation. 
Ba ghdad Is nnHkaly to rhaTlanpa 

the air ban, but if it continues to 
pursue the Shin, the allies will have 
to decide if they are prepared to 
attack Saddam's forces on the 
ground, Increasing the risk of 
full-scale hostilities against 
Baghdad. 

An extended conflict brings wider 
regional repercussions. Opponents 
of superpower involvement in the 
Gulf, such as Iran, have already 
warned the US to stay away from 
Iraq, while Jordan and Syria, two of 
the participants in this week’s 
ArabJsraeli negotiations In Wash¬ 
ington, have also objected to the air 
exclusion zone. 

Jordan and Syria will this week 
be attempting to gauge, along with 
the Palestinians and Lebanon, just 
how much the peace process 
launched last October in Madrid 
can be advanced following the June 
elections in Israel and the extent to 


Iraq's intransigence and Arab-Israeli talks 
provide opportunities for President Bush, 
say Roger Matthews and Tony Walker 

Peace hopes and 
war fears 



which the US remains co mmitted to 
its success. 

The more pragmatic approach of 
Mr Yitzhak Rabin, Israel’s new 
Labour prime minister, to the 
demands of the Palestinians living 
under occupation since 1967 con¬ 
trasts sharply with that of his pre¬ 
decessor Mr Yitzhak Shamir. In 
wake Of dgfagt, Mr Shamir admitted 

his aim had been to negotiate for 10 
years if necessary, during which 
time so many Jews would have 
been settled in the West Bank and 
Gaza that the territories would 
become irreversibly part of Israel 

It was that determination to con¬ 
tinue building settlements, consid¬ 
ered by the international commu¬ 
nity to be the biggest obstacle to 
peace, which made the US deny 
Israel the $iobn in loan guarantees 
it was seeking to absorb new immi¬ 
grants. The Labour government 
said from the outset that it was 
prepared to freeze most new settle¬ 
ment building not required for secu¬ 
rity - although it will complete 
more than 10,000 apartments under 
construction - and wanted to nego¬ 
tiate Within nine months a form of 

autonomy for the Palestinians. On 
the basis of that encouraging state¬ 
ment, Mr Rabin was welcomed to 
the US earlier this month and 
returned home triumphantly with 
the promise of the $10bn in loan 
guarantees. 

American unwillingness to insist 
on a total ban an new settlements 


ratiQprf no more than a temp n r ary 

hesitation among the four Arab del¬ 
egations about travelling to Wash¬ 
ington. They complained about a 
US tilt towards Israel hoped that it 
would resume an “honest broker” 
role, but tacitly acknowledged that 
proposals «wiW wruay in Washing¬ 
ton which will interest them. 

M r Rabin would 
probably like to 
press ahead more 
quickly In negotia¬ 
tions with the Pal¬ 
estinians than with Syria, but has 
been told by the US that it would be 
“unhelpful" if the para rial discus¬ 
sions did not proceed roughly in 
tandem. Israeli observers say that 
in spite of the improved negotiating 
climate, Mr Rabin will prove espe¬ 
cially tough cm all security issues. 
They note that he has retained Mr 
Rlyakim Rubinstein as the chief 
negotiator with the Palestinians, a 
decision designed to under!me his 
security concerns. - 
But Mr Rubinstein’s reappoint¬ 
ment has been balanced by the 
selection of Professor Ttamar Rabi¬ 
novich, an expert on Syria and a 
pragmatist, to lead the team negoti¬ 
ating with Damascus. 

Arab negotiators like to empha¬ 
sise that UN resolutions lie as much 
at the heart of their negotiations as 
they do in the conflict between Iraq 
and the west ern allies. In the case 
of tiie Arab-Israeli conflict, it is res-. 


■Moti o ns 242 and 388. passed after 
the 1967 and 1973 Middle East wars, 
which call for the retnm af territo¬ 
ries occupied by Israel and assert 
the inadmissibility of the acqmsi- 
tiotn of land by force: For Syria that 
means regaining control of the 
Golan Wright* ami for the Palestin¬ 
ians it wpmw achieving self-deter¬ 
mination in the West Bank and the 
Gaza Strip. 

“Let's see now if the US will be as 
keen on UN resolutions affecting 
Israel as It is an enforcing those on 
Iraq,” an Arab diplomat com¬ 
mented. 

The core of the Israeh-Palestmlan 
tallm for the nart mmiHi will be OU 
an Interim arifi gnvia nring authority 

in the -West Bank and Gaza to 
administer the territory for five 
•years. During the-4maktwp- «yeara,- 
negotiations will be held on tiie pre¬ 
cise borders and status of the terri¬ 
tories. The Palestinians tabled their 
concept of tiie Palestinian interim 
Self-Governing Authority (Pisga) in 
Washington on March & ft is tiie 
embryo Of an Inde p endent wfcato- 

“The success of tiie transitional 
process is only possible if the Pisga 
is vested with all the powers of a 
true self-governing authority,” 
asserts the Palestinian document. 

The Palestinians.will press for. 
elections to a 180-member legisla¬ 
ture, together with a 20-member 
executive council and a judiciary. 
Israeli officials, baulking at any¬ 
thing which hints at a Palestinian 


state, said recently that a much 
editor -self-governing authority 
would be sufficient 

Mr F aisal Husseinl the leading 
Palestinian In the territories, argues 
that the numbers issue is not so 
“What we want to be 
sure is toe source of authority 
is a Palestinian one, that the source 
of legality is a Palestinian one... -« 
is not the numbers: it is tne 
p rinciple. " ,. 

In one important respect the 
ass um p tions underlying discussions 
on elections will be very different 
following the change of Israeli gov¬ 
ernment Whereas Mr Shamuvwas 
at best offering municipal elections 
covering about 30 per cent of toe 
population of toe West Bank aid 
Mr Rabin is talking about a 
poll encompassing all the territories 
with their population of about 
2.75m. 

The Palestinians, in their prepara¬ 
tions for Washington, have formed 
ho fewer than 37 committees to plan 
for the transfer of authority oyer 
such ftpifftfona as hea lth , education 
and social welfare. 

T he Ca mp David accords 
negotiated between the 
US, Israel and Egypt In 
1378 and reviled at the 
time by the Palestine 
Liberation Organisation and almost 
all Arab governments, provide the 
fullest offer TTW> di» by Israel for Pal¬ 
estinian autonomy and accepted 
“the fa gWnmtg rights of the Pales¬ 
tinian people and their just require¬ 
ments". But to the nearly 14 years 
since then, the numb er of Jewish 
settlers in the territories has 
increased to 110,000, and the Pales¬ 
tinian uprising, which started in 
Iggg, baa intensified tire bitterness 
on both sides. 

The suggested 20,000-strong, 
locally recruited Palestinian police 
force, operating to areas vacated by 
the Israeli military as envisaged in 
Camp David, would be sure to be 
resented by militant Jewish settlers 
whose future must seem less secure 
in the wake of Mr Rabin’s electoral 
victory. 

Syria, robbed of the security 
nmhrallfl and assured arms supplies 
provided by the former Soviet 
Union, may prove marginally more 
flexible in its demands for the 
unqualified return of the Golan 
Heights. Mr Rabin is said to be will- 
tog to discuss shared sovereignty 
and US troops bring stationed on 
tire Heights. But to return Israel 
would insist on a full peace, a pros¬ 
pect that many Israelis suspect 
would be too much for President 
Hafez al-Assad to accept 
Few of the parties to the conflict 
doubt, however, that for negotia¬ 
tions to have reached this stage, a 
massive diplomatic effort was 
required by the US and in particu¬ 
lar by Mr -fames Baker. And therein 
lies tire main reason for continued 
caution about the prospects for real 
progress. Mr Baker, who yesterday 
took ova: as White house chief of 
staff is now Ear more concerned 
-aboutthe nphffl. task-aTgetting Mr 
Bush reelected than with monitor 
tog the peace talks. 

Mr Lawrence Eagieburger, his 
acting successor at the State 
Department, is unlikely to be able 
to devote the same time or energy 
to the issue. And all' tire time, forc¬ 
ing himself on American public 
attention is the man Republican 
party leaders refer to as the “Bagh¬ 
dad bully". They know that in tire 
next 10 weeks he can damage tire 
president’s electoral chances far 
more than peace talks can boost 
them. Deep to his Baghdad bunker. 
President Saddam Hussein may not' 
folly appreciate just how much Mr 
.Bush wants his politicalscalp- 


Georgia’s statesman 
gets tough at home 

The republic’s age-old conflicts are testing the patience 
of Eduard Shevardnadze, writes Steve Levine 


E duard Shevardnadze, 
whom westerners have 
long regarded as a concilia¬ 
tory statesman, has once 
again proven that he also knows the 
nastier side of politics. This is not 
surprising. The 64-year-oid former 
Soviet foreign minister, who proved 
throughout his career that he is a 
realist, learned the political ropes as 
Communist party boss of the Conner 
Soviet republic of Georgia. 

That is the reason, his supporters 
say, Mr Shevardnadze, a key mem¬ 
ber of Georgia’s current ruling pre¬ 
sidium, sent in the tanks last week 
to crush separatist Abkhazians after 
they kidnapped 12 of his senior 
officials. 

“There was no way out," says Mrs 
Irina Sarlshvili, a Georgia State 
Council member who backs Mr 
Shevardnadze. "The ministers were 
hostage. If we didn’t send them [the 
tanks] in, the people would think, 
•what kind of people are you 7” 

The question now Is whether Mr 
Shevardnadze, who contributed 
greatly to the remoulding the old 
Soviet Union, can now make the 
birthplace of Mr Josef Stalin look 
squarely at its own internal prob¬ 
lems and change. Despite Mr Shev¬ 
ardnadze’s enormous international 
prestige, the challenges are great 
In this task, the picturesque 
nation of 5.4m people, mythologised 
by the Greeks, has already chosen 
to go it alone. It is the only former 
Soviet republic outside the Baltic 
region not to join the Common¬ 
wealth of Independent States. 

In addition to securing the dan¬ 
gerous streets of Tbilisi the capital 
and bringing home troops from the 
separatist regions of South Ossetia 
and Abkhazia, Mr Shevardnadze 
must rebuild an imploding econ¬ 
omy. Georgia's output fell by a 


quarter last year, after dropping 5 
per cent in 1989 and 12 per cent to 
1990, and the International Mone¬ 
tary Fund predicts that this year 
will probably be worse. 

The key to economic improve¬ 
ment, analysts say, will be the out¬ 
come of the October 11 elections for 
the republic’s new parliament, 
which will replace the unelected 
State Council Assuming that Mr 
Shevardnadze retains a leadership 
role, say his admirers, the silver- 
haired politician will enjoy an 
undisputable mandate. Whether the 
country is to led by a prime minis¬ 
ter or president has yet to derided, 
and so Mr Shevardnadze’s role after 
the elections remains unclear. 

. The key to economic 
improvement will be 
the outcome of the 
October 11 elections 
for a new parliament 

At it stands, Mr Shevardnadze Is 
just one of four members of the 
State Council Ruling Presidium, 
where his pragmatism collides 
directly with the militarism of the 
defence minister, Mr Tengiz Kito- 
vani. Mr Kitovani's detractors say 
he has exacerbated that violence 
that has debilitated Georgia since 
January, when President Zviad 
Gamsakhurdia was deposed in a 
revolt by his former allies. 

“The minister of defence has 
great influence. He has the army 
under his control. This infint»n«»g 
the situation all over Georgia, 
because the army is the strength in 
the country,” says Mr Ivliani Hain- 
drava. a State Council member and 
leader of the Georgian Republican 


party. “We hope that the parliamen¬ 
tary elections will somehow change 
the situation, and I think they wilL" 

There is a lot to overcome. The 
first is the region’s history. The last 
eight months have shown that 
Georgians, as with their bretberen 
throughout the former Caucasus 
Mountains, are quick to resort to 
violence to settle political disputes 
- a characteristic, historians say, 
that is almost unbroken in time. 

Indeed, throughout the region 
Caucasians are fighting obscure 
wars. The most prominent pits 
Armenians against Azerbaijanis to 

the enclave of Nflg nrn f yKarghakh 
But there also has been violence to 
the autonomous region a t Daghes¬ 
tan, Chechenia, Nakhichevan and 
north Ossetia, to addition to sooth 
Ossetian and Abkhazian battles 
with Georgia. 

East and west Georgians have 
fought since at least the ninth cen¬ 
tury and, after Mr Gamsakhurdia 
fled, they enthusiastically resumed 
a war that had been interrupted 
only by the 70-yearSoviet rule. 

The Abkhazian conflict Is a good 
example of the age-old disputes that 
have festered in the region. The 
Georgian Malm to the mountainous, 
seaside region goes back to the 
fourth century BC, when Georgia 
was populated by the Kolkh tribe to 
the west and the Iberian to the east. 
Abkhazian tribes arrived only 600 
years later, Soviet historians say - 
showing that Georgians are legiti¬ 
mate heirs to the disputed western 
territory, not the Abkhazians, 
whom the Czars and Soviets 
granted autonomy. The Georgians 
note that west Georgians now com¬ 
prise 45 per cent of Abkhazia's pop¬ 
ulation, and Abkhazians just 18 per 
cent 

The Abkhazians, of course, have 



Eduard Shevardnadze 


their own reading of history, argu¬ 
ing that they comprise merely 100 
per cent of tiie population a century 
ago, but that Mr Stalin changed the 
demographics by moving in his 
native west Georgians. 

Even his biggest supporters con¬ 
cede that Mr Shevardnadze had to 
expect complications if he sent 
troops into Abkhazia, where, among 
other complain fa, ha said that ban¬ 
dits woe robbing cargo trains and 
lorries headed south. It was the 
pragmatic Mr Shevardnadze, not - 
the betterknown conciliatory one, 
who acted when Abkhazian - leader 
Vladislav Ardzinba declared Inde¬ 
pendence, and Georgian interior 
minister Roman Zventsadze and 11 
others were abducted. 

Announcing that fin» army would 
secure Abkhazia's railroads and 
port against banditry, Mr Shevard¬ 
nadze said nothing when Mr Kfto- 
vani proceeded to seize the-local , 
capital outright despite resistance 
by Mr Ardzinba's supporters. 

It was the pragmatic side of Mr 
Shevardnadze which also surfaced 
in January, when Georgians 
deposed Mr Gamsakfaurdia-st the 
point of an artillery barrel In 
explaining the conp, the former for¬ 
eign mtnbtw Bald straight-faced: "ft 


was not so much a violent takeover 
as a c o nflic t, between an authoritar¬ 
ian regime and democratic fo rce s 
which were supported by armed for¬ 
mations." 

Many Abkhazians don’t co nsider 
Mr Shevardnadze a great conciliar 
tor, and journalists who have seen 
Mr Ardzinba in his stronghold of 
Gadauta say he Is di g gin g in for a 
tong fight “This land has been oars 
since 1931, bat the Georgians still 
tbtokitte theirs," says Mrs Patrulya 
KarWyev, an Abkhaz woman who 
was hiding in her Sukhumi home 

< * eor B lan troops 
patrolled the streets. 

Mr Shevardnadze the realist has 
been heard to say he has never had 
atougher job. Indeed, supporters 
believe he may even be forced to 
retain Mr Kitovanl as defence min¬ 
ister to avoid even worse upheaval 
to the future. Few expect a stable 
Georgia soon. - 

“Georgia has no tradition of 
democracy, and no control over its 
m flttary fo rces. You can’t expect us 
to became a highly developed, -don- 
omatk: country in just two or three 
years, says Mr Halndrava, the 
fcpuMican Party leader. “We must- 
change onr mentality. We need 
time.” 
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The new coundl to threatens to worry taxpayers and their MPs 
almost as much as the poll tax, writes John Willman 


”f r ' ike the;;bioo«fettr : ' 
I dling alien which - 
I. ■ -retuius'rpertoffically 
■ : . frora api»rent death 

Mi m to tenjorise film--, 
goers, local .government taxa¬ 
tion Is threatening to rise . 
again as a poBtfcalissne. The 
government xhay Bam believed 
that it: had. kilted -off- the mon- 
ster . oi the poll tax,-which 
threatened electoral ^defeat and ' 
helped to' topple Mrs Margaret 
Thatcher. -But with- just over 
seven months ^ until its final - 
interment, terror,, stalks the : ■ 
Tory- heartlands as the unfa¬ 
miliar features of ; the council: 
tax come into fbciis.- . -i,- 
Last week, Sir Abodes- Boy- 
son, the former- local govenfc 
ment minister, warned that the - 
government was climbuag^"out 
of one treaclewell into- 
another” in its reform-of local r 
taxation. Rumblings on the. 
backbenches can be-expected- 
to grow in the nm-tm to the 
Conservative party conference 
in October, particularly from 
MPs in southern corBtttufindes . 
which are expected to do badly 
from the changeover. » 

Some of tlm alarmJ&miscoEQ-T. 
ceived - putly encouraged by - 
the complex structure of the 
council tax, which was care¬ 
fully designed to stop profli- ' 
gate councils from milking 
wealthier property-owners in 
the way that some did muter 
the old rating system. Homes 
win be allocated to one of eight 
valuation bands, according to ' 
their capital , value-on April I 
1991. The tax to be levied on 
property in the top hand will 
be three times that onlhe bat 
tom band to avoid swingeing 
imposts on the well-todo. 

One consequence of this 
banding Is. a- sizeable tax 
increase for a home which just 
creeps into a hkher tax band. 
As the figures prepared by the 
Chartered Institute of Public 
Finance and Accountancy 
(Cipfa) show, a home' worth 
about £ 120,800 is likely to face 
an average tax bill of £857 if it 
is in band . E, £776 in band F. 
The differences in same local 
authorities will be much 
higher than these average fig: 
urea: Cipfa estimates, for exam- - 
pie, that,the step np could be 
more,than f.lSQ.in- the highest -, 
tax councils. - 

Experts in local government 
finance have been warning for 
some time that such jumps in 
bills between bands will make 
the valuation process much 
more controversial than under 
the old rating system, where 
there was a smooth progres¬ 
sion in values and tax bills. : 
The government, which origi¬ 
nally hoped to avoid a cumber¬ 
some appeals process, has now 
conceded one, recognising that 
U will be essential if the tax is 
to be seen as fair. 

However, taxpayers’ evalua¬ 





tion of the fairness of the connr 
dltax is likely to be influenced 
by the. foil in house prices in 
many parts of the country. The 
first that most will know about 
their council tax bill will be in 
March 1993, when they receive 
a bill from their local authority 
based on the value of their 
home two .years earlier. If the 
.value of their .home hag fallen 
in-that period, it may be diffi¬ 
cult to convince them that 
they have been correctly 
assessed, especially if a more 
up-to-date valuation would put 
them in a lower band. 

The government is already 


the Local Government Infor¬ 
mation Unit, for example, 
appeared to demonstrate that 
the government had overesti¬ 
mated the value of property in 
its original calculations. The 
conclusion drawn was that the 
average tax bill would be £81 
hi ghw than predicted. 

The inference, however, is 
groundless. The average coun¬ 
cil tax bill in any local author¬ 
ity wiQ not depend on the 
value of the property within it, 
but on the amount the council 
must raise from local taxpay¬ 
ers to finflnr-fl its spending. 
That bill must be divided 


If there are fewer houses than expected 
In th^ highest bands, the levels will 
need to be higher in every band 


redrafting parts of the official 
notice that will be sent out 
with tax hills to make it dear 
that valuations are based on 
1991 values; But the legitimacy 
of tbe new tax may be under¬ 
mined if it foils to get across 
the message that, if one house 
in an area has dropped in 
value since 1991, tbe others 
will be in a similar position. 

More misleading has been 
the spate of press stories sug¬ 
gesting that such valuation 
problems will-mean higher 
council tax bills for everyone. 
Figures produced last weds by 


among the taxpayers, whatever 
the property values, and the 
average will not be affected by 
ehflTig fis in. valuations. 

What may ehang p is the dis¬ 
tribution of the tax bill across 
the tax hands. If there are 
fewer houses than expected in 
the highest bands, the council 
tax level will need to be higher 
in every band to raise the same 
amount of money. With reports 
suggesting that this is the case, 
tax bills for each band may 
work out higher than the gov¬ 
ernment had forecast, but with 
more households in the lower 


Observer 


Wilhelm joins 
the ANC volk 

■ Most white South Africans 
are deeply disillusioned with 
the African National Congress 
these days. Hence it is rare 
to find a white man signing 
up as an ANC member, and 
doubly so if his name is 
Verwoerd. 

Dr Hendrik Verwoerd, the 
architect of apartheid, must 
be squirming in his grave to 
learn that grandson Wilhelm, 

30, has joined the ANC. 

Wilhelm, who has a theology 
degree, had a political 
“awakening” when attending 
Oxford as a Rhodes scholar, 
according to his wife, Melanie, 
who is also an ANC member. 

Within the Verwoerd family, 
his behaviour appears even 
more out of character his 
father, Professor Wilhelm 
Verwoerd, Hendrik Verwoerd’s 
eldest son, is a member of the - 
ultra-right Conservative Party. 
His aunt and his grandmother, 
have have moved to Orania, 
a whites-only village In the 
remote northern Cape where 
blacks are excluded, even as 
labourers. It was established 
by Verwoerd’s son-in-law. Prof 
Carol Boshoff. 

But the family is not just 
split between left and right 
Hendrik Verwoerd, Jr, another 
Verwoerd son, has set up a 
rival white homeland at 
Morgenson in the Transvaal 
He and son-in-law Boshoff 
agree that they want to live 
without blacks, but Verwoerd, 

Jr claims the entire industrial 
heartland of South Africa as 
his territory, while Boshoff 
is content to live in dusty 
isolation in the Cape. 


Suspicious 

■ Having difficulty Binding a 
room in the inn? Earlier this 
month Observer passed on the 
Welsh Tourist Board's advice 


on why Japanese don't like 
room 44. A well-travelled 
colleague noted that this was 
only a fraction of the story. 

It's not just a Japanese 
problem, but a Chinese one 
too, and the Chinese seem to 
take things a whole lot further: 
the hotel floors 4 and 44 are 
often omitted: telephone 
numbers with lots of H 4”s in 
them can be a blight on a 
company. 

On the brighter side, 
numbers 8 and 9 are greatly 
sought after, apparently 
bringing immense good luck 
- the Chinese for 8 rhymes 
with tbe word for “rich”, and 
the word for 9 sounds like the 
word for “long life". In 
auctions for car registration 
numbers in Hong Kong, 
numbers 8 and 9 regularly 
attract immense premiums. 

Steering well clear of certain 
numbers seems to be by no 
means'a Chinese or Japanese 
fixation: a well known Sultan, 
for example, has had the 
number of his London pad 
changed from 13 to 22!4. 
Meanwhile, another colleague 
reports that some Pakistanis 
don't tike room 420. It is often 
under-utilised because the 
number is said to be a code 
for describing crooks and 
swindlers. 

If you have any other similar 
travel tips, a superstitious 
Observer would like to hear 
them. 


Happy days 

■ How time flies. Russia's 
Central Bank is issuing lm 
three-rouble coins 
commemorating the 
democratic victory over 
Communist hard-liners who 
launched last year's abortive 
coup. 

Three roubles, which is less 
than three cents at the current 
exchange rate, can buy little 
these days in Russia: six rides 
on the Moscow subway or a 
newspaper. Before the coup, 



“Let’s phone someone and 
say we want to buy their 
house” 

three roubles could buy 60 
subway rides, or a hearty 
lunch in a state-subsidized 
cafeteria. 


Discounted 

■ Arranging your own p^ision 
plan might be all the rage at 
the moment, in the wake of 
Captain Bed) Maxwell’s pension 
fund raids, but the Whteh? 
guide, Choose your own 
Pension, has not proved a best 
seller. Copies of the £7.95 book 
have beat knocked down to 
just £1 at a Fleet Street 
bookseller. 


Thirst-quenching 

■ How well did the Daily 
Mirror do from Its biggest 
scoop in a decade? The 
publication of the photos of 
the errant Duchess comes at 
a time when the tong-running 
battle between The Sun and 
the Daily Mirror for fee title 
of Britain’s biggest s elling 
daily is at a crucial stage. 

In 1991 the Daily Mirror 
regained the number one spot, 
but The Sun has been 
narrowing its lead lately. Last 


month the Mirror raised its 
cover price by 2 p, making it 
more expensive than The Sun, 
and the latter has been 
merciless in hi g hli g hting the 
prioe differential Referring 
to the Mirror’s former owner, 
the late Robert Maxwell, The 
Sun has been taunting the 
opposition with jibes such as 
“what the Mirror coffers lack 
Its readers are now paying 
back”. The Mirror badly needs 
more such scoops if it's to hold 
its slim circulation lead. 

Carat, which specialises in 
buying advertising space, did 
a telephone survey last 
Thursday, and reports that 
readership of the Daily Mirror 
had gone up by 29 per cent on 
the day; circulation may have 
increased by 11 per cent A 
W H Smith survey of 600 
newsagents found that Mirror 
sales had risen 17 per cent on 
Thursday and the Mirror says 
it has been printing an extra 
400,000 copies. By contrast, 

The Son printed an extra 
300,000 copies. 

The reason for Carat's 
research is that its space 
buyers are frequently called 
by newspapers promising a 
big story and trying to get 
buyers to pay closer to rate 
card rates for the advertising 
space. But while circulation 
increases are important, 
increased readership levels 
are much harder to gauge. 

So the good news is - 
saladkrasness sells. Come to 
think of it, isn’t that the bad 
news, too? 


limp joke 

■ Spare a thought for the 
modern manager in Hong 
Kong. Not only is the stock 
market wilting but, it seems, 
other things are as well The 
topic of discussion at today's 
lunch at the Rotary Chib of 
Wanchai - from whence Suzy 
Wong once hailed, - is “The 
Modem Management of 
impotence". 
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bands than expected. 

- The misunderstandings 
revealed by some of the early 
scare stories reflect the diffi¬ 
culties involved In explaining 
the workings of a property- 
based tax - difficulties famil¬ 
iar to those who remember the 
unpopularity of the rates. 
Indeed, it was the belief that 
the revaluation of properties in 
Scotland would of itself mean 
higher rates bills which even¬ 
tually scuppered the rates and 
led to the premature introduc¬ 
tion of the poll tax. 

There are equally worrying 
similarities between the fund¬ 
ing problems now faced by the 
government in introducing the 
council tax, and those that 
dogged the launch of the poll 
tax. It was, after all Treasury 
pa rsimony on the poll tax - 
which Mr Nigel Lawson, the 
chancellor, had strongly 
opposed - that denied it suffi¬ 
cient tends to ensure that win¬ 
ners outnumbered losers. 

Cipfa estimates that at least 
an extra £2Jbn will be needed 
to keep average tax levels 
down to the figures the govern¬ 
ment estimated in its 1991 
white paper on the council tax. 
In the absence of additional 
funding, the average figures 
for the first year of the council 
tax will be 35 per cent higher 
than the government’s targets. 

There will also be consider¬ 
able variations between 
regions within the overall aver¬ 
age figures unless there is 
some transitional arrangement 
to even out the burden. Local 
taxpayers who have been told 
that the average council tax 
bill in England is to be £400 
may be surprised to find that 
the average in inner London 
will be £714 and more than 
£600 throughout the south-east 

Mr Michael Howard, the 
environment secretary, is said 
to he pressing for a generous 
settlement in this autumn's 
spending round. Even if the 
Treasury was prepared to be 
generous in the introduction of 
the roundl tax, however, the 
economic circumstances make 
it unlikely that the support 
needed to guarantee a painless 
transition will be forthcoming. < 

The result will be that tbe I 
scare stories based on misun¬ 
derstandings will begin to give 
way to worries about the level 
of the new tax in the run-up to 
its April introduction. The 
council tax is likely to enter 
the world in un propitious cir¬ 
cumstances, with its valua¬ 
tions undermined by falling 
house prices, inadequate 
understanding of its workings 
and insufficient funds to ease 
the pain. It is not a pleasant 
prospect for ministers who felt 
that they had vanquished the 
alien beast of local government 
taxation in tbe final reel of the 
poll-tax saga. 


Authority of 
AGM is no 
panacea 

From Mr Edmond Jackson. 

Sir, I am sceptical that Dr 
Maurice Gillibrand’s proposals 
(Letters, August 11} for legisla¬ 
tion to restore the authority of 
annual general meetings or to 
introduce two-tier boards an? 
si gnific ant for competitiveness. 

Corporate governance is no 
panacea. Japanese companies 
win because they manufacture 
quality goods at a price that 
people want Meanwhile, their 
AGMs are, sometimes, argu¬ 
ably populated by gangsters 

If AGMs are given mare 
power, minorities able to 
attend could force change 
against the majority. Perhaps 
investors should find ways to 
exchange ideas and exert con 
structive, on-going influence. 

German practices do not sim¬ 
ply import: two-tier boards will 
throw sand into the 
Anglo-Saxon corporate 
machine. Let us preserve effi¬ 
ciency in the unitary board 
until investors act more 
responsibly. “Dividend-strip¬ 
pers” are as bad as greedy 
directors. 

Edmond Jackson, 

Chenies, 

Butlers Dene Road, 

Waiding ham, 

Surrey CR3 7HH 

Closing off an 
open season 

From Mr Peter Kleeman. 

Sir. It seems incongruous 
that securities analysts are 
permitted to write reports, pre¬ 
sumably without direct corpo¬ 
rate contact, during a compa¬ 
ny's “close season”. 

An altered profit forecast, 
without a right of reply, can 
have a devastating effect on a 
company's market capitalisa¬ 
tion. These regulations hardly 
seem sensible, particularly for 
a nation that believes In fair 
play. 

Perhaps the deafening 
silence from the corporate sec¬ 
tor on this can now be broken. 
Peter Kleeman, 
chairman. 

Allside Asset Management, 

7 Old Park Lane, 

London W1Y3U 


The Bundesbank is 
led to the dock 


From Mr Hatvard Flight. 

Sir. The argument for an 
independent central bank is 
that it should be free of party 
political interference, not that 
it should conduct monetary 
policy without regard to 
national, regional or global 
interests. 

Whatever policy the Kohl 
government followed over 
reunification, it was bound to 
unleash a large federal deficit 
and inflationary pressures in 
Germany. As the western Ger¬ 
man population is now aware. 
German reunification needs a 
strong, growing west German 
economy to finance the subsi¬ 
disation of eastern Germans' 
living standards until there is 
a sustained upswing in the 
east - even if at the cost of 
higher German inflation than 
tbe Bundesbank would wish. 

In Europe as a whole, very 
high real interest rates 
threaten to turn recession into 
depression. The governments 
of Europe have been remark¬ 
ably patient with the Bundes¬ 
bank, although it is threaten¬ 
ing nearly 10 years of 
European effort for greater eco¬ 
nomic and political integra¬ 
tion. Surely there must be com¬ 
promise of some economic 
habits to achieve the latter? 

It is ironic that, just when 
German reunification pres¬ 
ented a short-term reason for 
Germany to shift its anti-infla¬ 
tionary economic and mone¬ 
tary priorities, accommodating 
European convergence. Bund¬ 
esbank intransigence is threat¬ 
ening the EMU commitment. 

Beyond Europe, the domi¬ 
nant economic forces are 
strongly disinflationary. But 
Germany is the one economy 
which, for reasons of reunifica¬ 


tion. could afford a more 
relaxed stand on the infla tion- 
ary front. 

Yet Mr Otmar Issing, the 
Bundesbank's chief economist, 
advises there are no grounds 
for a cut in Germany's interest 
rates. This, despite the unrelia¬ 
bility of German money supply 
data. 

The German government 
might point out to the Bundes¬ 
bank that monetary targets 
might be achievable only at 
the cost of many more than 3m 
unemployed in Germany, of 
the destruction of the EMU 
programme and global depres¬ 
sion. 

A DM exchange rate adjust¬ 
ment within the ERM is not 
the answer to the problems. 
We need a prolonged low-inter¬ 
est-rate German reunification 
boom. The European currency 
bloc is overvalued against the 
dollar and yen as a result of 
Bundesbank interest rate poli¬ 
cies. And this is aggravating 
recession. 

A future European-wide cen¬ 
tral h ank ' must clearly - like 
the US Federal Reserve - be 
more accountable in the 
broader European political and 
economic interest 

Tbe governments and central 
banks of Europe and the G7 
block - including the Kohl 
administration - should pres¬ 
surise the Bundesbank, and be 
prepared to consider constitu¬ 
tional changes if necessary, to 
halt this idiocy. 

Howard Flight 
managing director, 

Guinness Flight 
Global Asset Management, 
Lighterman's Court, 

5 Gainsford Street, 

Tower Bridge. 

London SEl 2NE 


Spat over a 10-gallon hat 


From Dr Lane Hughston. 

Sir. Jurek Martin and Mat¬ 
thew Kaminsky suggest in 
their report on the Republican 
convention (“Houston in a 
whirl as the party hurricane 
hits”, August 18) that “it is the 
constitutional right of every 
Texan, and most of the south, 
to drink and drive". 

Now Texans are good-na¬ 


tured people who enjoy poking 
ten at their own often colour- 
fill attitudes. But this charac¬ 
terisation. though undoubtedly 
intended in Jest, is in bad taste. 
It also misrepresents the views 
held by most Americans. 

Lane Hughston, 

Hurricane Creek Ranch, 

Route One, 

Anna. Texas 75248 


A tourist’s 
tale of 
London 

From Mr Mohamad A Vayid. 

Sir, The matter with the Brit¬ 
ish economy is not just govern¬ 
ment policy, nor the position of 
sterling within ERM. I spent a 
period in London in June and 
July and I can report a cata¬ 
logue of difficulties. 

After spending a few hun¬ 
dred pounds on bed linen at 
John Lewis in Oxford Street, I 
could not have it packed for 
carriage on the plane. The 
export department, to which I 
was directed, dismissed my 
request, saying it only 
answered enquiries and exe¬ 
cuted orders from overseas. 

At Debenham's, a folding 
table and chairs, described as 
being in stock and available for 
quick delivery, could be deliv¬ 
ered to an address merely 2km 
away only several days later. 
The salesman would not even 
arrange, when told that the 
buyer was leaving London that 
day, for delivery before noon. 

A suit bought at Harrods 
needed a minor alteration and 
I was asked to collect it the 
following week. A telephone 
call confirmed it was ready. 
But when 1 went to the shop 
and tried it on, the work had 
not been done. I was asked to 
return. No luck this time also: 
the alteration was faulty. The 
third time, I was lucky. The 
extra taxi fares: £32. 

Barclays Bank, in Putney 
High Street, refused to honour 
a draft for $500 in favour of an 
account holder because it had 
to check whether Mauritius 
had "enough foreign currency 
to cover this amount”. As this 
could take time, the account 
holder presented the bank 
manager with a cheque from a 
friend for £150 drawn on 
Lloyds. Told it might take five 
days to clear, the account 
holder asked the manager to 
fax Lloyds to confirm the 
cheque was good, offering to 
pay any extra charge. The 
manager refused. 

To redeem Itself, British 
business needs to go back to 
the basics of salesmanship. 
Mohamad A Vayid, 
managing director. 

Strategic Management 
Consultants, 

Quatre Barnes, 

Mauritius 
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German opposition party responds to grassroots pressure 

SPD switches policy on refugees 


By Christopher Parkes 
in Bonn 

GERMANY'S opposition Social 
Democrats (SPD) changed its 
position at the weekend on two of 
the most delicate policy areas 
plaguing the Bonn government: 
asylum-seekers and the use of 
German forces in (JN-led military 
operations. 

Bowing to grassroots demand 
and risking a rift with his party’s 
left wing, Mr Bjorn Enghobn, 
party leader, said immigration 
must be “braked and controlled". 

The party was ready to approve 
a change in the constitution if 
necessary. 

Some 240,000 asylum-seekers 
took advantage of Germany's lib¬ 
eral laws in the first seven 
months of this year, arriving at 
the rate of one a minute during 


Contractors 
confident of 
settlement 
in channel 
tunnel row 


By Robert Peston and 
Roland Rudd In London 

THE long-running dispute over 
the cost of building the channel 
tunnel may be close to settle¬ 
ment 

Its resolution now hinges on 
the manner of finanring the cost 
over-run, rather than the size of 
the additional costs. 

Eurotunnel’s building contrac¬ 
tors, grouped in the Trans- 
manche Link (TOIL) consortium, 
indicated at the weekend that 
they are within weeks of settling 
the dispute, which in has threat¬ 
ened to bring work on the proj¬ 
ect to a halt 

The size of the settlement Is 
likely to be the m aximum per¬ 
mitted without Eurotunnel mak¬ 
ing a serious breach of Its bank¬ 
ing covenants. 

That would mean Eurotunnel 
could make a cash payment to 
TML of no more than £ibn. in 
historic prices as opposed to 
today’s prices. 

However, the eventual settle¬ 
ment is likely to be £Ubn. So 
Eurotunnel is offering £200m - 
equal to about £300m in today's 
prices - in some form of equity, 
probably a convertible deben¬ 
ture. 

Eurotunnel has stressed that 
any equity issued to TML will 
not be equal to more than 10 per 
cent of Us existing equity. 

But TML’s UK members - 
BICC, Taylor Woodrow, Costain, 
Wimpey and Tarmac - do not 
want so much equity. 

UK construction companies 
have been hurt severely by the 
recession and most of them need 
cash. 

The French members of the 
consortium are understood to be 
less hostile to the equity offer. 

Once the deal between TML 
and Eurotunnel is agreed, it 
must be approved by Euro¬ 
tunnel’s 206 banks. If the settle¬ 
ment is no more Hum £lbn in 
cash and £200m in equity, 65 per 
cent of the banks as measured by 
the value of their loans would 
have to vote In favour. 

If TML were promised more, 90 
per cent of the hanks would have 
to give approval 

One of Eurotunnel's leading 
bank creditors said 90 per cent 
approval would never be won, 
because a number of banks are 
disenchanted with the project. 

On the question of how much 
TML should be paid to take 
account of increases in the costs 
of building the tunnel since its 
initial contract was negotiated, 
the two sides are still £l50m 
apart 

However, an executive with a 
close knowledge of the ta Iks said 
that “serious arguments" were 
focusing on just £50m. 


July. Last year’s total was a 
record 256,000. 

Most are seeking work in 
Europe's richest country and 
have, by law, to be housed and 
fed by local authorities and indi¬ 
vidual state governments. Mr 
Engholm has come under pres¬ 
sure from state authorities, most 
of them SPD-controlled, for a 
change of course. 

In future, he said after a pri¬ 
vate meeting of party leaders, 
people arriving and giving no 
reason, or false reasons, in their 
request for asylum should be 
excluded. Those from countries 
where there was no political per¬ 
secution, should also be turned 
away. 

Mr Rudolf Setters, interior min¬ 
is ter. welcomed the change, 
though it had come “late". Lead¬ 
ers of the main coalition parties. 


the Christian Democrats and 
Christian Social Union, 
demanded an Immediate start to 
t?»iks on constitutional change. 

The SPD also renounced its 
opposition to the use of German 
forces in international military 
actions under the UN Sag. Mr 
Engholm called for UN reform, so 
the body as a whole, not just 
“three or four states”, took 
responsibility for policing world 
peace. That could be achieved in 
a few years. 

Meanwhile, the party was 
ready to “decide on” German mil¬ 
itary participation in the case of 
“unforeseen conflicts”. 

The decision on use of the mili¬ 
tary is partly a response to divi¬ 
sions within the SPD over the 
conflict in the former Yugoslavia. 
The constitution is vague on the 
use of German forces, but has 


traditionally been interpreted by 
all parties as banning deploy¬ 
ment outside the Nato area. But 
the government has pressed for a 
more liberal interpretation to 
allow an enlarged Germany to 
fulfil its increased international 
obligations. 

Mr Klaus Kinkel, foreign minis¬ 
ter, said he had already drafted 
an amendment to clarify the con¬ 
stitutional issue, which also laid 
down conditions for out-of-area 
involvement. 

These included deployment of 
volunteers, under UN co mman d 
and only after an examination of 
each case by the Bundestag. To 
help in the current conflict, Mr 
Kinkel proposed sending customs 
officials to non-German borders, 
plus logistical help to police the 
embargo against Serbia and Mon¬ 
tenegro. 


. m. 

H unan Ashrawi, Palestinian spokeswoman, hogs her daughter before leaving for Washington 

Israel releases 800 Palestinian 
prisoners before talks resume 


By Our Middle East Staff 

ISRAEL yesterday announced the 
easing of some restrictions on 
Palestinians living under occupa¬ 
tion and the release of 800 
prisoners. 

The concessions came as Arab 
and Israeli delegations gathered 
in Washington for the sixth 
round of Middle East peace talks. 

A statement from the office of 
Mr Yitzhak Rabin, Israel's prime 
minister, said a Dumber of steps 
were being taken to “improve the 
atmosphere among the Arab pop¬ 
ulation In the West Bank and 
Gaza strip”. 

Apart from the prisoner 
release, Israel was also reopening 
Palestinian homes and streets 
sealed by the army. Such forms 
of collective punishment, under 
which families of Palestinian 
activists are made to suffer, has 
been much criticised internation¬ 
ally. 

In addition, the statement said 
streets in Palestinian areas 
which had been sealed by the 
army during violent clashes 
would gradually be reopened. 


The statement expressed the 
hope that the measures “will 
have a positive contribution on 
the willingness of the Palestinian 
population to support the prog¬ 
ress of the peace negotiations". 

The apparent goodwill gesture 
follows a bitter row on Friday 
after Israeli officials barred sup¬ 
port staff travelling with Pales¬ 
tinian peace negotiators from 
crossing into Jordan on their way 
to Washington. 

The Palestinian delegation 
turned back in protest and 
demanded tbat the Israeli author¬ 
ities cease their “harassment” of 
the Palestinian negotiating team. 

Mrs Hanan Ashrawi, the Pales¬ 
tinian spokeswoman, said in 
Jerusalem before leaving for 
Washington that the delegation 
had been assured it would not be 
subjected to further interference 
by the Israeli authorities. 

“We have the assurance of the 
Americans that we will not be 
interfered with and they told us 
that they have this assurance 
from the highest levels of the 
Israeli authorities," Mrs Ashrawi 
said. 


She added: “We feel we have 
achieved something absolutely 
basic - the recognition or the 
status of the delegation and rec¬ 
ognition tbat we should not be 
made subject to the dictates 
and the whims of the Israeli 
authorities." 

Mrs Ashrawi said details of a 
written agreement on the status 
of the Palestinian delegation 
would be worked out during the 
Washington talks to avoid fur¬ 
ther “harassment". 

The latest round of talks is the 
first since Mr Rabin and the 
Labour party came to power. 

Mr Rabin has promised to 
freeze new Jewish settlements in 
the occupied territories not 
required for security reasons and 
wants to negotiate a swift agree¬ 
ment on autonomy for the Pales¬ 
tinians. 

The precise starting date of the j 
negotiations, which will be held 1 
in the State Department, is 
uncertain because the Palestin¬ 
ian delegation was delayed by 
Israel authorities leaving the 
occupied territories in a dispute 
over travel documents. 


US citizens warned to avoid Mideast 


Continued from Page 1 

integrity and opposing the allied 
plan. 

Egypt is also known to be con¬ 
cerned 3t the US action, and even 
Gulf countries such as Bahrain, 
where Britain based its Tornado 
aircraft during the Gulf war, 
have sought to head off further 
US involvement in Iraq. Only 
Saudi Arabia and Kuwait are 


believed to be fully behind 
renewed military action. 

Mr Kamel Abu Jaber, Jordan’s 
foreign minister, appeared to 
sum up Arab fears when he said: 
“Any measure that aims at cur¬ 
tailing the unity of the Iraqi peo¬ 
ple and its territorial safety will 
lead to destabilising the region's 
security and subjects its states 
and people to dangerous 
options." 


Iraqi opposition groups and 
reports from Iran said yesterday 
that Shias in the south had come 
under fresh attack from Presi¬ 
dent Saddam’s troops who were 
using heavy artillery and tanks. 

The aim of the allied air exclu¬ 
sion zone is to protect the Shias 
from persecution by Baghdad in 
defiance of the regime’s obliga¬ 
tions imposed by UN resolutions 
after the Gulf war ceasefire. 


Panic challenged after crackdown on ‘ethnic cleansing’ 


Continued from Page 1 

One Croat was found murdered 
after Mr Vojislav Seselj, an 
ultranationalist Serb leader who 
visited the village in July, read 
out a black-list of 17 people who 
he said had to leave the village. 


If the federal government caves 
in to the threats and frees Mr 
SibLncic. it would set an ominous 
precedent for ethnic minorities in 
Serbia, where Serbs make up 
only two-thirds of the population. 

Elsewhere, fighting continued 
in the Bosnian capital of Sarajevo 


yesterday. Sarajevo radio said 22 
people had been killed in the ctty 
since noon on Saturday. 

• I vo Daw nay in London writes: 
Mr John Major, the UK prime 
minister, will open the London 
conference on Wednesday with a 
speech as European Community 
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president. His address, expected 
to condemn Serbian human 
rights abuses and press for 
tighter sanctions against Bel¬ 
grade, is also intended to build 
bridges between the EC and the 
UN, whose relations have been 
strained by poor co-ordination. 
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THE LEX COLUMN 


Sharing the deficit 



One side-effect of the Maastricht 
treaty may be to drive Europe more 
quickly towards privatisation. With 
governments under additional pres¬ 
sure to bring public sector finances 
under control the equity market is 
being asked to shoulder an increasing 
chunk of the arden. The Italian gov¬ 
ernment has pencilled in L42,000bn 
from sales of commercial assets by the 
end of 1994. Last month Germany out¬ 
lined a programme which will proba¬ 
bly start with the offering of a 25 per 
cent stake in Lufthansa A giant flota¬ 
tion for Deutsche Telekom - valuing 
the group at anything up to DM70bn 
- may not be far behind. France is 
looking to raise FFrlSbn next year, 
assuming the Socialists retain power, 
while under a centre-right government 
privatisation will have a far greater 
role. To this must be added rolling 
programmes to Spain and Portugal, 
and the first hints at privatisation in 
cash-strapped Belgium. 

In contrast to early UK experience, 
the recent continental wave of privati¬ 
sation is driven by budgetary pressure 
rather than reforming zeal Equity 
investors will still be hoping for effi¬ 
ciencies as nationalised industries are 
put to the test of the market Partial 
privatisations which leave the state in 
majority control, though, may be the 
worst of all possible worlds: making 
additional demands on the equity mar¬ 
ket without the promise of rail effi¬ 
ciency gains. 

Smaller European equity markets 
may benefit from greater liquidity and 
the breadth of Investors Hat a privati¬ 
sation programme can attract. The 
experience of the UK suggests supply 
can be perfectly benign in the upswing 
of the economic cycle. On the down¬ 
swing; however, the story is likely to 
be different Will governments relying 
on asset sales to meet strict Maas- 
tricht-style criteria be prepared to pull 
back if the market turns against 
them? After all, every lira not raised 
from the equity market will have to 
come from either taxation or the bond 
market In a recession the economy 
can barely afford the former, while the 
latter hardly solves the problem of 
public sector indebtedness. 

UK food makers 

Hie traditional defensiveness of the 
entire UK food manufacturing sector 
has taken a serious knock in the past 
ample of weeks- Stock market atten¬ 
tion has been focused mainly on Hills- 
down - whose shares have collapsed 
by more than a quarter since August 8 
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- yet there is barely a quoted com¬ 
pany apart from Unilever which 
remains unscathed by recent broker 
downgrades. Northern Foods, Unigate, 
United Biscuits, and Ranks Hovis 
McDougall - a representative enough 
sample from a peculiarly diverse 
Industry - have all underperformed 
the FT-A11 Share Index by more than 
10 per cent in the past month. 

The savagery to some analysts’ pens 
has startled even experienced observ¬ 
ers, prompting suggestions that some 
of the latest estimates are wild 
possibly unduly pessimistic guesses. 
With many companies in their closed 
reporting season, after all, the market 
would normally wait to see interim 
numbers in September before making 
any substantial end-of-year profit 
adjustments. One aicn point to 
special factors behind the more sub¬ 
stantial falls: Unigate’s vulnerability 
to imminent changes in the methods 
of milk distribution by the Milk Mar¬ 
keting Board, Northern’s and UB’s 
sensitivity to trends in the (IK biscuits 
market, and the impact on RHM of a 
tight harvest for bread mining wheat 

Even so, the mar ket is understanda¬ 
bly worried about postponement of 
economic recovery beyond the impor¬ 
tant Christmas season, and growing 
evidence from the high street that on 
top of lower prices for seasonal items 
food price inflation generally has 
almost disappeared. That means man¬ 
ufacturing margins will be under pres¬ 
sure from the retailers, notably for 
non branded products or those where 
there are other suppliers. Sainsbury’a 
tendency to purchase chickens from 
France and Iceland’s ability to source 
pizzas from Germany is a reminder 
that supermarket buyers have become 
increasingly European. Possibly the 
biggest threat, though, comes from the 
consumer in a long recession. The dis¬ 


cretionary element of the shopping 
basket, after all. has grown bigger and 
bigger hi the past 10 years as manufac¬ 
turers sought to widen their margins 
with higher added value products. 

European car market 

Ford’s decision to put its UK plants 
on short-time working is partly a 
reflection of the poor state of the Brit¬ 
ish economy. But the move also says j 
something about the weak state of \ 
Europe as a whole. Last year car man¬ 
ufacturers were relatively sanguine 
about depressed sales in Britain and 
France, because post-u ni fication Ger¬ 
many was growing rapidly. This year 
Germany was expected to slow, with 
Britain, France and Spain taking up 
the slack. Germany, however, has now 
turned down sharply but the British 
French markets at least remain 
stubbornly depressed. 

Excess capacity has a double impact 
on Europe's carmakers. German 
groups could comfortably sell much of 
their output at home last year, so had 
little need to chase market share else¬ 
where. That has now changed. Price 
competition was also subdued in mar¬ 
kets outside Germany while non-Ger¬ 
man manufacturers could divert pro¬ 
duction to the German market. Now 
the worry is that German manufactur¬ 
ers will compete aggressively for a big¬ 
ger share of export markets, sparking 
price wars. Manufacturers with dated 
or unpopular models - like Fiat and 
to some extent Ford - are likely to be 
bit hardest 

Shares of Europe's carmakers have 
already fallen in anticipation of extra 
mar gin pressure. But there are stDi 
worries about the high labour costs of 
German manufacturers. While much 
of German industry can ease such 
costs by high productivity, carmaking 
technology is increasingly easy to 
transfer. Companies such as General 
Motors now find it cheaper to make a 
Cavalier in Britain rather than Ger¬ 
many, a problem exacerbated by the 
strength of the D-Mark. 

The problem is even greater for com¬ 
ponent makers. The tradition of Ger¬ 
man carmakers buying from German 
component manufacturers Is being 
challenged because UK manufacturers 
now have a significant price advan¬ 
tage. Lucas, T&N and GKN have all 
marip gains in market share, and the 
opening of Japanese transplants wifi 
help further. In the short term cyclical 
pressure may depress profits, but fur¬ 
ther but Britain's component manufac¬ 
turers look well placed. 
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The change in attitudes in international financial markets towards Latin America has 
been rapid and radical. This high-level forum will look at the growth prospects for 
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US chip maker shifts 
operations to Japan 

LSI Logic, the Silicon Valley semiconductor - 
manufacturer, te to close Its plant In Germany, 
reduce operations In the US and shift most of 
its manulacturingrto Japan and-the Asia Pacific 
region. About 450 Jobs will be lost, including 
about 275-ln-Germany, in a broad restructuring: 
of the group’s manufacturing and; product strat¬ 
egy.’“Our cost structure is out of line with.Bie 
current level ot revenues and we are cbn^ . u 
pelted to reduce costs, end doIt.quIdcty.'fSaid- 
Mr Wilfred Corrigan, chalrman and chief exec¬ 
utive. Page 12': 


Research plodge-by UBS PSD 

UBS Phillips & Drew, the securities hotrae, has 
written to leading fund managers stressing that 
it is committed to toe; "production of indepen¬ 
dent research” on companies. The letter Is a 
response to what the firm calls'"Ill-founded 
and objectionable ^allegations that Mr Terry . 
Smith, head bf the firm's UK research"depart¬ 
ment has been suspended due to pressure 
from major companies”. But several invest¬ 
ment fund managers satd they found the UBS 
letter'unconvincing; Page-12'. 


FRNs return to favour 

There are signs of a revival of Interest .ln the 
floating-rate nbte.marfcet, once the most liquid 
sector of the Eurobond market. But some trad¬ 
ers who lived through the market's collapse In 
1986 believe the market may stitl carry the 
seeds of its own destruction. Page 13 - 


Investors run from treasuries . 

Just when it thought it was safe from George 
Bush's appetite for vote-catching tax cuts, the 
bond market was caught unawares last week 
by, of all things, a plummeting dollar. Nor¬ 
mally, the .dollar does not figure in the bond 
market's dally calculations, but so unnerving 
was the currency’s decline on Friday that trea¬ 
sury investors turned tail and ran. Page 14 

Sterling's weakness cast a .shadow over the . 
gilt market, forcing up yields for short-dated 
bonds owing to expectations that the UK gov¬ 
ernment may soon be forced to lift base rates. 
Page 14 . 


Ciba-Geigy ahead 12% 

Clba-Geigy, the Swiss chemicals and pharma¬ 
ceuticals group, said Its consolidated net profit 
in the first half rose 12 per cent to SFr1.4bn 
($1.06bn) on sales also up 12 per cent to 
SFr12.26bn, and forecast "further profit growth 
during the second half of the year". Page 12 


Market Statistics _ • _ 

Base fencing rates . 21 London share sente' 21-23 
FT-A World Indices Back Page Managed tend serrica 17-20 

FTrtSMAWt bond me* 14 Money trwkets 21 

Foreign exchanges 21 New fcrt band issues 13 

London recent Issues 21 world stock mkt indices IB 


Companies h» this issue _ 

LSI Logic 12 

British Aerospace 1 Midland Bank 12 

Clba-Galgy 12 Mlnorco 12 

Efim 11 NM Rothsch'd ft Sons 12 

Gerdau Group 12 Nat Bank of Canada 12 

rffingworth Morris 11 • Telebraa 12 

Tenneco 12 

UBS Phillips & Drew 12 

Uni Storebrand 12 

Wool combers Group 12 

• 11 


Foreign banks split on 




Efim 


By Haig Simonlan in Milan 

DIVISIONS have emerged 
between, foreign bank creditors to 
Efim, the Italian state bolding 
. company put into voluntary liq¬ 
uidation’.last month, ahead of 
this weik’s meeting with Italian 
treasury o f ficial s in London. 
‘•7w r differences became appar- 
' ait as foreign, bankers, who lent 

. around L3,500bn ($3.1bn) of 
SBmfc LBjSOObn total debt, held a 
round of " talks in London and 
MOah late last week to co-ordi¬ 


nate their positions. 

~ Separately, there have been 
- unofficial indications that the 
Italian treasury may be prepared 
tb soften its position on the treat¬ 
ment of bank creditors, opening 
the way to a compromise. 

Foreign banks earlier this 
month, threatened to declare Efim 
in default on its loans after the 
treasury announced it would pay 
rates of interest substantially 
below current market levels on 
the special bonds to be Issued to 
Efim's creditors. 


As a result, banks would 
receive only around 80 per cent of 
the total principal and interest 
due. 

Last week, about 15 foreign 
bankers met senior treasury offi¬ 
cials in Rome to discuss their dif¬ 
ferences. 

However, the meeting was lim¬ 
ited to an exchange of views, 
with detailed talks being left to 
this week’s session in London, 
expected to take place on 
Wednesday or Thursday. 

Foreign bank creditors appear 


divided between those calling for 
an immediate declaration of 
default on Efim's loans, and pos¬ 
sibly the invocation ..if cross-de¬ 
fault clauses on loans to In and 
Eni. Italy's two other slate hold¬ 
ing companies, and others recom¬ 
mending a less hawkish 
approach. 

Gaps have also emerged over 
bankers' interpretations of the 
treasury’s, position. 

At last week's meeting. Mr 
Mario Draghi. its senior civil ser¬ 
vant. made it clear that no solu¬ 


tions had been “pre-judged". 

Foreign banks are at odds as to 
whether that apparent flexibility 
is a tactic to gain time and 
exploit creditors' divisions, or 
indicates a real willingness to 
raise interest rates on the bonds 
- the crux of the dispute. 

Mea nwhiie, the Italian treasury 
appreciates that foreign banks 
could play a decisive part in 
plans to privatise state assets to 
cut the budget deficit and the 
risks it runs if the conflict contin¬ 
ues. 


Relative to Nikkei Average Index 
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Steven Butler on Tokyo market reaction to government statements on the financial system 

Japanese banks 
return to favour 


with investors 




I T TOOK just three days last 
week for Tokyo's sagging 
Nikkei stock index to put on 
1,907.47 points, or 13.3 per cent to 
dose at 16.216.88- 
The broad rally in the market 
was underpinned by an even 
more powerful rise in bank share 
prices. On Friday alone, the Nik¬ 
kei bank share Index shot ahead 
by 8.7 per cent, compared with a 
&2 per emit rise for the market as 
a whole. A conviction has 
quickly spread among investors 
that something ftnnfamonfai? has 
r.hang nri in the outlook for the 
banks, and that the government 
is now committed to solving their 
problems of poor profitability, 
inadequate capital and, most seri¬ 
ous, the enormous burden of bad 
debt. 

Yet aside from a few measures 
aimed at tiding the market over 
the first half of the financial 
year, which ends next month, 
almost nothing concrete emerged 
last week to arfitwnx the bank’s 
deeper problems. It is therefore 
important to ask whether the 
perception that the gn w mpent 
has changed its attitude - fol¬ 
lowed by a flurry of leaked news 
reports about measures under 
consideration - can justify such 
a change in market sentim ent. 

The measures were offered on 
Tuesday evening by Mr Tsutomu 
Hata, the finance minister. Mr 
Hata said that banks would not 
have to report and provide for 
unrealised losses on securities 
holdings at the interim, thus 
reducing incentives to realise 
capital gains on other shares to 
boost profits. Banks would also 
be allowed to distribute more 
than 40 per cent of profits as divi¬ 
dends, thus allowing them to 
maintain payout levels without 
selling shares for profit 


Mr Hata said he hoped to halt a 
vicious cycle in the market in 
which declining share prices 
forced finan cial institutions to 
sell more shares, thus driving 
securities prices even lower. Yet 
perhaps even more important for 
sentiment than the temporary 
measures offered was Mr Hata's 
admiss ion that Japan's financial 
system was standing on the edge 
of a precipice, feeing its worst 
crisis since the second world war. 

On Wednesday afternoon. Mr 
Yssushi Mieno, the central bank 
governor, confessed for the first 
time to concern that the low level 
of the stock market was having 
negative effects on Japan’s econ¬ 
omy and hanking system. Until 
t-hnn, Mr Mieno has repeatedly 
said that Japan’s financial sys¬ 
tem was sound and that the cen¬ 
tral bank would not save impru¬ 
dent Investors by moving to 
shore up sagging share or prop¬ 
erty prices. 

Indeed financial authorities 
seemed at last to be thinking 
along similar lines. Mr Mieno 
jendorsed an id an under discus¬ 
sion to establish a corporation to 
purchase land held as collateral 
by banks for bad loans, and 
thereby help to remove bad 
assets from the banks' balance 
sheets. 

Since then, an avalanche of 
proposals apparently being 
drawn up by the Finance Minis¬ 
try for inclusion In an emergency 
economic package to be 
announced on Friday have hit 
the nation's press. 

They include: 

• A corporation to purchase 
property and possibly bad prop¬ 
erty loans from the banks. Most 
analysts believe banks have 
between Y25,000bn ($200bn) and 
Y30,000bn of loans, mainly for 
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property, for which no interest is 
being paid. Up to Y3.000bn may 
be unrecoverable, but in the 
meanwhile banks cannot get bad 
loans off their books because the 
property market is so illiquid. 

A corporation capable of buy¬ 
ing the property, presumably at a 
market price below book value, 
would at least give the banks the 
option of cboosing between keep¬ 
ing loans on the books until the 
market recovers or taking an 
immediate capital loss. _ -___ 

Another idea is to use the land 
itself as capital and to Issue mort¬ 
gage securities to investors. Mr 
Mieno and Mr Mamoru Ozaki. 
vice finance minister, have both 
welcomed the concept. But nei¬ 
ther has warmed to the sugges¬ 
tion that the government or cen¬ 
tral bank should invest in it or 
provide cheap finance. 

Ms Rie Ota. banking analyst at 
Baring Securities, says: “Who Is 
going to bear the cost? That is 
the key question.” 

It would make tittle sense for 
the banks to invest in such a 
company themselves, unless sub¬ 
stantial tax breaks are given to 
the banks for disposing of bad 
loans, which would amount to a 


government subsidy. Realising 
the idea promises to be complex 
and time consuming, if practical 
at all. 

• Tax Breaks. The Nihon Keizai 
Shimbun, the economic daily, has 
reported that Japan's 11 city 
banks would add more than 
Yl.OOObn to tax-exempt loan loss 
reserves in the current half year, 
with the blessing of the Finance 
Ministry. 

The ministry in the past has 
allowed such provisions only 
after two years in which no inter¬ 
est has been paid. The ministry is 
also considering allowing tax 
breaks when banks cut interest 
rates to help out troubled borrow¬ 
ers. 

The problem, however, is that 
banks are big taxpayers. With tax 
revenues expected to be Y6,000bn 
to Yl0,000bn lower because of the 
weak economy, the ministry 
could prove very conservative in 
using its discretionary authority 
to grant tax breaks. 

And with bad loan costs last 
year amounting to 175 per cent of 
pre-tax profits, banks could still 
be under tremendous pressure to 
sell shares unless the ministry 
comes up with an extremely 


attractive, and costly, package. 

Bank operating profits are 
being helped by lower interest 
rates, and could rise by over 20 
per cent in the current half year. 
The ministry has also basically 
solved the problem of banks 
meeting the 8 per cent capital 
adequacy requirements set by the 
Bank for International Settle¬ 
ments by showing more flexibil¬ 
ity in allowing banks to issue rel¬ 
atively high-cost perpetual 
floating-rate notes or convertible 
bonds with mandatory conver¬ 
sion. which count as tier 2 capi- 
taL 

It has also proved more flexible 
in allowing banks to securitise 
loans and sell them. 

Yet a solution to the banks' 
more fundamental problem - 
how to get the huge volume of 
bad debt off their books - has 
been outlined only in the sketchi¬ 
est form. Government authorities 
may have changed their attitude, 
but there is plenty of scope for 
disappointment later this week 
when the government unveils 
detailed proposals to boost the 
economy. Investors who bid up 
bank shares last week are taking 
a lot on feith. 


London SE 
reviews its 
powers to 
discipline 

By Robert Peston and Roland 
Rudd In London 

THE LONDON Stock Exchange is 
conducting an informal review of 
how to punish listed companies 
which breach the rules contained 
In the exchange’s Yellow Book. 

Senior officials believe the 
exchange's punishments are 
inadequate. "Some companies 
and their advisers are taking no 
notice of the Yellow Book”, com¬ 
plained one. 

The Yellow Book contains the 
rales which companies should 
follow after they are listed. One 
of the most common breaches is 
to release price sensitive infor¬ 
mation to selected newspapers, 
before making an official 
announcement to the exchange. 
Another breach Is making a 
Stock Exchange announcement 
which turns out to have been 
misleading. 

Over the past few months, the 
exchange has investigated 26 
examples of alleged leaks by 
companies. II convinced there 
has been a deliberate leak, the 
exchange will normally repri¬ 
mand the company in private. 

One official said: “Do not 
underestimate how embarrassing 
it is for a company to be told 
that it has broken the rales.” 

However, another exchange 
executive believes the exchange 
should be tougher. It has two 
additional punitive powers. It 
can publicly criticise a company 
or It can delist a company. The 
exchange would probably never 
use delisting as punishment if a 
company leaked information. 
“We have to consider the inter¬ 
ests of shareholders”, said an 
officiaL “If we delist the shares, 
they suffer, even though they are 
not to blame for the rule 
infringement” 

The last time the exchange 
censured in pnblic was a year 
ago, when two directors of 
MountleJgh, Mr Nelson Peltz and 
Mr Peter May, were criticised for 
selling shares in the group two 
months before it disclosed poor 
results and launched a rights 
issue. In recent years, the only 
other companies, to face public 
censure were Polly Peck and 
Tottenham Hotspur. 

Mr Peter Rawlins, the 
exchange's chief executive, has 
had a meeting with the City & 
financial Group of the Institute 
of Public Relations to discuss 
what to do about leaking. "We 
[the Institute] think the 
exchange should censure In pub¬ 
lic” said Mr Geoff Kelly, head of 
pnblic relations at investment 
bank Barclays de Zoete Wedd. 


Spotlight turns 
on investment in 
Latin America 


LATIN America’s bid to turn 
its recent economic advances 
into sustainable growth will 
turn in large part on one issue: 
investment 

The signals appear more 
hopeful than at any time since 
the onset of the debt crisis a 
decade ago. Of the $40bn of 
capital that flowed into Latin 
America■' last year, Salomon 
Brothers, the Wall Street secu¬ 
rities house, estimates that for¬ 
eign direct Investment jumped 
to nearly $14bn. Executives at 
many multinational companies 
say they are seeking to boost 
investment in Latin America, 
after a decade of, at best, hold¬ 
ing on. 

None the less, it is not yet 
clear, even In the most success¬ 
ful economies, whether enough 
investment will arrive to sus¬ 
tain growth. 

Furthermore, the amount of 
investment isn’t everything: 
investment was plentiful dur¬ 
ing the free-spending 1970s in 
I«itin America and hugely 
inefficient. 

As JP Morgan, the US invest¬ 
ment house, points out in its 
latest issue of World Financial 
Markets: “For most of Latin 
America, emphasis on invest¬ 
ment quantity is less critical 
than the need for sustained 
improvement in its quality.” 

The Brazilian economy is a 
case in point. The level of fixed 
investment in Brazil was the 
highest in Latin America dur¬ 
ing the 1980s, accounting for at 
least a fifth of GDP throughout 
the period. However, because 
the economy was riddled with 
price distortions and controls, 
the results in terms of growth 
of output have been unimpres¬ 
sive: a meagre 0.7 per cent a 
year from 1987 to 1991. 

Over the next five years, 
Morgan calculates that g)60bn 
of gross fixed investment will 
be needed to generate annual 
growth of at least 5 per cent in 
the seven biggest economies - 
Argentina, Brazil, Chile, Col¬ 
ombia, Mexico, Peru and Vene¬ 
zuela. This represents a rela¬ 
tively modest 11 per cent 
increase on the 8863bn invested 


in the five years to 1991, when 
investment was depressed. 

The calculation depends on 
the economies coming close to 
the level of investment effi¬ 
ciency already achieved by 
Chile, where economic reforms 
are the most advanced. 

The indication of Chile’s pro¬ 
ductivity achievement is the 
growth over the last decade in 
the country’s co-caUed total 
factor productivity (TFP), the 
amount by which output 


growth exceeds growth in 
inputs of capital or labour. The 
higher a country’s total factor 
productivity, the higher the 
output generated by any given 
a moun t of capltaL 

TFP encompasses a variety 
of influences on productivity 
such as technological advance¬ 
ment, economies of scale and 
education. It is also influenced 
heavily by the economic and 
regulatory environment in 
which the investment is made. 

In Chile, and Colombia, 
growth in total factor produc¬ 
tivity during the 1980s 
exceeded that in the industria¬ 
lised countries. 

Morgan reckons other Latin 
countries may be able to match 
their performances, partly 
because their Investment pat¬ 
terns are becoming more like 
those in rich countries. For 
example, current rapid growth 
in service industries in Latin 
America will require the same 
high-tech investments, such as 


computers, as in the rich coun¬ 
tries. The dropping of tariff 
barriers and government con¬ 
trols also means that, unlike in 
the past, Latin economies are 
able to import the latest tech¬ 
nologies. 

Most of i-atin America has 
also taken great strides in in 
rehabilitating market mecha¬ 
nisms, thereby allowing prices 
to provide accurate signals for 
the allocation of resources. 

As a result, the Morgan econ¬ 


omists say h is not fanciful to 
believe that investment can be 
generated sufficient to secure 
the 5 per cent target 

However, meeting the invest¬ 
ment requirement will be 
harder for some countries than 
for others. According to Mor¬ 
gan's calculations, Brazil - 
which accounts for half the 
region *s investment outlays - 
could secure the growth target 
by investing 9 per cent less 
than the $445bn it invested 
from 1987-91. But it would have 
to introduce competitive tech¬ 
nology and wide-ranging eco¬ 
nomic reform to do so. Brazil is 
so for behind on implementing 
structural reforms it is 
"unlikely to achieve the invest¬ 
ment efficiency within the 
grasp of the others,” Morgan 
concludes. 

At the other extreme, Argen¬ 
tina would need to boost 
investment by 145 per cent 
over 1987-91 levels to achieve 5 
per cent growth. "This may be 


too ambitious,” says Morgan. 
Fixed investment fell to 8.9 per 
cent of GDP in 1990, the lowest 
in Latin America, and rose to 
only 10 per cent last year, in 
spite of a successful reform 
programme. 

Peru and Venezuela would 
also need substantial rises in 
investment - both of 22 per 
cent. But Mexico requires only 
a 16 per cent rise, and Colom¬ 
bia an Increase of 5 per cent to 
meet the growth target Invest¬ 
ment in Chile dropped sharply 
in 1991, a result of government 
attempts to stop the economy 
overheating, but fixed invest¬ 
ment is again on the rise. "It 
should exceed 20 per cent of 
GDP this year - more than 
enough to meet the 5 per cent 
target,” Morgan says. 

The report, while acknowl¬ 
edging the importance of for¬ 
eign investment as a catalyst 
for growth, underlines the cen¬ 
tral role of domestic saving in 
capital formation. Here the 
news has not been good, as 
saving rates have been felling 
in the region. 

It suggests initiatives in 
three areas to correct this: 
more public saving fie reduced 
government borrowing); social 
security reform - following 
the example of Chile whose 
pension system reforms have 
transformed the country's capi¬ 
tal markets into the most 
mature in the region; and 
restructuring domestic bank¬ 
ing systems. 

The report concedes that 
over the next few years Latin 
governments will be con¬ 
strained in their attempts to 
cut spending by pent-up 
demand for investment and for 
spending on social services. 
Infrastructure has deteriorated 
so badly in some countries, 
such as Peru and Venezuela, 
that it may now constitute a 
bottleneck to future growth. 

Public saving will therefore 
probably be increased by con¬ 
tinued privatisation, resisting 
public sector wage increases 
and sustained efforts to 
broaden inadequate tax bases. 


UK textile 
group plans 
London 
flotation 

By Daniel Green in London 

ONE OF Yorkshire’s largest 
textile companies is planning 
the biggest textile industry flo¬ 
tation on the London Stock 
Exchange for almost a decade. 

Woolcombers Group is part 
of the Illingworth Morris 
Group, owned by Mr Alan 
Lewis who acquired a majority 
stake in 1983 and took it pri¬ 
vate in 1989. 

A pathfinder prospectus and 
share placing are planned for 
next month by the company’s 
broker James Capel. 

Less than half the group is 
to be sold and the company is 
likely to have a market capi¬ 
talisation of £35m-£40m. 

Three divisions of Illing¬ 
worth Morris are to be floated 
under the Woolcombers Group 
name: Jarmain, which pro¬ 
cesses UK wool mainly for car¬ 
pets: Woolcombers (Proces¬ 
sors) which processes UK and 
southern hemisphere wools for 
carpets and clothing; and 
Westbrook Lanolin which 
takes by-products from the 
first two companies and 
refines them into pharmaceuti¬ 
cal lanolin for cosmetics, toi¬ 
letry and medical products. 

Illingworth Morris is one of 
55 subsidiaries of Log Trust, a 
UK company 75 per cent held 
by Hartley Investment Trust, 
wholly owned by Mr Lewis, 
and 25 per cent held by an 
offshore trust of which Mr 
Lewis is the sole beneficiary. 

The remainder of Illing¬ 
worth Morris consists of yam, 
weaving and clothes manufac¬ 
turing operations as well as 
the Crumble brand name tradi¬ 
tionally associated with over¬ 
coats. 

Background, Page 14 
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LSI Logic to centre its 
manufacturing in Japan 


By Louise Kelroe 

LSI LOGIC, the Silicon Valley 
semiconductor manufacturer, 
is to close its plant in Ger¬ 
many, reduce operations in the 
US and shift most of its manu¬ 
facturing to Japan and the 
Asia Pacific region. 

About 450 Jobs will be lost, 
including about 275 in Ger¬ 
many, in a broad restructuring 
of the group's manufacturing 
and product strategy. "Our 
cost structure is out of line 
with the current level of reve¬ 
nues and we are compelled to 
reduce costs, and do it 
quickly," said Mr Wilfred Cor¬ 
rigan, chairman and chief exec¬ 
utive. 

LSI, which specialises in 
application specific integrated 
circuits, will take charges of 
S95m to SI 10m in the current 
quarter and expects to report 
net losses of about 3100m. For 
the second quarter. LSI 
reported losses of $5.8m on 
sales of S151.8m. 

The German assembly and 
test factory in Braunschweig 
was opened in 1985 and is one 
of the most advanced of Us 
kind in the world, ft was built 
to serve expected strong 

Rothschild 
stays quiet 
over loans 

By Ian Rodger In Zurich 

SIR EVELYN de Rothschild, 
chairman of NM Rothschild & 
Sons of London, and lawyers 
for Rothschild Bank in Zurich 
were unavailable for comment 
Friday and yesterday on 
reports that the Zurich bank 
had made loans to a single cli¬ 
ent above the level permitted 
by the Swiss Banking Commis¬ 
sion. 

According to reports in 
Swiss media, the loans were 
made to the troubled York 
Hannover property group led 
by the Canadian-German finan¬ 
cier, Mr Kars ten von Weraebe. 

RBZ. which is controlled by 
NMR, early this month sacked 
one of its top executives. Mr 
Jilrg Heer, after he was 
arrested for “irregularities" 
which are understood to centre 
around making large unauthor¬ 
ised loans. 

Last month, the bank 
revealed that a recent credit 
review had found that some 
loans were not fully covered 
and so It proposed to quadru¬ 
ple its annual provisions in the 
year to March 31, 1992 to 
SFr99An ($75.6m) and to dis¬ 
solve its SFrt35m in hidden 
reserves “as a safety measure”. 
According to reports In Zurich, 
the bank's actual total of bad 
loans may be considerably 
larger than these figures indi¬ 
cate. 

Such loans and provisions 
are unusual In a bank whose . 
main activity is managing 
funds for rich individuals in 
return for fees. As a rule, these 
funds are invested In very con¬ 
servative instruments, with a 
view to protecting clients' capi¬ 
tal by avoiding unnecessary 
risk. 


NBC exposure 
to O&Y rises 
to C$500m 

By Robert Gibbons 
In Montreal 

NATIONAL BANK of Canada 
said its exposure to Olympia & 
York Developments and 
related companies rose from 
c*473m (US$400An) to C$500m 
In the third quarter. 

It has made total provisions 
of C$350m against these loans, 
including about C$200m in the 
latest quarter. 

Mr Andre Berard, chairman, 
said the bank's provisions for 
loan losses in the fourth quar¬ 
ter would be at normal levels 
and he expected the bank to 
show a small net profit. The 
bank has tightened up lending 
practices and its core business 
in Canada continues strong. 

The extra provisions brought 
a loss of Sll&m, or $1 a share, 
in the third quarter ended July 
31 against a profit of $39m, or 
25 cents a share, a year earlier. 
Loss for nine months was 
$38m, or 52 cents a share, 
against a profit of $l45m, or 94 
cents a share, a year earlier. 


demand from the European 
computer industry, Mr Cor¬ 
rigan said , but the anticipated 
level of demand failed to mate- 

r f a lj Se# 

“There is very little PC or 
computer workstation manu¬ 
facturing in Europe, and this 
represents a large portion of 
our market," be noted. 

The rise in the value of the 
D-Mark against the dollar has 
made the factory more costly 
to operate, Mr Corrigan added, 
and it could no longer compete 
with the lower costs of subcon¬ 
tractors in Asia. 

In addition to closing the 
German plant, LSI Logic said 
that over the next 18 months it 
would shift the bulk of its 
wafer fabrication operations to 
Japan where it had a large 
scale facility and was in the 
process of constructing a new 
factory in a joint venture with 
Kawasaki SteeL Research and 
development as well as pilot 
line production would remain 
In the US. 

“Following completion of the 
new wafer factory in Japan in 
1993, LSI Logic does not foresee 
the need to build new wholly 
owned plant capacity." said Mr 
Corrigan. 


The company aims either to 
share the cost of future plants 
with strategic partners as it 
has in Japan or to subcontract 
manufacturing. The cost of 
new semiconductor plants has 
risen sharply over the past few 
years, making them affordable 
by only the world’s largest 
chip makers. 

“By the mid-1990s you are 
going to see a lot of shared 
chip plants,” Mr Corrigan pre¬ 
dicted. LSFs problems stem 
from losses in the market for 
personal computer chipsets 
driven by sharp declines in PC 
prices. 

However, the bigger issue 
faced by LSI is high overhead 
costs. The cuts will reduce 
costs by about $10m per quar¬ 
ter, the company said. LSI pro¬ 
jected net losses of about 
$lQ0m after charges, for the 
current quarter but said that it 
hoped to return to profitability 
in the fourth quarter. 

“We are committed to lower¬ 
ing our break-even point, 
restoring profitability, and pur¬ 
suing a value-added product 
strategy with emphasis on 
intellectual property, ASIC 
design tools and system-level 
integration," Mr Corrigan said. 


Ciba-Geigy gains 
12% in opening term 


By (an Rodger 

CIBA-GEIGY, the Swiss 
chemicals and pharmaceuticals 
group, said its consolidated net 
profit in the first half rose 12 
per cent to SFrl.dbn ($L06bn) 
on sales also up 12 per cent to 
SFrl226bn, and forecast “fur¬ 
ther profit growth during the 
second half of the year”. Cash 
Dow increased 11 per cent to 
SFrtUKJbn. 

The strong performance was 
attributable mainly to the 
rapid advance of the group's 
pharmaceutical division where 
sales jumped 23 per cent to 
SFr3.2bn. The group claimed 
this growth was twice as fast 
as that in the market as a 
whole and enabled it to move 
up one rank to become the 
world’s fourth largest supplier 
of pharmaceuticals. 

Ciba cited the successful US 
introduction of its transdermal 
patch, Nicotineli TTS/HabitroL 
in the division's growth. US 
sales of the patches exceeded 
SFr400m in the first half. 
Although competition was 
increasing and “proper patient 
usage" was needed, the group 
said the patches and a new 
menopausal drug, Estracomb 
TTS. would continue to fuel 


growth through introduction 
In other countries. 

The group’s agricultural sec¬ 
tors fared less well. Plant pro¬ 
tection sales were flat at 
SFr2.8bn, hurt by a spring 
drought in many parts of 
Europe and changing buying 
patterns due to changes in EC 
agricultural policy. 

Industrial product sales 
gained 10 per cent to SFr4.6bn 
and the group said margins 
were improving. Growth for 
the remainder of the year was 
expected to be driven by sales 
in the US and Asia, especially 
of textile dyes, chemicals and 
additives and pigments. 

Ciba pointed out that once 
again its sales figures were 
flattered by a weakening Swiss 
franc. In local currencies, its 
overall sales growth was only 8 
per cent. Since the beginning 
of the year, the group has set a 
goal of hedging against poten¬ 
tial negative currency effects 
Its total anticipated consoli¬ 
dated profit. Previously, it 
hedged only the net cash flow 
exposure flowing to the parent 
company. 

As a result, it said the expec¬ 
ted consolidated profit for 1992 
was projected at a rate of about 
SFrl.5 to the US dollar. 


Minorco may close 
Yuba Westgold unit 


By Kenneth Gooding, 

Mining Correspondent 

MINORCO, the Luxembourg- 
based Investment arm of the 
Anglo American Corporation 
of South Africa, has given up 
Its efforts to dredge gold from 
shallow seas. It invested about 
$90m in two of these ventures 
in the past five years. 

Dredging operations off 
Nome, Alaska, were perma¬ 
nently shut down In September 
1990, and it seems the end is 
nigh tor Yuba Westgold. This 
company has been producing 
about 25,000 troy ounces of 
gold a year with an offshore 
dredge near Marysville, Calif¬ 
ornia. 

Western Gold Exploration 
and Mining, a 78-per-cent- 
owned Minorco subsidiary 
which in turn has two thirds 


and management control of 
Yuba, said it would not 
provide additional financing 
for Yuba. 

Consequently Yuba said it 
may have to file for protection 
from its creditors under Chap¬ 
ter 11 of the US bankruptcy 
law after failing to make a 
scheduled payment to Bank of 
America. 

Minorco originally put $80m 
cash into Westgold in 1987 in a 
joint venture with its US sub 
sidiary. Inspiration Resources. 

Inspiration contributed some 
gold properties, including the 
one off Alaska. 

Then in 1989 Westgold paid 
about $l6m and a production 
royalty for Yuba. 

Inspiration Resources and 
Minorco shared a $30m charge 
In respect of the Alaskan clo¬ 
sure. 


Telebras ahead at $354m 
for the first six months 


By Bill Hlnchbergw 
In Sao Paulo 

TELEBRAS, the state-owned 
telecommunications holding 
company, announced profits of 
$354m tor the first six months 
of 1992. In the whole of 1991, 
the company made $l2l.8m. 

Last week, the government 
authorised Telebras to make a 
foreign equities offering of 
S500m. The company is expec- 
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ted to make a private place¬ 
ment of American Depository 
Receipts shortly. 

Telebras also announced that 
it would increase domestic 
long distance and base rates 
for subscribers by :ji) per cent 
by the end of the year. 

The new revenue should help 
Telebras meet its investment 
target of S3bu for the current 
year. 

• The Gerdau Group. Brazil’s 
largest private steel producer, 
announced profits of $29.5m for 
the first six months of this 
year. 

Company officials *aid the 
result was 32.3 per cent better 
than that for the same period 
in 1991. Overall, the group reg¬ 
istered profits of S36m last 
year. 

Gerdau has been active in 
the government's privatisation 
auctions. 

The company owns three 
steel mills once owned by the 
state. Most recently, in Febru¬ 
ary. it acquired Acos Finos Ptr- 
atini for $I07m. getting a foot¬ 
hold in the specialised steel 
sector. 


UBS hits 
back at 
ill-founded 
allegations’ 

By Roland Rudd 
and Robert Peston 

DBS Phillips & Drew, the 
securities house, has written 
to leading fund managers 
stressing that It is committed 
to the “production of indepen¬ 
dent research*' on companies. 

The letter Is a response to 
what the firm calls “allega¬ 
tions that Mr Smith has been 
suspended! due to pressure 
from major companies". 

It calls these allegations “Ill- 
founded and objectionable”. 

Mr Terry Smith, head of the 
firm’s UK research depart¬ 
ment, was recently suspended 
for allegedly breaching Inter¬ 
nal procedures with regard to 
writing the book, called 
Accounting for Growth. 

It is an expanded version of 
research published by P&D in 
i January 1991, which high- 
i lighted a number of account¬ 
ing techniques used by compa¬ 
nies to boost the level of, 
profits they disclose or minim-, 
ise the level of borrowings 
shown on their balance 
sheets. 

Several investment fond 
managers said they found the 
UBS letter nnconvincing and 
voiced concern that Indepen¬ 
dent research was being 
“stifled". 

One senior fond manager 
said: “The fact is we have 
always suspected that compa¬ 
nies can put pressure on secu¬ 
rity houses. The Smith episode 
appears to confirm this; noth¬ 
ing in UBS's letter makes ns 
feel any happier about the sit¬ 
uation.’' 

The UBS letter, co-signed by 
Mr Rudi Mueller, chairman, 
and Mr Hector Sants, vice- 
chairman head of equities, 
says analysts are required to 
show before publication any 
“significant piece of material" 
to the company or companies 
covered by it before it is pub¬ 
lished. 

“We do not, however, in any 
way guarantee to make 
changes to reflect differences 
of tone or interpretation, 
although a company's views 
are always considered care¬ 
fully before our final decision 
is reached." 

The letter goes on to accuse 
Mr Smith of not going through 
the standard procedures. It 
also alleges that a vast major¬ 
ity of the UBS research report 
in 1991 - on which the book 
was based - “was written and 
edited by our senior analyst 
Richard Hannah". 

Mr Smith, who attended a 
UBS disciplinary hearing on 
Friday, said: “I was never 
aware of any standard proce¬ 
dure at UBS. 

"As to the writing of the 
book, I have never taken away 
the fact that 1 received help 
and contributions from my col¬ 
leagues." 


A case of getting the timing right 

Daniel Green on the prospective flotation of Woolcombers 

“T 7" ABATE helps keep me 
calm in stressful situ- 
attorn", says Mr Alan 


7" ABATE helps keep me 

1^ calm in stressful situ- 

.A. Wfc-attons". says Mr Alan 
Lewis, a black belt, second 
dan , who trains three times a 
week with the top rated karate 
teacher in the UK. 

He is also a committed Chris¬ 
tian, head of CBI Eastern 
Europe - established to boost 
trade with eastern Europe - 
and a Lancastrian who con¬ 
trols a string of textiles compa¬ 
nies in the traditional enemy 
heartland of Yorkshire. Next 
month he plans to float on the 
stock market a minority stake 
in part of his textiles empire. 

It may not be an easy task, 
even for as resolute and stress- 
free a man as Mr Lewis. 

He has a strong track record 
in his favour. At 54, he has had 
almost four decades of picking 
bright business ideas and turn¬ 
ing them into a lot of cash. 

He left school in 1953 at 15 
and, after training in printing, 
mad* bis first fortune by car 
dealing and redeveloping 
depressed garage sites. 

He then bought loss-making 
textiles companies, moving 
them into the prope r t y busi¬ 
ness or making them pro fi ta b l e 
and selling. His timing was 
spot an: he got out of markets 
just before the crash of 1973 
and moved to Barbados. 

He returned in 1975, when 
the recession was at its deep¬ 
est, to buy property shares. 
The remnants of the Slater 
Walker financial empire now 
form his Anglo-Manx Rank ‘ 

In 1979 his ambitions settled 
on a troubled giant of the tex¬ 
tiles world, Illingworth Morris. 
The company had fallen on 
hard times, beset by intermina¬ 
ble squabbles between the 
board and 46 pm- cent share¬ 
holder Mrs Pamela Mason, a 
Hollywood chat show hostess 
and former starlet who had 
married actor James Mason. 

She had inherited control of 
the company from her father, 
Isadora Ostrer, a penniless 
Lithuanian Jew who had 
arrived in Britain at the turn 
of the century. He rose from 
clerk to merchant banker 
(Ostrer Brothers) and ran the 
Gaumont British Picture Cor¬ 
poration cinema concern 
before it was sold to J Arthur 
Rank. 

Ostrer died in 1975 and his 
heir’s eclectic ownership style 
include board appointments 
such as Mr Caspar Weinberger, 







. AsMay Aahwood 

Alan Lewis: resigned to further encounters with the MMC 


who left to become President 
Reagan’s defence secretary, 
and Mr Tommy Yeardye, a 
hairdressing tycoon and for¬ 
mer escort of British film «« 
symbol Diana Dors. 

As the company’s share price 
and profits slid, and death 
taxes officials pressed their 
claims on Mrs Mason, the cor¬ 
porate predators closed in. 

It took four years for Mr 
Lewis to win the takeover bat¬ 
tle. He outlasted rival bidders, 
endured the Mason family’s 
court battles over control of 
the inhwftflnr^ arui emerged 
triumphant from a Monopolies 
and Mergers Commission 
investigation. 

His record during Illing¬ 
worth’s relatively stress-free 
quoted days was one of share¬ 
holder-pleasing profits growth. 
In 1982, Illingworth shares 
traded at 18p. hi 1989 he paid 
185p a share to take the com¬ 
pany private, promising to one 
day return it to the market 

But Mr Lewis’s effectiveness 
gtflTwta in sharp contrast to the 
patchy investment record of 
the textiles industry. 

There were only a handful of 
flotations in the 1980s and 
most hit trouble. One clothing 
manufacturer, Babygro, was 
sold within a year far one third 
of its Tnftini martlet capitalisa¬ 
tion. Others fell into loss, were 
forced to restructure or to pass 
dividends. 


The company Mr Lewis 
intends to float, Wookombera 
Group, is a different beast It 
deals with raw materials 
rather than clothing. It never 
assumes ownership of tire wool 
in its charge, rather it earns a 
“tariff" per kilogramme to turn 
raw wool into a material suit¬ 
able for spinning into yarn. 
This mrang that turnover and 
profits are related to volume of 
business rather than the wool 
price. The link to volume is 
one of two main reasons for 
the timing of the flotation. 


M ost textiles compa¬ 
nies suffered badly 
over the past three 
years as a halving of wool 
prices played havoc with the 
valuation of stocks. 

But the price falls have 
helped sustain demand at lev¬ 
els about 10 per cent below 
those In the late 1960s. Low 
prices should mean steady 

demand and high vn lnrop, the 

right formula for Woolcom¬ 
bers. 

The second reason is that the 
company has only just 
emerged from another Monopo¬ 
lies and Mer gers C ommissio n 
investigation, this time into 
the acquisition of Jannain, a 
commission wool scouring 
company that is now one of the 
three divisions of Woolcombers 
(froup. 

Mr Lewis’s strategy - “to. 


become number one in the UK 
and Europe” - worked too 
well, according to the MMC. It 
found that bis companies had 
52 per cent of the UK commis¬ 
sion wool scouring market. 
Between 1990, when Mr Lewis 
took control, and this year, 
Jarmain increased annual 
turnover by 43 per cent to 
£6.4m but trebled operating 
profit to £738,000. 

In July this year, after more 
t han two years of MMC prob¬ 
ing, Mr Lewis agreed to moth¬ 
ball one of bis wool scouring 
lines for a year - another run¬ 
ning alongside is now operat¬ 
ing 24 hours a day, seven days 
a week - and for two more to 
be closed or sold. 

He still controls enough of 
the industry to implement 
scouring tariff rises. July’s 8 
per cent increase, the first in 
two years, will be followed by 
another in January. The com¬ 
bination could double operat¬ 
ing profits. 

Woolcombers Group also 
dominates other markets. It 
has 84 per cent of UK lanolin 
production and about 15 per 
cent of the £35m world market 
It has patents to a treatment 
called Superwash that makes 
wool shrink resistant Super¬ 
wash has 72 per cent of its 
market in the UK. Capacity 
has just been doubled with a 
new line and the company has 
licensed the technology to Italy 
and the (JS. 

Mr Lewis is resigned to fur¬ 
ther encounters with the MMC. 
“We are major players in these 
sectors. We are bound to come 
across them again." he says. 

His record of profitability 
and success in dealing with the 
MMC may be enough to per¬ 
suade the City to dip into the 
purse for the first textiles flota¬ 
tion of the 1990s. 

But there will be two preju¬ 
dices to dispel first: a decades- 
long mistrust of the textiles 
industry based on disappoint¬ 
ing finanrial performance, and 
a more recent fear of tycoons 
with quoted companies who 
maintain parallel private and 
offshore vehicles. The Lewis 
empire now consists of several 
offshore vehicles including the 
Anglo Manx Bank, as well as 
55 UK private companies in 
property, finance and textiles. 

The fact that he intends to 
keep majority control of Wool- 
combers Group is unlikely to 
reassure fund managers. 


The age-old skill of spinning a yarn 


By Daniel Green 

WOOL PROCESSING Is an ancient and 
arcane business that became Industria¬ 
lised with the spread of steam power about 
two centuries ago. 

Today, wool merchants buy raw wool 
(“greasy wool”) from formers and usually 
commission companies such as Woolcom¬ 
bers to prepare It for spinning into 
yarn. 

This Starts With the blending - nf flnn and 


coarse fleeces into mixtures that will end 
up in knitted or woven clothing or carpets. 
The finer the wool filaments, the softer the 
final garment 

Than the wool is scoured: stirred 
through a series of tanks of hot water and 
detergent This removes the “woolgrease", 
which is skimmed off and refined into 
lanolin, and suint - dried sheep's sweat 

The dean wool Is then “carded", or pul¬ 
led hy a series of wire brash rollers to 
disentangle the filaments. 


In some cases, it is further straightened 
and aligned by being pulled through a 
metal grid in ’’gffling’’ and the shortest 
filaments - “noils” - removed by "comb¬ 
ing* with a yet finer metal grid. 

By this time, the wool is in loose ribbons 
of fibre without twist called “slivers”. 

Finally, the stivers are coiled into 
“tops", usually weighing 10 kilogrammes, 
compressed and bundled up for shipping 
to yarn spinners before being woven or 
knitted into clothing or carpets. 


Uni chief to propose share plan 


By Karen Fossil in Oslo 

MR ANDERS Eckhoff, the 
chairman of Uni Storebrand, 
the beleagured Norwegian 
insurer, is today expected to 
seek board approval to expand 
the company's share capital by 
at least NKi2bn (3347m). 

The plan will indude some 
form of state participation 
although Mr Sigbjoem John- 
seu, finance minister, has ruled 
out direct state cash transfers. 
The state is expected to pro¬ 
vide a guarantee tor a rights 
issue and, as the main owner 
of Norway’s top three banks, 
will order participation in the 
issue by Den norske Bank 
(DnB) and Christiania Bank, 
Norway's two biggest banks, 
who are experiencing financial 
difficulties. 

Uni has been working on 
details for a rights Issue for 
several weeks but turbulence 
within the company and vola¬ 
tility of Its share price 


has slowed the work. 

A nominal value of NKr20 
per share has been set for the 
issue but last week Uni’s 
A-share price plunged to new 
lows ending the week 40 per 
cent down at NKrl3.30 per 
share on the Oslo bourse, put¬ 
ting its market capitalisation 
at an estimated NKrlbn. 

The board and the state is 
seeking to avoid writing down 
below the share’s nominal 
value. 

Uni's problems stem from a 
misguided NKr4.7bn invest¬ 
ment to acquire a 283 per cent 
stake in Skandia Forsakrlngs, 
Sweden's biggest insurer. 
Together with Hafnia Holding, 
the troubled Danish insurer, 
Uni sought to create a pan-Nor¬ 
dic insurance alliance with 
Skandia, but failed. 

Because of Skandia's limited 
voting rights Uni’s strategy 
coaid not be forced on the com¬ 
pany which saw the move as 
hostile and unwelcome. Skan¬ 


dia's share price has been 
extremely volatile in recent 
weeks causing the value of 
Uni's original investment, 
made at NKr200 a share, to be 
cut by more than halt 

Adding to Uni’s woes are 
demands by some dissident 
shareholders that the company 
sell off noncore assets, reduce 
operating costs by NKr500m 
annually and return its atten¬ 
tion to domestic life and non- 
life Insurance business. 

Moody’s, the US-based inter¬ 
national rating agency, down¬ 
graded to "Not Prime” from 
“Prime-3” the short-term debt 
rating of Uni Storebrand A/S, 
the group's holding company, 
affecting -about - 8250 m in its 
Euro commercial paper pro- 

gratmne. 

Moody’s said the cut 
stemmed from continued hold¬ 
ing company losses, especially ; 
those tied to the Skandia 
investment and volatility in 
Scandinavia finnnnfai markets. 


Midland Bank to lose 
creator of Vector account 


By David Barchart 

MR Kevin. Gavaghan, the man 
who invented Vector, Meridian 
and Orchard, Midland-Bank’s 
branded current accounts, is to 
leave the bank at the end of 
September after seven years. 

Mr Gavaghan, the best- 
known advocate of strong 
brandisg for high-street bank¬ 
ing products, said at the week¬ 
end that he had decided to 
move out of banking and back 
into mainstream retailing ser¬ 
vices. 

His departure from Midland 
comes amid the restructuring 
of the bank in the wake of its 
takeover by Hongkong Bank. 

Mr Gavaghan became Mid¬ 
land’s.‘marketing director in 
1987, having worked oaiiier in 
Thomas Cook, Marks and 
Spencer, ~ and the Burton 
Group. 

He attracted immediate 
attention across the industry 


by saying his department 
resembled, Procter and Gamble 
rather than a clearing 
bank. 

By 1989, the branded current 
accounts which he had 
designed were picking up 
70,000 customers a week, but 
when the recession began, 
fin an c i a l services designed spe¬ 
cially for yuppies and jet-set¬ 
ters lost , their appeal and the 
branded accounts were quietly 
jettisoned. 

He said he hoped his nbief 
legacy at Midland would be 
inc re ased awareness that dif¬ 
ferent groups of customers 
have different needs. 

"I have no regrets. I could 
not have been in banking at a 
more interesting tinin but- i am 
not sure that .1 want to be in 
banking In the near future," 
Mr Gavaghan said. He declined 
to comment on whether hie was 
being given compensation for 
leaving. 


McDonnell Douglas warns 
it will make more lay-offs 


CROSS.BORDER MSA DEALS 


A MCDONNELL Douglas 
executive said declining com¬ 
mercial business and not 
defence spending cuts were 
mainly responsible for its 
33,864 job cuts over the past 
two years. Reuter reports from 
St Louis. 

Mr James Caldwell, director 
of new business development 
for the aerospace contractor, 
told the Pentagon's Defence 
Conversion Commission that 
more lay-offs would occur in 
the next two years as some 
Pentagon programmes were 
terminated. 

"Most of the job eliminations 
directly attributable to defence 
programme cuts are still ahead 
of us. and will be felt with par¬ 
ticular severity over the next 
two years,” he said. 

McDonnell had 99,096 people 
on its payroll in June, down 


from 132,960 in June 1990 
because of declining commer¬ 
cial business, divestitures and 
steps to enhance global com¬ 
petitiveness, he said. 

Mr Caldwell told the commis¬ 
sion that It expected the US 
defence market to remain size¬ 
able in spite of budget cuts 
that could spark mote lay-offs. 
• TENNECO said it completed 
its $3bn restructuring pro¬ 
gramme with the sale of its 
pulp chemicals business to 
Sterling Chemicals for about 
$202m, Reuter reports from 
Houston. 

The company said the $3bn 
in restructuring measures 
involved the sale of non-core 
assets valued at Sljjbn, the’ 
issuing of 1716m of equity, 
capital spending cuts of 
S350m. and cost reductions of 

$300m_ 
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THERE arc signs, of a revival of 
interest, in the floating fate note 
market* once tho most liquid of the. 
Eurobond.market But sqJw.fraderS: 
who lived through the market's col¬ 
lapse in 1986 believe it raayearry 
the seeds outs own destruction.'. 
-. For the first dm* sin?* 1986,. more'- 
floating-rate than fixed-rate .debt 
has been ^issued in' the;.Eurodollar 
bond market scr far this' month. 7 
EankAmerica's-SSWm issue DI float-* 
Ing rate , notes last' week' was: the 1 
largest 'since the market's heyday in" 
the mid-1980s. - 

Throughout.'this year,, traders : 
-have reported';demand, from an 
increasingly broad Investor base for ■ 
paper in. the. secondary, market. 
Although the market remains domi¬ 
nated by hanksrecent! y fund man¬ 
agers,. .particularly in the US, and 
some retail investors,haye^beroin£ 
more .active. With dollar Interest 
ratesj at. historic lows, many fund.. 
managers. believe that interest rat^i •’ 
will soon be oh their way up. - .. 

The credit., quality of; US, banks, 
which make' up a laige'jterfloh of': 
the issuer base, has staited'to pick , 
up again, as the US-economy 
emerges from recession. The sector• 
has rallied strongly. : ; 

There are some technical reasons' 
.for the market’s' improvement” 
Swap spreads - the margin which 
determines at what level a borrower 
can swap'the proceeds of an Issue 
from fixed to floating-rate - have , 


may carry 
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tightened to such' ah extent."that for. 
some, potential borrowers (mainly 
banks) it is -cheaper; to issue float- 
. ing-rate notes' than to issue‘fixed; 
rate bonds and swap the proceeds. 

Some dealers argue that the 
increased demand could easily col¬ 
lapse. JVfost of.the recent .surge of 
new issues, has consisted of ‘'col¬ 
lared" floaters ■?■ floatmg rate notes 
with toinimom- and maximum cou¬ 
pon levels. The buyers of these 
cotes have been Swiss investors, 
keen to lock in coupons of about 5 
per cent,; at a time when current 
money market rates are about 114 
points lower. But, to some dealers, 
the structure is fatally flawed: as 
soon as money market rates rise 
above 5 per cent, much of the value 


. of/.the papdr/wyi w be Instantly 
eroded, and Investors may face 
: Iar^e.capital losses. 

In.the secondary market, consist¬ 
ing mainly of deals issued in or 
before 1986,' the key US bank sector 
has made the best gains. Some trad¬ 
ers argue that the rally can only be 
partly attributed to credit consider¬ 
ations. Much of the paper in that 
sector of the market is “floored" - 
has a minimum coupon level. Inves¬ 
tors started buying the paper when 
money market rates tell below the 
floor levels on these deals. 

If the market is set for a shake-up 
further down the road, it will not be 
the first time. In 1986, the market 
boasted impressive liquidity, with 
prices for a '$50m trade quoted 


at a three basis point spread. 

The ability to raise cheap funds in 
large size attracted not just batiks 
but sovereign borrowers. The larg¬ 
est outstanding deal is a S4bn 
floater issued by the UK in 1986. 
which pays % point below Libid 
(the London interbank bid rate) and 
matures in 1996. 

Then, the structure of the market 
changed suddenly. The investor 
base was made up largely of banks, 
which frequently held large por¬ 
tions of each others’ capital in the 
form of subordinated floaters. In 
1986, new capital guidelines were 
mooted by the Basle committee, 
under which banks holding capital 
issued by other banks would have it 
deducted from their capital base. 

The perpetual FRN sector col¬ 
lapsed, dragging down prices in the 
rest of the market with it. “The 
perp market was predicated on 
liquidity, and when it dried up, the 
market went into free-fall." one 
trader recalled. 

At the end or the 1980s, the sharp 
deterioration of the credit quality of 
many banks killed off any remain¬ 
ing interest in dated bank paper. 

While the US bank sector has 
improved sharply this year,the rest 
of the market is a mixed bag. The 
perpetual FRN market has not 
recovered. 

European bank floaters have 
underperformed US bank paper. 
Demand for Italian and Scandina¬ 


vian bank deals is still flauwiiu?. due 
to the increasing cri-dis cmui-ru*; 
about both banking indiivtries, .mil 
Japanese bank paper is under pres¬ 
sure. Prices in senmr <un*nbiirili- 
nated) paper have Iu-i-h steadier. 
Last week’s Bank America deal, 
which smne traders Mt iv.is ton 
large at STOOni, lias tested demand 

Part of the problem fur new issues 
is that they may not mirror second¬ 
ary market performance Demand 
for secondary market paper has 
been particularly strong from US 
fund managers, who cannot buy 
issues until they are Seasoned. 

However, on the supply side, 
there are reasons to expect further 
activity. Banks are keen lo take 
advantage of one nf the few markets 
which gives them -icccss to subordi¬ 
nated debt, as they struggle to meet 
the Basic capital guidelines which 
come into force next year. The del 
ugc of collared deals this month 
bears witness to their enthusiasm. 

After half a dozen years of fam¬ 
ine. the market may not be able to 
digest a feast. But investors’ appe¬ 
tites. for the inunient. are not sated. 
• Landes k red it bank Raden-Wurt- 
temberg, the German bank, is plan¬ 
ning to launch a SnOQm fixed rate 
Eurobond, with a maturity of five to 
10 years, in early September. JP 
Morgan has been mandated to 
arrange the issue 
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Borrowers m. Maturity years % Price % 

D-MARKS __ 

Petrofina Detaware(s)t 300 1997 5 9 103 05 Deutsche Bk. s 480 

OKBt 200 2002 10 3 101.65 JP Morgan 2 810 

SWISS FRANCS _ 

Xebto Co Lld(a)**$t 70 1996 4 4.625 100 Nomura Bk iSwilzl 

Xebio Co LM(b)*+*t 70 1996 4 3.625 TOO Nomura Bk (Swiizi 3 625 

MeiseJ(d)**4t 50 1996 4 3.625 100 Courts & Co 3.625 

ABB Inti. Finance**t 75 1994 2 6 101 2 Credit Suisse «331 

Yuasa Trading* *4 100 1996 4 3.625 TOO Nomura Bank (Suissel 3.625 

Kraftwerice Unth-Limmemt . 60 2002 10 7 25 100.25 Zurich Cantonal Bank 7 214 

LUXEMBOURG FRANCS _ 

Cie Bancalre**t 500 1995 3 9.5 102 05 Banque Paribas 6.696 

MBL Finance [Curacaoldlt I.Sbn 2002 10 9.375 10225 BIL 9021 

Goldman Sachs Grp-t 750 1996 4 9.5 102.20 Cregem Inti Bk 6.824 

♦♦Private ptacemam. ^Convertible twtth nquty Miiante. If looting rata note ^Variable -ale now IF>nal texna ji Coupon payabio 
MnU-annually Notaa carry a pin oodon on 3UWIS94 at IW V m yield 8382. Convaiaion premium li>ed ji -■ '■ ibl Eiardaa cvamium 
fixed at 2-31%. Non-caUabte. cl Coupon pays ^ below 3 monib Libor. Minimum Inleresi isra S% nni'imum lO 1 , Amouni me leased iron 
5200m. d) Enarcna premium fixed at 2.57%. Non-cellabte a) Undated subordliuiwl issue. Callable alier 5 years at par Coupnn pavs 
Initial marglii ol (Bbp aver S-monDi Libor and baa fall back raid o( 1% In years l iq S. i 3% w years b-io and 2 05% 'hereafter and a 
payable quarterly, fj Coupon pays WJIbp over 5-monih Libor ana payable semi-annually Non-ceilable gi Urwaied vjPMdinaied issue 
Coupon pay* etap over 3-mondi Ubor In years I lo 5. iJObp over 3-month Liber In years 5 re h). I800p over 3-nvnih Libor ihereafter 
Nan-caHebla. h) Coupon pays 75bb over 3-month Libor. Non-call able i) Coupon pays Step below 3-mondi Bans *>t Aceepiances Minimum 
Iniorpsl rate 8%, maxUmim 8>pS. Non-callnUe. )) E>erase premium ft jM al 2 39% Non-callsbki li| Amouni IncrejsuO from S160m 
Coupon pays 4 below 6-month Libor and payable semi-annuBily. Issue pner undtsdosed Non^anjole It Callable on 10 9 4,' m| Coupon 
pays >»% above 3-month labor. Nort-canabta. n| Coupon pays >gS below 6-monrti Ubor sn.J payable s»:mi-annually Sub-srdlnjiud issue 
Minimum Interest rale i\. maximum 10% Norvcailoble. o) Subordinated issue. Callable from August 2001 al par ‘Coupon pays ‘Stop 
above 6-monDi Ubor units August 2001, than SObp ttiaiealter and payable caml-annually p) Subordinated issue Callable Irom August 2002 
at per. Coupon pays 45bp above ft-monih Ubor until August 2002 . men SObp thereafter and payable semi-annually qi Coupon pay; JObp 
below B-momti Canadian Bankers Acceptance Rata and payable semi-annually Minium inieresi rale 6>g%. nwrinium lO';*. 
Non-calhtWa. r| Coupon pays 30bp over 3-monlh Ubor Non-eallabla. al Amouni Increased tram DM200m Norwtallabie ll First tranche or 
AS I bn Otebal programmo Coupon paybable semi-annually Norvcauawe. u) Tranche A of 660m deal Coupon pays 100 bp o»*r 6-rr,>nlh 
Yen Ubor and payable In dollars Non-callabte v) Tranche B or Seam deal Coupon pays lOObp Over 8-mondi Dollar Libor Non-caiiabK) 
wj Tranche C oi SEOm. Non-ca8abla. xj FunglWo wnn existing 3200m deal issued 88.92 Minimum mieiest rale ma»mum 10", 
Coupon pay* l2Jtop below 6-monm Ubor. Non-caiiabie Note. Yields calculated on ISMA basts 


I SPENT an 
instructive morn- 

w ing last week at a 

f portfolio manage- 
mPnt Pitch by a 

very blue-blooded 
New York bank. It 
was impressive. 
These people claim 
to have made 
stock picking a computable art. 
romputiible. because it is highly 
systematic: an art rather than a 
science, because the aim is 
shrewdly modest: "To get it a bit 
less wrong than the others.” 

To judge by the results, they get 
it very significantly less wrong. 
Could one ask for more? 

Well, yes; hut before we get to 
the ungrateful bit of this column, 
the system deserves serious atten¬ 
tion. It rests on a large force of 
analysts, as you might expect; but 
analysts with a difference: both in 
approach and motivation. 

The approach rests on an effort 
to measure the underlying 
long-term trend of earnings, as 
much as five years ahead; this 
should give a more objective mea¬ 
sure against which to judge price 
than the normal historic or one- 
year prospective price-earnings 
ratio. The result cannot be guar¬ 
anteed to be superior, but the 
method certainly generates non- 
consensual judgments. One for the 
lung view. 

How Tar is this due to superior 
science <five-year projections are 
tricky, to put it mildly) and how 
far to different motivation? Bro¬ 
kers' analysts no doubt struggle to 
be objective, but essentially they 
are part of the sales force: their 
findings are useful to the firm 
only when they provoke action. 

''Buy”, by all means: “Sell", if 
that is the way the cookie crum¬ 
bles: but “Hold" earns no commis¬ 
sion. 

For the portfolio manager, on 
the other hand, “Hold" is the ideal 
finding. 

It can't come up all the time, 
because prices change much more 
than prospects. 

indeed, so far as this search for 
underlying value is successful, it 
will lead to active trading as the 
market catches up; so this is not 
the passive, widows-and-orphans 
style of cautious choice and an 
annual review (which can also be 
highly successful). 


This Is. as it were, active long- 
termism; the reviews are monthly. 
(Anything more frequent tends to 
beat the water into a foam.) 

The portfolio analyst has 
another advantage: lie can give 
proper attention to small compa¬ 
nies. where the market liquidity 
may be too small to offer much 
business to a serious broker, if 
you analyse the research brokers 
put out. you will see that smaller 
companies only get fitful atten¬ 
tion. at best. 

You might conclude that the 
fund manager has a natural 
advantage over the brokers' man; 
but why, then, docs the average 
manager trail the index? 

He is not pressured into short¬ 
term ism by the needs of the fund; 
but a quarterly review seems to 
produce the same result. And in 
any case, no individual record can 
get round the fact that successful 
stock-picking is by definition a 
minority knack. If we could all do 
it. there would be no buying 
opportunities. 

If all this meant only that most 
fund managers were destined to 
fail short of their ambitions, we 
could write it off to institutional 
arrangements, which could be 
improved, or human nature, 
which cannot. But the trouble is 
that stock-picking is not only usu¬ 
ally ill-done; it is habit-forming. 

Those who spend their lives 
brooding over lists Forget the big 
picture. And the big picture is that 
over the past five years any likely 
share portfolio - even the one wc 
were inspecting with some wonder 
- would have under-performed a 
simple switch into bonds. 

Hindsight, the frustrated equity 
man will mutter. But it is not The 
bond strategy is not known as the 
Norwich Union view for nothing. 

Cash has also been pretty 
rewarding in this country, though 
not in the US. But getting a con¬ 
firmed equity man even to con¬ 
sider the alternatives is next to 
impossible especially if he has just 
spent a morning being shown that 
somebody is managing to do the 
job better than he does. 

Investment managers (and their 
committees) should, then, spend a 
little time in this sad holiday 
break wandering not just if they 
could pursue whether their pres¬ 
ent efforts amount to more than 
making the best of a bad job. 


d Bunk to lose 

til Vector accon 


This week's topics: 

Four Hot New Management Gums 
JapanfsOxnputBrs: No Juggernaut Here 
Mewotfs Compapies^^Meet Free Trade 
BlocMxister Global Stock Deals 
How Bush VWII Bash Clinton 

Now avaliable at your newsstand! 

BusinessWeek International 
14, av tf 1 (techy, CH-1B06 Lausanne Tel. 41-21-817-4411 

For subscriptions call UK -44-628-23431 Hong Kong 852-523-2939 
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VENTURE 

CAPITAL 


The FT proposes lo 
publish this survey on 
September 25 I99Z 
If you would like lo 
reach the Financial 
Times audience, 
which includes ihe 
highest readership in 
Europe of senior 
business executives 
within finance and 
accounting*, please 
contact: 

Richard Huggins 
Tel: 071-873 3688 
Fax: 071-873 3078 


REINSURANCE 


The Fiauncial Times 
annual survey will be pub- 
listed on 

September 7 1992. 

The FT is read by more 
senior European executive 
in insurance than any 
other business publica¬ 
tion*. 

if you would like lo reach 
this influential audience 
please contact : 

Richard Huggins 
Tel: 07I-S73 3688 
Fax: 071-873 3078 


Dahi imviv:* European Bmmrrr 
Readership Surrey 1991 

FT SURVEYS 


Ptilu wunv:* huropnm Business 
Rntdenhip Survey IWi 


FT SURVEYS 


CtVASIILflUdTED 

UStlOOjMUHO 

Second Heating Rata Note dualSSS 

hnaraat Rate 170563%p*. tmanaftiriod 
August 24, 1982 to February 23, IKft 
inurMt Payable per USS100J100 Note 
USSUlAjM^^ 

AunatH, tSB2.leadm 

BrOfttoLNA^fciuBrSw^ , 


£75,000,000 

HMC FINANCING 3 PLC 

Class A 

Mortgage Backed Floating Rale 
Notes duo December 2D18 

Notice Is hereby given that there 
wfB be a principal payment ol 
to,604.00 per Note an the interest 
rayment data September 14.1992. 
The principal amount outstanding ; 
per Note wffl be £42,317.62. 

8y:TteOi» Manhattan BanLMX 
LMdM, AfifllBaok 

August24,1992 I 


JEWEL III Limited 

Pieuiyuiterfirtl ImMlilA-o 
hbnaUnU 

I USSISftMCWMSECURanftW^MTE 
NOTES DUE 1993 

I Mamd Kola 174563% Mend Mod 
August 24, 1992 to February 22. 1993. 
intend Foyabla per USSIOQOOO Note 
USS 1,89X62. 


Ratners Group pic 

(the “Company") 

£44,000,000 

4% Convertible Bonds Due 2002 

(the “Bonds"! 

Creation of Security 

THIS NOTICE IS IMPORTANT AND REQUIRES YOUR IMMEDI¬ 
ATE ATTENTION. IF YOU ARE IN ANY DOUBT AS TO THE 
ACTION YOU SHOULD TAKE, YOU SHOULD IMMEDIATELY 
CONSULT YOUR STOCKBROKER, BANK MANAGER, SOLICI¬ 
TOR. ACCOUNTANT OR OTHER INDEPENDENT PRO¬ 
FESSIONAL ADVISER AUTHORISED UNDER THE FINANCIAL 
SERVICES ACT 1986. 

NOTICE IS HEREBY GIVEN char: 

The Company announced on 21 Augur 1992 chut it hail enteral into a 
new tacilicics agreement with its tauten under which they have agreed m 
continue rhe exwring tarns and facilities until JO June IWi, subject to 
reraunnemn rights and to compliance with new covenants. Under rlie 
facilities agreement the Company will, subject lo compliance wiih the 
covenants, be entitled to redeem the Bonds in accordance with rhe terms 
of the Trust Deed constituting the Bonds if the dircetms of rhe Company 
expect that, tallowing such redemption, the resources at such time of the 
Company and its subsidiaries (ti^ether, the “Graup") will be sufficient ro 
ensure that each member of rhe Croup will be able ro carry on its business 
in accordance with rhe business plan submitted to rhe k-nderv 
The Company, is US subsidiaries and a number of its L*K subsidiaries have , 
given guarantees and faced charges over rheir interests in rhe share cupinil 
and intra-group indebtedness of , it her Group members ui secure all I 
amounts payable ns those lenders and to the holders of' the Bonds i 
("Bondholders”). The Company and those UK suhstdiarics have also j 
created and Awing chaises over nil rheir i teller assets to secure such 
amounts. No security hits been granted over the assets ut rhe Group's US 
subsidiaries apart horn die above. 

Under the arrangements with lire lenders and the Company, the Trustee of 
the Bonds b a beneficiary ol' the security on behalf of rhe Rundh, ilders but 
the Trustee is not entitled tn participant in uny decision hy the lenders as to 
whether or not curate any action for rite purpose ofentarci rig the security- 
Bondholders should note that if the security were to be enforced and the 
Trustee or any Bondholder had taken any action to accelerate or enforce 
payment of the Bonds, the secured claims of the Trustee and the 
Bondholders would rank behind the secured claims of the lenders. 

A memorandum containing tardier information regarding die circum¬ 
stances in which the secured claim, of the Trustee and the holders of the 
Borah would rank behind those of the lenders, will be available for 
collection, by Bondholders only, fmm the following addresses of the 
Plying and Conversion Agents fawn 24 August 1992. nn production of 
rheir Bund(s) for inspection. 

' P rin c i pal Paying and Conversion Agent 

Bankers Trust Company 
I, Appold Street, 

Bnnufipue, 

London EC2A 2HE 

Paying and Conversion Aj^tUS 
Banque Indnsue: Luxembourg Swiss Bulk Corporation 

J9, AlMe Scheffer Aeachcnvotwiidl | 

L-252B Luxembourg CH-4002 Bmle 

Swicerland 

This notice slwukl not be taken as constituting any lumi of 
recoraraenjjtiori to Bondholders. 


SYMPOSIUM ON EC 
INTEGRATION AND JAPAN 


Date: 10th September 1992 
(10:00am - 17:00pm) 

Venue: Nikkei Hall, 8th Floor, Nihon Keizai Shimbun 
(1-9-5, Otemachi, Chiyoda-ku, Tokyo) 

Issues to be discussed 

• EC Integration and Japan 

• The Direction of EC Integration 

• The Influence of EC Integration on Japan 

• Progress Toward European Integration 

• The Emergence of the European Corporation 

• The Challenge of Eastern Europe 

• Japan in the New Europe 


Seakers 

H.E. Jean-Pierre Long 
Ambassador, Delegation 
of the Commission of 
(he European Communities 

Mary Gregory 
St Hilda's College 
Oxford University 

Jiro Aiko 

Senior Managing Director 
Sony Corporation 

Coordinator 


Sir Ixslic Fielding 
Former Head of tne 
Delegation of the 
EC Commission in Japan 


John Purcell 
Templeton College 
Oxford University 


Sponsored by: 


Supported by 


B Bankets Tnost 
Company, London 
24 August 199’ 


Agent Bank 


with the 
cooperation of 


Currencies • Bonds I I LJ 
Energy • Metals & \ jU\V\ 
Oil Markets —I 

Settfn^ The Trend For Others To Follow 


Trend Analysis Ltd 
Haunts Hous* 
32 Southgate Street 
W in ch este r 
Kants $023 961 
Tet 0962 879764 


Kenji Samejima 
Senior Managing Director 
Nihon Keizai Shimbun 


Ken May hew 
Pembroke College 
Oxford University 

Herbert R. Wollgichn 
Vice President 
L'Air Liquide 

Norihiro Mitsuhashi 
Deputy Chief ilditorfaJ Writer 
Nihon Keizai Shimbun 


The Financial l imes Ltd 

Delegation of the Commission of the European Communities 
Oxford University 
Nihon Keizai Shimbun 

Ministry of Foreign Affairs 

Ministry of International Trade and Industry 

TTie British Embassy 

The British Council 

Japan Overseas Enterprises Association 
Jctro 

The Japan Foreign Trade Council 
The Gimbridgc and Oxford Society 


All Nippon Airways 
ANA Enterprises 

For further hi formation: Oxford University Japan Office 
4th Floor, Swire noose, 14, Icblbandio, Chiyoda-ku, Tokyo 102, Japan 
TEL: (03) 3237-8941 FAX: (03) 3239-8566 

Closing date for applications: 28th August 1992 









KliNANCIAI. TIMES MON DAY AUGU ST 24 1992 


INTERNATIONAL CAPITAL MARKETS 


UK GILTS 


SWISS BONDS 


Market falls under sterling’s shadow Investors languish in the doldrums 


STERLING’S weakness cast a 
shadow over the silt market, 
forcing up yields for short- 
dated bonds owing to expecta¬ 
tions that the UK government 
may soon be forced to lift base 
rates. 

For longer-dated gilts, buy¬ 
ing pressure was depressed 
ahead of the auction by the 
Bank of England this Wednes¬ 
day of £2.5bn of 8.75 per cent 
Treasury stock payable in 2017. 
That put a ceiling on price 
rises at this end of the yield 
curve. 

Meanwhile, gilts were hardly 
helped by indications from 
opinion polls of a substantial 
likely “no" vote in the French i 
referendum on the Maastricht i 
treaty on September 20. 

An outcome of this sort 
would make unlikely a move to I 
economic and monetary union j 
around the turn of the century. ] 
That would probably Lead to : 
significant selling of gilts by < 
investors, along with other ; 
European government bonds 1 


US MONEY AND CREDIT 


UK gilts yield 

Restated at par (%) 



8-8 1_t—i-1-'-1-' 

0 10 years 20 30 

Source WartMffSeeurtUM 

denominated in weak curren¬ 
cies. 

Sterling closed on Friday 
night at below DM2L80 in the 
European exchange rate mech¬ 
anism, within a whisker of its 
permitted floor of DM2.778. The 
pound’s fragility was in spite 
of concerted government 
action on Friday to weaken the 
D-Mark. That took the form of 


intervention by 16 central 
banks led by the US Federal 
Reserve to sell the German 
currency for dollars. 

While much of sterling’s 
recent foil has been linked to 
the dollar's weakness and the 
consequent strength of the 
German currency, investors 
are worried about the lack of 
any UK recovery. 

Although weak economic 
activity helps gilt prices on the 
grounds that inflationary pres¬ 
sures should stay weak for the 
foreseeable future, the ensuing 
lack or confidence in sterling 
reduces demand pressure for 
UK government bonds. 

Such an Interpretation was 
supported by events in the gilt 
market last week when in thin 
holiday trading the benchmark 
short-dated 10 per cent Trea¬ 
sury stock maturing in 1994 
lost more than !4 point, closing 
on Friday night at 100ft. its 
yield was pushed up during the 
week from 9.47 per cent to 9.75 
per cent. The longer dated 9 


per cent Treasury stock due in 
2008 closed little changed at 
9% for a yield of 9.03 per cent. 

Much weaker economic 
expansion than that expected 
by the government will make a 
nonsense of the treasury’s cal¬ 
culations about the public sec¬ 
tor borrowing requirement, 
which is pushed up at times of 
economic fragility. 

The PSBR is now thought 
likely by City economists to be 
about £33bn this financial year 
and around £40bn next year - 
as opposed to the treasury fore¬ 
casts of £33bn and £32bn. 

Such arithmetic explains 
why the Bank of England is 
under strong pressure to keep 
up the pace of gilt sales. 
Assuming this week’s auction 
is successful, the Bank will 
have sold an estimated £ 16 bn- 
£18bn out of the £35bn or so 
gilts for which it will need to 
find buyers this financial 
year. 

Peter Marsh 


Caught unawares by a plummeting dollar 


JUST when the bond market 
thought it was safe from Presi¬ 
dent George Bush's appetite 
for vote-catching tax cuts, it 
was caught unawares last 
week by, of all things, a plum¬ 
meting dollar. 

Normally, the dollar does not 
figure in the bond market's 
daily calculations, but so 
unnerving was the currency's 
decline on Friday fit fell to its 
lowest ever value against the 
D-Mark of DM1.4310 in spite of 
concerted attempts by world 
central banks to prop it up) 
that treasury investors turned 
tail and ran. 

What had been a solid half a 
point rally in 30-year bonds 
was turned into a half a point 
decline in barely an hour. The 
initial rally on Friday morning 
had been a response to Presi¬ 
dent Bush's acceptance speech' 
at the Republican convention. 

Those early gains in bond 
prices, however, were not an 
unconditionally positive 
response to the president’s 
rhetoric or his economic battle- 
plan, hut rather an expression 
of relief that Mr Bush had not 
announced a deficit-widening 
package of tax cuts. He did pro¬ 


pose to cut taxes, but only on 
condition that Congress agreed 
to some balancing reductions 
in spending. 

Explaining why the bond 
market took fright at the dol¬ 
lar's decline is not easy. Typi¬ 
cally, there are two main rea¬ 
sons why bonds do not like a 
foiling dollar. 

First, the lower the currency 
goes, the less room the Federal 
Reserve has to cut interest 
rates. 

The last thing the dollar 
needs is a further widening in 
the differentials between US 
and German interest rates. Sec¬ 
ond, a foiling dollar can lead to 
higher inflation over the long 
term by raising the cost of 
imported goads. 

However, neither were par¬ 
ticularly convincing explana¬ 
tions for why bonds fell so 
sharply last week. Insiders sug¬ 
gest the Fed would be prepared 
to cut rates again no matter 
what the consequences for the 
dollar. And inflation, currently 
hovering around 3 per cent, is 
likely to remain unthreatening 
for at least another year or 
two, even with higher import 
prices. 


TOYO 


TRUST 


The Toyo Trust & Banking Company, Limited 

The English version of the Annual Report 
and Accounts for the year to 
31st March, 1992 have been published 
and may be obtained from: 

The Toyo Trust & Banking Company, Limited 
BuckicTsbury House 
83 Cannon Sired 
London EC4N 8AJ 

de Zoete & Uevan Limited 
Ebbgate House 
2 Swan Lane 
London EC4R 3TS 


ASLK-CGERIFICO 
USD 85,000,000.- 
Gwxrantccd 
Floating Rate 
Bonds Due 2000 

Notice is hereby given that 
for the fifth six months 
interest period from August 
24, 1992 to February 23, 1993 
Iho Bonds will carry an 
j Interest Rale or 3.925% per 
annum. 

Interest payable on Fobrunry 
23, 1993 against coupon Nr 5 
will amount to USD 199.52 
per USD 10,000 Band and 
USD 1,995.21 per USD 
100.000 Bond. j 

BANQUE UCL SA 
AGENT BANK 


THE HALE l HOUSINGS) PLC 

U 3*200.000,000 

10.77% Equated Yield Banda 
due 2038 
(the "Banda - ) 
flwmerty due 2089) 

NOTICE Of HOOF1CATKW 

NOTICE IS HEREBY GIVEN Wat on 14 
Augu* iSaabywdlteniMaluikmOwhohter 
of itw gttaJ band repraeanUng ail ifte Bands 
wanted to tha ro dB fc a flon of the maturity 
dan tor the iwtornpdan o( the Banda born I 
March 2089 to t March 2038 and eonain 
ouwr minor mMMcaOons to I ha Terms and 
CondUona ditto Bond*. Thu resolution took 
eHeci as if passed as an extraordinary 
rssototion at a meeting of the hoUarc ot the 
Bonds duly convened and hold. The 
modhlcaiions wore ailectad by the First 
Supplemental Trust Deed dated 17 August 
1992. Copies at me wrtten resolution and 
the First Supplemental Trust Deed are 
avaMAa tar Inspector! ar the specflled office 
of the Trustee. The Law Debenture Trust 
Corporallon p.I.e.. Princes House. 95 
Gradwn Street. London EC2V 7LY 

This notice has been Issued by Tha Hale 
(Hakflngs) PLC 

17 August 1992 



New Zealand 


USS 500,000,000 Boating Rate Notes due 1993 


in accordance with the Description of the Notes, nohee is here¬ 
sy given that for the inierest period from August 21. 1 992 to 
February 22,1993 the Notes will carry an /merest rate of 
3.375% per annum. 

The interest payable on the relevant interest payment dale. 
February 22. 1993 aganst coupon No. 13 will be U5$ 173.44 
per USS 10,000 nominal and _ _ . 

USS 1.73438 per USS 100,000 .-r—^ 

nominal. j&i'v'+sA ^ . 

ff r /? 1U KnttBeitbmk 
gLyr. JLjj Luxwnboag 


The most likely cause for the 
decline on Friday was a combi¬ 
nation of the weak dollar and a 
dawning realisation in the 
wake of the president's speech 
that neither the Republican 
nor the Democratic candidates 
are willing to bite the budget 
deficit bullet 

As Mr Joe Taylor, foreign 
exchange analyst at Technical 
Data in Boston, said when 
asked about the foil in the dol¬ 
lar and bond prices: “I think 
what we are getting here is 
global capital calling for a 
mandate to cut the Federal 
budget deficit" 

Given that President Bush 
and Governor Clinton's deficit¬ 
cutting plans are both highly 
unconvincing - one has prom¬ 
ised to cut taxes and spending, 
the other to raise taxes and 
spending - those calls are 
likely to go unheeded. 


Is it Salomon revisited? 

The Federal Reserve has con¬ 
firmed that it is taking a closer 
than usual look at what is hap¬ 
pening to the market in five- 
year notes maturing in July 
1997. 


In the past week, there has 
been a severe shortage of the 
five-years, the result of a 
squeeze by a few institutions 
that control a large amount of 
the issue. 

Traders who sold the issue 
short in anticipation of a drop 
in five-year prices have had to 
borrow the five-years from the 
few institutions that hold 
them. 

Because they need the five- 
years so desperately, the short 
sellers have been forced to lend 
money at effective annual 
interest rates of under 1 per 
cent in repurchase agreements 
to get hold of the five-year 
notes. 

While squeezes of various 
kinds happen all the time in 
the bond markets, the severity 
and length of the five-year 
squeeze has attracted special 
attention from the Fed. So far, 
however, there is no sugges¬ 
tion that the Fed will follow its 
new policy unveiled in the 
wake of last year's Salomon 
scandal and issue extra five- 
year notes to ease the shortage 
of supply. 

Patrick Harverson 


SGA SOCIETE GENERALE ACCEPTANCE N.V. 
JPY17,500, 000, 000 

FIXED AND FLOATING RATE NIKKEI-UNKED 
VARIABLE REDEMPTION AMOUNT GUARANTEED 
NOTES DUE 1992 

In accordance with the Terms and Conditions of the Notes, 
notice is hereby given that, pursuant to paragraph 5 
“Redemption and Purchase” (c), the Redemption Amount 
to be applied to the Notes will be 0%, the result obtained 
from the calculation given by the formula: 


JPY 100, 000, 000 x 


f 1 + 3 x (24,666.67 - 37,000) \ 
^ 37,000 ’ 


Payment of interest will be made on September 1st. 1992 
in accordance with condition 7 “Payments” of the Terms 
and Conditions of the Notes. 

THE PRINCIPAL PAYING AGENT 
SOGENAL 

SOCIETE GENERALE GROUP 
15, Avenue Emile Reuter 
Luxembourg Branch 


To the Holders of 

SHEAASON LEHMAN CMO, INC. 

Series F, Class F-i Floating Rate Bonds 
Due February 20, 2018 

Pursuant to the imicmuiv dated as of February I, 1985 
between Shearsi«n Lehman CMO. Inc. as Issuer and Texas 
Commerce Bank as frusiee. notice is hereby given that the 
interest rate applicable i,., the above Bonds For the interest 
period August ’ii I'l'C through November 19, L992 ns 
determined in aceord.uiee with the applicable provisions of 
the Indenture, is 4 i«i 25% per annum. Amount of interest 
payable is $4 , j..sx*h»i,h;,n per $10,000 principal amount. 


SNEARSON LEHMAN CMO, INC. 


City of Copenhagen 

ECU 20,000,000 11 Vj% 1984-1994 Bonds 


On August 13. I ■>?.? !3r h.k the ptmcipal amount of 
ECU 5.000 CKXi ii.jtf«> t>-i?ii iirawvn m me presence of a Notary 
KiWic for r«einpi.on ..n rtf' t yn Vf-Tombar 28. 1992 
Tlie foVvflr.g -a-j aiIi be riMwmiWe, coupon duo September 28, 

1933 arid aub'jequur.i .jn.nchwd 

1 W> to 6U35 md 

Piinrrpai amount M-n.iirnrv^. .utsianding on September 28,1992: 
CCU 10.000 000 

B'jnds previously draz/ii .md nor yet 
presentifc.1 lor rei-ternplu m 

I y&C-C to 18889 -ncJ. Facat A30nt 

KretSotbank 


Unwnbourg. August 24. 1* 




IT has been another 
disappointing year so for in the 
Swiss franc bond market, with 
investors still waiting for the 
decisive interest rate move 
that could set off a rally and 
issuers still finding better 
terms in the swap market. 

The total volume of new 
issues in the first seven 
months slumped by nearly a 
quarter to SFi22.4bn and would 
have tumbled further but for 
the deterioration in public 
sector finances in Switzerland. 

In the domestic part of the 
market, which is made up 
mainly of government and 
government guaranteed issues, 
the volume of new issues 
jumped 30 per cent to 
SFrl2,66bn In the first seven 
months. 

The federal government 
expects to run a record 
SFrs.Sbn fund raising 
programme this year, and most 
of the big cantons have also 
become big borrowers. 

By contrast, new issues in 
the once very active foreign 
sector halved in the first seven 
months to SFr9.75bn. The main 
reasons for this decline are 
fairly familiar Foreign issuers, 
in particular, have been put off 
by the uncharacteristic 
volatility and weakness of the 
Swiss franc. 

Meanwhile, the rising trend 
in long-term interest rates 1ms 
encouraged investors to stay in 
short-term instruments where 
yields have been higher 
anyway. The recessionary 
climate has made industrial 
companies shy to invest and 
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banks reluctant to lend. 

A factor peculiar to the 
Swiss market has been the 
drying up of public issues by 
Japanese borrowers. In the late 
1980s, when the Japanese stock 
market was booming, there 
was a huge flow of issues, most 
equity related, by Japanese 
companies. This year there 
have been almost none. 

Ironically, this deterioration 
of the market has come during 
a period when several steps 
have been taken to improve its 
notorious lack of liquidity. 
Typically, bonds issued in the 
Swiss franc market have been 
placed over a period of two or 
three weeks and not seen again 
until maturity. Even now, 
according to the Geneva 
bankers Pictet & Cie, only 
about five federal government 
issues and a gimflnr number of 
others have any significant 
secondary trading. 

Until last year, there were no 


issues large or long enough in 
the Swiss franc market to 
serve as benchmarks. The first 
steps to fill this gap came 
when Swiss Bank Corporation 
led a SFr600m issue for the 
World Bank and a two-step 
SFr8QQm issue for the 
European Investment Bank. 

This year, the federal 
government, which used to 
come to the market only three 
or four times a year with 
relatively small issues, agreed 
to start a monthly treasury 
auction programme, which 
would consist of tap issues of 
varying coupon rats that could 
become benchmarks. 

. The Issues, which began in 
May, have all been around 
SFrSQUm and coupons have 
ranged from 6.5 per cent to 7 
per cent. Dealers say these 
issues have already improved 
liquidity and cut the spread 
between bid and offer prices. 
The start-up this year of bond 
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futures on the Soffex exchange 
has also helped improve 
liquidity. 

The next government 
auction is due to be announced 
today, and analysts are 
expecting another SE'rSOGm 
tranche of the 7 per cent 
coupon issue or perhaps a new 
issue at a slightly higher 
coupon. “If they try a lower 
coupon, interest in it would be 
subdued,” says Mr Franz 
Ruegg of Bank Julius Baer in 
Zurich- 

After two years of depressed 
market conditions, bond 
analysts are reluctant to show 
much optimism about the 
near-term outlook, but they do 
point to some encouraging 
signs. 

The franc has remained 
strong in recent weeks in spile 
of the Swiss National Bank’s 
refusal to follow German rate 
increases, and some analysts 
suspect that the current 
turmoil in Europe over 
currency unification and the 
French referendum on the 
Maastricht agreement is 
helping to restore the franc's 
haven role. 

They also point out that 
inflation in July at 3.S per cent 
was half its level of a year 
earlier, making real interest 
rates very attractive. And 
short-term rates have come 
close enough to long term ones 
in the past few days that 
investors could start to be 
tempted to shift some cash into 
bonds. 

Ian Rodger 
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THE UK’s visiblo trade deficit 
deteriorated onlymarginallyto' 
June and mainly because‘of a 
reduced ol! surplus. But "fee' 
small change masked a sharp 
fall of 3.5 per cent in, the uiaJiie 
of exports which was mostly., 
but not entirely, offset by. 
woalcor imports; ; 

Today's figures from the 
Central Statistical Office, are 
forecast' to show ^ smalLnar-_ 
rowing of thayisible trade defi¬ 
cit even though'the recent 
trend has boon for imports to- 
grow Taster than exports. 

In France,, second quarter 
GDP,figures are out on Friday; 
The forecast is for almost fiat 
growth after a i'.i per cent rise: 
in output in the first, quarter, 
when France was one of 
Europe's fastest, growing.econ¬ 
omies. ! - >•■ 

This week could be difficult 
for the US authorities if . the 
dollar continues to come under 
pressure. Although there, are 
relatively few, sensitive statis¬ 
tics out this week, the Confer: 
ence Board’s consumer. confi- . 
deuce survey out tomorrow is 
important 

If it does not show signs of 
life the dollar conld suffer fur- _ 
ther losses and the forecast is 
for only a. marginal increase, 
from 61.0 in July, to 61.6 in 
August 

The following are some of 
the other economic events' of 
the week. The figures In brack¬ 
ets are the mediaabf analysts 
forecasts and comefrom MMS ; 
International, a financial infor- - 
mation company. 

Today: UK, July. current 
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account (niJOm deficit), -July 
..visible trade (£900m deficit): 

. r^naria , July' department store - 
sales (flat); New Zealand, July 
trade balance.^ * ’. 
TomorroW: US, July e xis t in g 
home sales, August consumer 
confidence (6L9), ear sales 
August 11-20 (6.2m); Canada. 
June wholesale trade (up 0.6 
per cent), June employment 
earnings (up 3.1.per cent); Aus¬ 
tralia. skilled vacancies In the 
second quarter. 

Wednesday: US, July- durable 
orders (up 0.5 per cent); July 
durable shipments; France, 
July ..trade balance (FFri.5bn 
surplus); UK, July net new 
mortgage commitments (3.2 bn); 
Australia, July manufacturing 
production statistics, July 
motor vehicle registrations 
(down 5.5’per cent).. 

Thursday:: US, preliminary 
GDP :figures'Q2 (up 1.6 per 
cent), pr eliminar y GDP defla¬ 
tor Q2 (up 2.4 per cent), after 


deficit 


: fax corporation profit .Q2 (up 6 
per cent), initial claims for 
week ended august' 15 (403,000). 
• July export price.index, July 
import juice index, money sup¬ 
ply data for week fended 
August 17; Australia, 02 earn¬ 
ings; Japan, July retail, sales 
(down 2.4 per cent'on year), 
.July-industrial production (up 
-1.7 per cent). 

Friday: US, Jury personal 
income (up 0.3 per cent), mer¬ 
chandise trade Q2, July bank 
credit; UK, Confederation of 
British Industry- monthly 
trends survey; France GDP Q2 
-(up 0.1 per cent); Australia, net 
foreign debts Q2, company 
profits Q2, private sector 
stocks Q2; Japan, July unem¬ 
ployment rate, August con¬ 
sumer prices Index - Tokyo 
(up 1.9 per cent on year), exclu¬ 
ding perishables (up 2.2 per 
cent on year), July CPI - 
nation (up 2 per cent on year), 
excluding perishables (up 2.3 
per cent on year). 

During the week: Germany, 
preliminary figures for August 
cost of living (up 0.1 per cent 
on month, up 3.4 per cent on 
year), July import prices (down 
05 per cent on month, down 
3.4 per cent on year); France, 
July unemployment rate (105 
per cent); Belgium, August CPI 
(up 25 per cent); Italy, July 
hourly earnings (up 3.6 per 
cent). July bank lending (up 
145 per cent), June PSBR, July 
trade balance (L05trillion defi¬ 
cit); Switzerland, August 
Geneva CPI, August Basel CPL 

Emma Tucker 


RESULTS DUE 


BRITISH GAS announces its 
second quarter results tomor¬ 
row, the first since It called for 
a Monopolies and Mergers 
Commission inquiry Into the 
UK gas market ' 

The share price has slipped 
slightly on the resulting uncer¬ 
tainty and is unlikely to be. 
boosted by Tuesday’s figures. 
Expectations range widely, - 
from a historic cost net loss of 
£75m to a usora 'profit, 
reflecting forecasting difficul¬ 
ties in the first year of quar 
terly reporting by British Gas 
and a changed year-end from 
March to December. 

Interest centres on: the divi¬ 
dend. with the market looking 


for a signal that the payout 
will not be affected by the 
MMC referral and recent regu¬ 
latory changes. Estimates 
range from 6.4p to 7.7p for the 
first half, with most around 
6.5p. 

• WH Smith is expected to 
report on Wednesday pre-tax 
profits for the year to May 31 
of £li0m-£114m. This will be a 
healthy Increase on the previ¬ 
ous year’s £89m. helped by last 
summer’s rights issue and the 
disposal of its loss-making TV 
division. The retailer Is likely 
to raise its full-year dividend to 
13p or L4p from 125p. 

Newspaper wholesaling, - the 
subject of a Monopolies and 


Mergers Commission study 
launched this past week, has 
continued to perform strongly. 
US operations have been good 
and UK retailing reasonably 
resilient But Do-It-All the DfY 
chain owned jointly with 
Boots, is likely to have made a 
modi lower contribution. 

Guardian Royal Exchange, 
the smallest of the UK's five 
leading composite (general and 
life) insurers. Is expected to 
report a cut in pre-tax losses 
on Wednesday, underlining the 
sector's recent improvement 
Pre-tax losses are expected to 
fall to between £45m and £60m 
compared with an £S8m deficit 
at fee interim stage fast year. 


■TODAY 

COMPANY MEETINGS' 

Lep, London Press Centre. Stine 
Lane. E.C.. 10.00 
BOARD MEETINGS 
Finals: 

Aerospace Engineering 
PHH 

Interims - 

Epwln 

Ltonhaart 

Molynx 

■ TOMORROW 
COMPANY MEETINGS' 

Booth Industries, Pembroke Halls. 
Worsley, Manchester, 11.15 
Moorgete Inv. Trust, 49. Hay's 
Mews, W„ 11.00 
BOARD MEETINGS: 

Finals: 

River & Merc Smaller Co 
Interims: 

Bouatead 

Bridon 

British Gas 

Fidelity Accumulating 

Money Fund 

Fidelity Distributing Money 

Fund 

Qraseby 

Kerry Group 

Mersey Docks a Harbour 
Murray Inti. 

Wales City of Lon Prop 


■ WEDNESDAY 
AUGUST 26 
COMPANY MEETINGS 
Gibbs Mew, The Cloisters. i«r 
street. Salisbury. 2 30 
Swan (John). New Mail Road 
Edinburgh 3.30 
BOARD MEETINGS: 

Finals: 

News Inti. 

Smith (W.H.) 

Interims. 

Amicable Smaller Ent. Tst. 
Daniels (S) 

Friendly Hotels 
Guardian Royal Exchange 
Halls Homes & Gardens 
Irish Continental 
Latin American Inv. Tst 
Mafletf 
Wace 

■THURSDAY 
AUGUST 27 
COMPANY MEETINGS; 

Greene King, The Theatre Roy al 
Westgate Street. Bury Si. 
Edmonds. Suffolk, 12.00 
Hollas, Cottons Hotel. Knutslord 
Cheshire. 9 30 

Scottish A Newcastle. Edinburgh 
Sheraton Hotel. 1. Festival 
Square. Edinburgh. 11.30 
BOARD MEETINGS' 

Finals' 


County Smeller Co's Inv 

Murray Income 

hurt use 

Cattle's 

Church 

Hambro Countrywide 
Jones(A) 

Monument Oil & Gas 
Scottish Eastern Inv. 

Smaller Co's. Inv. Tst. 

Weir 

IS FRIDAY 
AUGUST 28 

COMPANi MEETINGS 
Creighton's Naturally, -ting worth 
Hall Hotel Tr-akenam. 

Siorrinuron Y.en Susse* 

11 OO 

Learmonth & Burchett. C5I 

Conference Cen->e 10? New 

'j-.furd Sheer w C.. 3 ’5 

Trencher wood. Oonnmgion Valle > 

Hotel Npwburv. 1l U0 

BOARD MEETltlCS 

Finals 

Condor 

Stavert Zlgomala 

Interim 

Fite Indmar 

Company meetings aie annual 
general meetm cs unices, 
clherwisd stilted 


CONTRACTS & TENDERS 


DIVIDEND & INTEREST PAYMENTS 


■ TODAY 

Burton 8pc Ln. 1996/2001 £4 
CiUcorp Fng. Rata Cap. Nts. 1996 
$870.84 

Commonwealth Bank of Australia 
Undated Fltg. Rate Nts. $224.21 
Govett S0.085 

Northern Rock Bldg Society Fltg. Rare 

Nts. IBM £171.88 

Royal Bank of Canada CS0.29 

■ TOMORROW 
Aluminium Co ol Amer. 90.40 
Argyll S.55p 

Eaton SO55 

Exchequer 12k. pc 1992 £8.126 

MAG Dual Trust 30.S5p 

Ranks Hovls McDougail 8*»pc Ln. 

1B9Q/94 £4.0625 

Do. 8^pc Ln. 1991/95 C4.4375 

TSB Gilt Fund Pf. (Class B) O.S33p 

Treasury 83|pc 2017 £2.1744 

■ WEDNESDAY AUGUST 28 
Brown & Tawae 1.85p 
Canton Communications S.7p 
Gartmore Scotland Inv. Tst. Income 
ZBp 

Do. Package Units £7 

General Motors lOpc Nts. 1994 Ecu 100 

Lloyds Euroflnance GW. Fhg. Rate 

Nts. 1996 £12725 

Merchants Trust 2.65p 

Merrill Lynch S0.3C 

New Zealand Fttg. Rate Nts. 1997 

£12725 

Standard Chartered Sub. Fltg. Rale 
Nts. 1996 £127 73 
Swan (John) 15p 
.Treasury lOpc 2001 £5 
Vodafone AOR $0,719 

■ THURSDAY AUGUST 27 
BET 225p 

Do. ADR $0222 

British Steel ADR $0.3793 

Denmans Electrical l.8p 

Don el on Tyson 12p 

Eurocamp 3.45p 

Greene King 8.1p 

NKK fipc Nts. 1987 Y11B750 

Race! Electronics 0 7p 

Tohuyame Soda 6pc Nts. 1996 Y160000 

Treasury pc 2002 £4 875 

■ FRIDAY AUGUST 28 
Allied Colloids 3 02p 
Bank ol Montreal CSO.S3 


Bank Ol Nova Scotta Fltg Rate Sub 

Debs. 2085 $230 66 

Bank ol Scotland (Governor & Co 

of) Und. Variable Rate Nrs SU/ 9/ 

Baring Tribune Inv Tsi 1 7p 

Berkeley 3.5p 

Blstctil Mining O 6p 

Bradlord & Blngley Bldg Societ, Fi-g 

Rate Nts. 1994 £251 74 

British Land 4 28p 

Cassidy Brothers l.6Sp 

Cater Alien Gilt 6 Futures Fund £40 

Cater Allen Gilt Inc Fund 30p 

Cigna Overseas Finance I3pc Ln 

2008 £6 50 

City of CUford Inv. Tst. 1 2p 
Collateralised Mortgage Securities 
(No. 71 Class A1 Flip Rate Nts 3028 
£204.30 

Do. Class A2 Fttg Rate Nts 2028 
£262 62 

Do. Class A3 Fltg Rate Nts 2028 
£266.11 

Collateralised Mortgage Securities 
(No. 9) Class A1 Fltg Rate Nts 2033 
£169 65 

Do Class A3 Fltg. Rate Nts 3033 
£262.62 

Do. Class A3 Fltg Rate Nts. 2033 
£264 38 

Contra-Cyclical Inv Tsi 2 25p 

Cosalt 4.25p 

Dawson Inti 6 Ip 

Drayton Far Eastern 0.125p 

Eleetricite de France 12 ijpc Ln 2006 

£312 50 

First Chicago Overseas Finance Ctd 

Fltg. Rats Nts 1994 £132 71 

Fleming American Inv. 0 35p 

French (T) 1.45p 

Geared Income Inv Tst 1 Sp 

General Moiors Acceptance Corp 

of Canada Fltg. Rate Nts 1996 

C$452.88 

Gestetner t.8p 

Do Cap. 0 07Sp 

GN Great Nordic DKr12 

Great Western Financial S0.23 

Greenrore Ir3p 

Halrfa* Bldg. Society Fltg Hate Nts 

1396 £128.83 

Investment Company Ip 

Jersey Electricity A 12p 

Uoyds Bank Prim Cap Und Fltg 

Rate Nts iSeries 2) $107 43 

Do. Prim. Cap. Und Fltg. Rate Nts. 


■ Senes 3. $229 JO 

Lon A AisOCMUHl !»'•• 0 Jfcp 

Mitsubishi Bank Fltg Rdle Sup Ln 

Part Certs 2000 $1086 II 

Morgan Grenlell Und Prim Cap Fltg 

Rate N's SiJ3 20 

Mnrrav inn fsl 2 'p 

Man wesiiinnsier ?p< pi ?J5p 

Dr Ijnd V.ir Rate Nts St JO 50 

Do Pi nil Lap ritg Rate Nts Senes 

CS105 86 

Nationwide Bigg Socw>> Fug Rale 
Ms I993r255 29 
Neotrprncs Technology 0 8Sp 
Neste Fttg Rato Nis 199J S266J2 
NHL ill Sec unties Deterred Interest 
Mortgage Baned Fltg Rate Nts 2028 
£686 66 
Nil-Swill Kip 

Ragby Gid Fng Rate His <99< 

S 1il976 88 

Do Gtc Fltg Raie mis Aug t997 
513618 JO 

Ftovai Bam- ol Canada Fitg Rale Debs 

2005 $26 74 

SCanironic 2 I85p 

Scon PrCMOM 0 8p 

Se<:uriN Set vs j^oc Pi i 575p 

Smith New Couil 3 5p 

Sphere Inv Tst 0 75p 

TGi ip 

3r IIU pc Old Bds 1996 £ 112 50 

Throgmorton Ttnsi 0 Sp 

TMC P I M B 3 Fitih Financing Ord 

Nts Issue 6 >028 £203 84 

TMC PiMBS Ord Nts issue 1 2030 

£254 66 

TMC PiMBS Seventh Financing 
Class A Nts issue 8 2031 £261 38 
Do. Class B issue 3 2031 £268 84 
Tokyo Eleciru: Powet 8>«pc Nts 1998 
S437 50 

TR City Ol London Tst 1 19p 

Do 20 pc Pld 7p 

Do 6pc PI C2 10 

Do 6pc 2n<3 PI 2 Ip 

TSB Var Rate Sob Nts 2003 

C262.62 

Woolwich Bldg So-neiy Sub Flig. 

Rate Nts 2M1 £5643 99 

■ SUNDAY AUGUST 30 

BP America lUgpcGid Nts 1994 
ASUi 25 


JAMAICA PUBLIC SFRVICE COMPANY. LTD. 

30-35 MW COMBUSTION TURBINE GENERATING PLANT, 
HUNTS BAY, JAMAICA 

The Government oi Jamaica has received a loan horn »ho Internalionaf 
Bank tor Reconstruction and Development (The World Bank) in various 
currencies towards the cost of Energy Sector Deregulation and 
Privatization Project ond it is intended that part oi the proceeds of this 
loan will be applied to eligible payments under the contract for the 
construction oi 30-35 MW Gas Turbine Power Plant with aii 
accessories, underground transmission, and switchyard modifications 
on a turnkey contracl basis at its e&isting Hunts Bay, Jamaica plant. 
The Combustion Turbine Plant will be owned by the Jamaica Public 
Service Company, Limited (JPSCo.) and tha Project Schedule indicates 
commissioning of the Plant in December 1993. 

Tendering is open to all suitably qualified Tenderers from member 
countries of the World Bank, Switzerland, and Taiwan, China. 

A complete set of Tender Documents may be purchased by any 
mteiested eligible Tenderer on the submission of a written application 
to JPSCo. and upon payment of a non-refundabte fee of USS300.00. 
Each document set will be sent via air courier for an additional fee ol 
USS50.00 if roquested by Tenderer. Tender Documents will be 
available beginning August 24,1992. 

Interested Tenderers moy request further information or the Tender 
Documents from: 

Mi. E. L Munroe 
Power Engineering Consultant 
Jamaica Public Service Co., Ltd. 

6 hnuuloid Boulevard 
P.O Box 54 

Kingston, Jamaica, W.L. 

Fax No. (80S) 926-4620 
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COMPANY NOTICES 


UEEDS PERMANENT BUILDING SOCIETY 

£250,000.000 

Floating Rate Notes Due 1997 
In accordance with the terms and 
conditions of the Notes, the interest 
raie for the period 21st August 1992 to 
23rd November. 1992 has been fixed 
at 10.44375% per annum. The interest 
payable on 23rd November. 1992 
against Coupon 11 will be £268.23 per 
£10.000 nominal and £2.882.27 per 
£100.000 nominal. 

Agent Bank and 
Principal Paying Agent 

ROYAL DANK 
OF CANADA 


FLIGHTS 


DISCOUNT FARES 
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FRANCHISING 


The IT proposes tii 
publish this survev on 
September 23 1992. 
The w e e kdu y 

l-'inuncial Times is 
icul! by S3.000 of the 
U K'.s business 

man tigers and 24.000 
Chairmen. MD's and 
deputy MD's. both 
essential target 
audiences interested 
in both sides of the 
Franchising coin.* 

To reach these people 
and other important 
decision makers 
worldwide contact 
Gavin Bishop 
Tel: 071-873 4780 
Fax; 071-873 30M 


/iiiln xrvffi«• • HUKt' KirxArrxMiMii 
Win /Vr«ll 


FT SURVEYS 


CONFERENCES & EXHIBITIONS 


SEPTEMBER 2-3 
World Aerospace & Air 
Transport 

Change* in the umeture of the. world 
airline and aerospace Industry, the_impact 
of the Single European Market in air 
transport and in implications in the 
globalisation process will be. under 
disensuon Enquiries; Financial Tinus Tfefc 
071-251 9321 Far. 071-251 4686 . 

LONDON 

SEPTEMBERS 
FIGHTER AIRCRAFT OF 
THE FUTURE 

Imeridional Sctninan A Symposia 
Centre ISSC seminsr 
Telephone (+49) 228^483-168 
Teteba (f49) 223-6483-3U 

LONDON 

SEPTEMBERS 
VAT - The Constant Change 
Ernst 4c Young will be holding an 
afternoon VAT conference at the QEII 
Conference Centre, with sessions on The 
Single Market, Excise & Customs dories, 
VAT case law, property transactions and 
icccnt developments. Fee £94. Contact: 
Elizabeth Chino;, Ernst ft Young 
Tel: 071 9Jt 2438 Fsrc 071 931 1120 

LONDON 

SEPTEMBER 9-10 

Introduction to Options Course 
- Parts 1 & 2 

Day I: Basle Terminology, Option 
Pricing. Trading ft Hedging Strategies; 
Day 2: Volatility, Advanced Trading 
Strategies. Portfolio Management. Venue: 
Cambridge Science Park, CAMBRIDGE. 
£345 (1 day only), £595 (both days). 
Coonct: Gillian Bcdoett, Brady Financial 
Seminars. Tel: 0223 423250 . 

CAMBRIDGE 

SEPTEMBER V© 

Vietnam - Asia's next 
Tiger? 

CBf/Briiisb Consultants Bureau 
conference providing the’ latest 
information on business conditions and 
opportunities open fo traders and invesnrs 
resulting from the Vietnamese 
Gov cm in cut's changes in economic 
policy. Contact: Nicfci Caen, CBI 
conferences 071379 7400 

LONDON 

SEPTEMBER 14-17 
FIRE 92 

The national conference and exhibfeion for 
the whole fbe protection profession. The 
Winter Garden, Eastbourne, Sussex 
Contact: Jane Malcolm-Coc, FMJ 
International Publications lid 
Tel: (0737)768611. Fix: (0737)761685 
EASTBOURNE 


SEPTEMBER 16 

Rotas Lnvostments Regulation 

The aim of the conference » to review 
retail regulation, how it will work in 
practice, the conduct of business in the 
new regime, co mmi s si o ns and approaches 
to training. Enquiries Financial Times 
: TW: 071-251 932! Pax: 071-2514686 

LONDON 

SEPTEMBER 17-18 
The Key Partnership - 
Accounting for the Future 
The first national conference for 
employers and academics co ncerned with 
education and Raining of financial 
management. Contact Denice Howard at 
CIMA The Chartered Institute of 
Management Accountants National 
Employes' Group Conference. Tel: (071) 
637 2311 Par <p7l) 6315309 
_ LONDON 

SEPTEMBER 17-18 
Introduction to M & A in 
- Europe 

If you are considering a European 
acquisition, there is a 50% chance that it 
could faiL Minimise the risks by taking 
advice bom top experts who will take you 
through the acquisition woe in Europe. 
Contact AQUlSmONS MONTHLY Tel: 
071 823 8740 Fax: 071 58! 4331 

LONDON 

SEPTEMBER 18 

Working with Regulation 
A one-day conference at the London 
School of Economics bringing together 
the regulators imrl the regulated from the 
Gelds of electricity, gas, water, aviation, 
telecommunications et. al. Themes: 
European constraints; natural m o n opol i es: 
quality of service; environmental 
concerns. Details: LSETd :07l 955 7227 
Fax: 071 9557676 

LONDON 

.SEPTEMBER 18-20 
W.D. Gann Worfcshop/Seminar 

By Les Clemens. 

An exciting three day opportunity of 
instruction by one ol the most su ccessfu l 
Gam traders in Amcrka. This course Is 
for Amateurs and Professionals alike. Call 
0728-73413 or Fax: 0728-73656 for 
information pack. 

_ LONDON 

SEPTEMBER 21 
Making Profit Related Pay 
Work 

A vital event for finance directors, 
personnel officers and their professional 
advisors. Speakers include Stephen 
Dorrell, MP Financial Secretary >0 the 
Treasury and David Farmer, Savings and 
lovcsiraent Division, inland Revenue. 
Contact; Sarah Avian, IBC, 

Tfefc 0716374383 Fax: 0716313214 

LONDON 


SEPTEMBER 21 

Value Based Planning and 

Shareholder Velue 

Strategic Piaanrng Society Conference. 
Concepts, techoiqaes and UK experi¬ 
ence of this emerging approach to 
increasing shareholder value. Key 
speakers: Joel Stern. Stern Stewart, 
New York; Kenneth Favsro, Marakon, 
London. Panellists: DJ. Houlder, Bloc 
Circle; P. McNamara, Lloyd's Bank. 
Details:- Jo Hoyle. Strategic Planning 
Society 071 636 7737 

LONDON 

SEPTEMBERS 
Creating World-Class 
Products 

CBI/DTI Conferences which considers 
ways to create a culture of constant 
innovation by examining the best prac¬ 
tices adopted by s range of companies 
of differing sizes operating ln interna¬ 
tional marketplaces. Contact Nicki 
Cane, CB! conferences 071 379 7400 

• _ LONDON 

SEPTEMBER 21-22 ™" 

Tha 1992 European 
Accountants'Forum 

'Open Minds Open Markets...Open 
Risks.” Within the EC and throughout 
Europe there are widely divergent views 
about the direction and the problems 
being the accounting profession. Leant 
from the major players in the market. 
Contact: Anne McGlynn, Lafferry 
Conferences. 353-1)718022. 

Fax: (+353-1)713594 
_ LONDON 

SEPTEMBER 23 
Business Process Re- 
Engineering (BPH) 

CBl/Dcvctin ft Partners conference, 
chaired by BRlan Redhead, which 
e xam i nes the latest development in this 
new, emerging field through practical 
descriptions by organisations who have 
■ndenaken BPR reviews. Contact: Karen 
Trevitt, CBI Conferences 071 3797400 
__ LONDON 

SEPTEMBER 23 
Business Process Re- 
Engineering 

CBVDevcUn ft Partners Conference. The 
latest developments in BPR and 
tednriqnes available will be described by 
o rg anisation s indodiag BBC, I CL Lucas 
and Sun Life Assurance. Contact; Julia 
Robins. Denim ft Par tn er s, Tet 071-548 
9986, Tax: 071-895 1357 

LONDON 

SEPTEMBER 23-25 
introduction to Venture Capital 

From generating deal flow to finding an 
exit for portfolio companies, the eve a 
Institute, taught by senior investment 
professionals, introduces the prindpte of 
venture «wpiml tndnm y raring a rag study 
approach. Contact: Caibcriac Lewis, 
European Venture Capital Association, 
Tel 32 2 72060)0. Fax 32 2 725.3036 

LONDON 


SEPTEMBER 24 
Go for Green - Reap the 
Rewards 

Enhancing environment practice can be a 
positive challenge with commercial and 
ethical rewards. Ignoring these issues 
could prove disastrous for ytxu company. 
This Institute of Directors Conference is 
vital for all-Dircciors and Company 
Secretaries. Enquiries:- Director 
Conferences 071 730 0022 
_ LONDON 

September's 

Tax Planning - Foreign 
Domidllarfes - Non-Resident 
Trusts 

Find out how to prepare your response to 
the impending 'revolution' to ibe law of 
domicile and how to cope with the new 
Inland Revenue Slaicmcm of Practice. 
Contact Vicki Goffin, IBC Legal Studies 
and Services Limited Tel: <171-637 4383 
Fax: 071-631 3214 

LONDON 

SEPTEMBER 28 & 29 
Retailing in the 1990's 
Responding to the challenge of change 
will be the focus of the conference, 
looking al the effects of the recession, the 
Single Market and the changing 
environment. Enquiries: Financial Tunes 
TeL 071-251 932! Pax: 071-251 4686 

LONDON 


SEPTEMBER 28-30 
Enterprise Development In 
Eastern Europe 

Major conference for executives of 
private/public companies and academics, 
at Manchester Bosincs School, to discuss 
the latest opportunities and issues 
involved in the dramatic growth of 
Enterprise Development in Eastern 
Europe. Contact Susan Hogan, 061 275 
6S39 

■_ MANCHESTER 

OCTOBER 1' ' 

Sharing for Success 

Share ownership provides a means of 
involving employees and dheoois in the 
future success of the badness. This IOD 
seminar includes casc-siodica, various 
s c h em e types and the effects of legislation 
for both listed and unlisted companies. 
Enquiries:- Director Conference 
07] 730 0022 

OCTOBER 5 

The City Crude Oil and OP 

Product Trading Conference 

Ciryforom Ltd la association with the 
International Petroleum Exchange of 
London ■ Skinners' Hall in the City of 
London. Sponsored by Andersen 
Consulting, Clifford Chance, IBM UK 
Lid, The Wall Street Journal Europe and 
Tekratc. Enquiries to: Lindsey Neil TcL 
0225-466744 Fax: 0225-442903 

LONDON 


OCTOBER 5&6 

Latin American Capital Markets 

To review growth prospects for I be I jlin 
American economies: Raising new equity, 
issuing new debt jnJ slock exchange 
reform. Enquiries: Financial Times Tel: 
U7I-25I 9MI Fax: U7I-25I 4M4f, 

LONDON 

OCT 5 - NOV 23 
FT - City Course 

The cuutsc is designed to provide a 
broader undemanding of all aspects uf the 
Gty of London and the factors that make 
ii a pre-eminent financial and trading 
■xnirc. Enquiries: Financial Times 
Tel: 1171-92$ 3323 
Fax: U7I-925 2125 

LONDON 

OCTOBER 7 ” 

Strategy end Planning in the 
Corporate and IT Domains 

A seminar in 3 sessions at the LSE for 
senior executives involved in Corporaic 
strategy and the management and plan¬ 
ning of information systems. Continuing 
4 november, 2 December. Fee: 12911. 
Contact: Short Course Office. LSE. 
Houghton Street, WC2A 2AE. Phone: 
071-955 7227. Fax: 071-955 7U7h 

LONDON 


OCTOBER 7 

Latin American Privatisation 
Programme 

To assess the opportunities and risks of 
Latin American privatisation: Prospects 
for corporate restructuring and mergers 
and acquisitions. Enquiries: Finanocial 
Times Tel: 071-251 9321 Fax. 071 251 
4686 

LONDON 


OCTOBER 7 
Bridging Business & 
Technology 

This IOD conference in association with 
the CSA, will give buyers an insight into 
the changing face of technology and 
business re-engineering. Vital for buyers 
ft suppliers of IT services; audience 
participation is encouraged. Enquirics:- 
Direaor Conferences 071 730 0022 
_ LONDON 

OCTOBER 14-15 
Responses to Rio: The 
Business Impact 
A 2 day symposium hosted by Imperial 
College's Global Environmental Research 
Centre, to provide authoritative 
information form eminient world experts 
on the Rio Summit, wllb crucial 
diwirarimis on Agcoda 21. For enquiries: 
Pamela Manser, Tel: 071 225 8666/7, Fax: 
071225 8668 

LONDON 


OCTOBER 19-23 
African Business Show *92 

A five day Conference and Exhibition 
focusing on starling or developing J tvlier 
business link in. with and from Alrica. 
Conference Speakers. Exhibitors and 
Delegates will he I rum governments 
international organisations, commerce und 
industry. Enquiries; - linage makers 
International Ouaquuversal pk Tel.- 1171- 
739-KJIH Fax ;4I7|.73'I-8MC! 

LONDON 

OCTOBER 21-22 
Markettzstion of the CIS 
The Banking and Finance Sector 

Tup Ministers .utd Bankers from E.ist and 
West discuss the development nl new 
financial und hanking structures in ihc five 
key republics ot the funner Soviet Uniun. 
Contact. The Adam Smith Institute. 
Amanda Armstrong. Tel' 1171 49|i 1774 ur 
Fax: U7I 471) 22'*6 

_LONDON 

OCTOBER 23 

The Business Expansion 

Scheme 

The demise uf the BF.S on December .list 
1993 will ciculc a flurry nf interested 
investors keen to maximise on IKK uf Ihc 
most al tractive lax shelters today. Find out 
how to turn its demise to your profitable 
advantage. Contact: Sarah Avian. IBC 
Tel:<171-637 4383 Fox: u7l-n>[ 3214 

LONDON 


OCTOBER 29 
Pensions after Maxwell 

A conference examining the options for 
reforming pensions legislation. Speakers 
include Social Security Mininsier Anne 
Widdccumbe. regulators and pensions 
experts. Contact: lain Dale. The 
Watcifront Panership Tel: 1*71 73UCK3II 
Fax: tJ7l 73UIHMI 

LONDON 

.OCTOBER 30 

VAT in Europe 1993 

Preparing for the year uf change, file new 
VAT rules will have important 
consequences for any business which 
trades with other EC Member Slates 
Ensure ihdl your business is ready fur I be¬ 
coming changes. Contact: F.vic Kinane. 
IBC Legal Studies and Service* ljmilcd 
Tel: (171-637 4383 Fax: 1171-631 3214 

LONDON 

NOVEMBER 4 
Tax Planning Techniques for 
Cross-Border Transactions In 
and Out of the UK 

Leading lax experts in the cnunlry offer 
up-lo-lhc minute planning ideas and 
international lax planning lechniqitex 
Contact. Sarah Avian, IBC TcL 071-637 
4383 Fax: 1171-631 3214 

LONDON 


NOVEMBER 13 
International Leasing 

The Legal. Tax and Accounting Regime 
In con|unction with the Finance and 
Leasing Association Expert speakers 
present the whole picture including Ibe 
international dimension on lax. insurance, 
linanee. law and accounting. Contact■ 
Susan Cnulstun. IBC". Tel 1171 r,37 4383 
Fax: H 7 1 fell 3214 

LONDON 

NOVEMBER 16/17 
Expert Advice on Export 
Controls 

Higher Fences Around Fewer (roods 
F-xpurt Controls are at their nurd complex 
since their inception. I'xperi panel 
includes representatives from I'llJTl. 
Mol). US Ueparrmeni of Commerce. !•(' 
Commission and Industry. Contact: Susan 
Coulton. IHC. Tel- *44 7! nJ7 43X3 l-ax: 
t44 71 6.11 3214 

LONDON 

NOVEMBER 19 
Directors' Liabilities 

What they are and how l„ reduce then,. 
Instituting effective corporate controls. 

■ ill-loading liability: managing a company 
pension fund; avoiding the insolvency 
trap. Chaired hy Graham Mason Director 
uf Corporate Affairs. CBI Contact. Susan 
Cuuatlun. IBC. Tel: 6)7 43K3 Fax 1171 
631 3214 

LONDON 


INTERNATIONAL 


SEPTEMBER 15 
Success In Business Germany 

A seminar/uiuk-shop program me lire 
business peupte who are thinking of getting 
into the German market nr need la, kn,ra 
more about it Tupu Doing Business in 
United Germany (Sept 15. 9Jy Business 
Opportunities in lUxtern Germany {ltd 211. 
92| etc. Info: M. Weigel. FA/ Information 
Services, Phone ^46hl<*i-'*Mlh-.336 
Fax ♦44'**,|9r*-9M)6-»9 

FRANKFURT 

SEPTEMBER 16-19 
Metalurfl/Metelturgy '92 

Internationa) Metallurgical I'cehnologt 
and Rquipment Trade Fair (Kgamsed h» 
FS Fair and bxhibitiun Services Inc this 
four day exhibition will give you the 
opportunity tu see sUic-oMhc-an products 
services and (eehntitngy Pteara: coiuael 
Ms Serra Talasii fur further inlunnotion 
Tel (901) 274 23 85flflk«7 
Fax |*HII 1273 27 24 

ISTANBUL 


SEPTEMBER 21-22 
ARMAMENTS EXPORT 
CONTROLS IN EUROPE 
AND THE UNITED STATES 

ISKC .seminar 

TcfcptliHIc t+4‘11 J2.S4i4H.Vl’ll 
Telefax I * 4 f) JJK-i-UtlOli 

BRUSSELS 


SEPTEMBER 24-25 
Competitiveness and 
Benchmarking in a Changing 
World 

1 on fere nee jointly organised hv 
OKI.'Mcf iraw-llill nnd the InlcrnaliiHVjl 
Ucnsii mar king ('learinghouse • oiverine 
the majiK csxuiuinic and political lorees 
(hat will alfcx-l industrial competitiveness. 
mi aregie planning. I'oial Duality 
Management und benchmarking. ( onr.ief: 
Corinne Redon net. I cl: IWI 545 6212. 
Fax. OKI 545 <i24K 

BRUSSELS 

SEPTEMBER 27-29 ” ” 

Colombia: Capital Markets & 
Investment 

Organised in association with the 
t'lilonihiju Finance Ministry, qvalus 
Irnm the C'llonthian (ioveriimenl. 
FinaiRi.il .V; Industry sector, wilt evnnine 
recent developments in the lnijiiei.il 
mullets ft the opening up of the csiuumi} 
to I'lreiKn inveslmcin I'onljct: Arleen 
Keslenluum. l-'uioinorary New YikI IT I 
2I2- , «I-5K»I l-ux. 212-**41 -5.907/5WK 
CARTAGENA, COLOMBIA 


OCTOBER 8-9 
Competitive Intelligence 

Strategies Objectives. Organisation 
I'sclimqiies. I note. Analysis. Seminar 
ireesviits'd hv Kirk I'yson. author 
■f 'nnlpef Mur Intelligence Manual ft 

t iuide ‘ I ni mailageis and analysis wnli 
husiness dev el op nun I. planning, and 
icscaieh responsibilities. AN» m Its-rlin 

5-r, t'lelohci. and in Bratislava S-*> 
lleceniher Conljel fill SA Geneva. I'el 
141 j 22 7XX 27S | Fax f41J 22 7Mt 272r. 

UKUSSKI-S 

OCTOBER 13-T4 
Trade & Investment in the 
Black Sea States, Turkey & 
Central Asia 

tun day eonferenee A Husiness I-oriiin 
exploring Nusuirt einial Asian 1'usints.s 
iippnrlunities business foruni mis.-lings 
with high level delegations Del.ills 
Inlcrfoium Services. I'el. H7| IXf, 'il»’ 
Fax. 1171 1X1 H‘«I4 

I ST ANHIIL 

NOVEMBER 16-17 
Tom Peters 

I lip Management Hireling wrtli lorn 
Petcls I um is .ihout In finalise his ix;xi 
hunk Tihci.iiion M.in.igcniciif. In be 
|,ublished ill f leloher ihis year. At ihis 
bneling t«»a will hear alt almul Inin's 
must recent thoughts snid uisigMs. 
i nnl.iel Ms. Kixnxfce Hi|ma. 
I'.uriirthiiiagenieiil I el ♦ 11 411 Mnw'l'i 
Fax: Ol 4ti4HGvtf 

AMSTKKDAM 

NOVEMBER 18 & 19 
Spain in the New Europe: 
Winners & Losers 

Dus tnnlerenw. arranged in owki.iIiiiii 
with I'.xpaitsiiilt and Ailualidad 
1-ennnmiea. will Innk :il eciinuinie 
pnixpeets. the impiiealnutx ref Manxtriehi 
and eennumie cun verge nee plans. 

I nquiries: Financial limes lei: 1171 25! 
'H2I Fax. II7I-1SI 4h8ti 

MADRID 


TO ADVERTISE IN THIS SECTION PLEASE CALL 
DOMINIC MORGAN ON 071 407 5752 
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TOKYO - Most Activo Stocks 

Friday, August 21,1992 


Stocks Cteabig Clanga " Stocks ClosJng Change 

Traded Prices on day Traded. Prices on day 

MeO! MBt Prod._ 7.0m BOB -6100 Canon Inc_& 8 m 1.330 4-80 

Nomura sec-B2n> 1.420 +140 Okamota Inda— 5.0m 1,060 (-105 

Hitachi- Eton 904 +44 -Indl BkotJapan. 4Jm 2,180 +800 

Tokio MAF tea — 18m tiBO H30 Oatoyo Kanko _ Aim 740 + >00 

Toshka Coro — &9ra 830 +50 Npn Steel Carp - Aim 3*8 . 1-23 
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Phone 

Fax 

Amsterdam 

+31 20 

6239430 

6235591 

.Madrid 

+341 

5770909 

5776813 ■■■. 

Brussels 

+32 2 

5132816 

5110472 

New York 

+1 212 

7524500 

3082397 

Copenhagen +45 33 

134441 . 

935335 

Paris. 

+33 1. 

42970623 

42970629 

Frankfurt 

+49 69 

156850 - 

5964483 

Tokyo 

+81 3 

32951711 

32951712 

Geneva 

+41 22 

7311604 

7319481 

Stockholm 

+46 86 

660065 

660064 

Helsinki 

+358 0 7304000 

730705.; 

a.-. . Vienna 

+43:1 . 

5053184 

5053176 

Lisbon 

+35 11 808284 

804579 ■ 

Warsaw . 

+48 22 

489787/ 

489787 . 
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NOTES - Prices an UUi page are a 
quoted ce the IndMdoal exchange* 
and are manly last traded prictf. w) 
snavallaoie. * Dealing* suspended, id 
Ek dJrkleed. <c Ex scrip Issue, xr Ex 
righu. xa Ex all. 

























































































































































































































































































































































































































































































































































































































































































































FINANCIAL TIMES M 



17 


FT MANAGED FUNDS SERVICE 


Current Umi Trust prices are available on FT Cityline. Calls charged at 36p/minute cheap rate 
and 4ap/mrnute at all other times. To obtain a free Unit Trust Code Booklet ring (071| 925-2128. 
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Guide to pricing of Authorised Unit Trusts 

Compiled with the assistance of Lautro §§ 
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FT MANAGED FUNDS SERVICE 


_ FINANCIAL TIMES MONDAY AUGUST 24 

I Currant Unit Trust prices era avallatHo on FT Cityline. Calls charged at 38p/miriuta eAaW 
and 48p/mlnute at all other times. To obtain a free Unit Trust Code Booklet ring (O' 1 ) 9Z& * 1 
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FT MANAGED FUNDS SERVICE 


• Current Unit Trust prices are available on FT Cityline. Calls charged at 36p/mlmiie Cheap rata 
and 48p.minute ai all other times. To obtain a free Unit Trust Code Booklet ring (071) 925-2128. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


r.-^' fi i 

— .til ■ 

«'—•••-• T 1 ; .• 

'Tar..* ^ • 

~ • V V.V. *41 • 

: 


FOREIGN EXCHANGES-AND MONEYMARKETS 

A dazzling D-Mark 


iPOUND SPOT-" FORWARD AGAINST THE POUND 
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The "question' now racing "the 
world’s central bunks is how 
the dollar’s Tall can carrbc-sta¬ 
bilised. writes James Blitz. ' : 

Recent Interventions -'Sficnttl 
that the US authorities *dn hot 
want to see this dollar.fall 
uncontrollably, if at all.,There 
is a - negative impact bn equity 
markets: the Dow : Jones Index ' 


UX clearing bank base towtog rate 
10 peir qrat . . 
team May V1032 


Tell by. over’ 50 points Jon. 
Friday. The dollar’s fall also', 
increases strains in the 
Kuropcan Exchange'. Rato 
Mechanism as traders sell 
dollars for D-Marks, pushing 
up the German currency’s 
value. ••" 

Many dealers' believe that 
the. Fed is planning-more 
rounds of Intervention,'in'the 
hope of turning the market 
once-aud-for-all. ' With” the 
dollar testing DM1.42, it must 
bo easier to. convince the 
market into thinking -that 
there arc profits to be .made. - 

C IN NEW YORK 


. But,'can Intervention' work ?- 
The .fundamental problem 
'weighing' the' currency down fe 
; 'that, the US, Germany and 
'• J^pan Sre '. '.pursuing 

• domcstlcalljr-orlcntcd policies' 
; which put: less emphasis'than' 
■" usual on exchange rates;: . ’. 
; / 'That .: dysfunction has 

• widened Jthe" differential 
between US and, “Gorman 
short-term rates so far that the 

, markets arc 'dazzled by the 
.' D-Mark’s investment potential. 
It has undermined - the 
credibility*- .of' j concerted 
-•intcrycrition, too. By.; buying 
- dollars, the Bundesbank puts: 
-D-Marks into circulation and 
founders Us attempt, to control 
thc.M3 monetary supply target 
Arguably,: the only factors 
which will underpin the dollar 
are an improved outlook for 
-. the US’- economy. : which will 
push US rates dp, on a cut in . 
German interest : rates. 
Analysts see no 'sign of the 
former, but Germany's slide 
into rcccssiOEL may bring a rate 
cut by. the.end of this year. 
Until then, central banks may 
pay heavily, in reserves to 
stabilise "the currency system. 

CURRENCY MOVEMENTS 
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GET YOUR FT BY HAND 
DELIVERY IN SWITZERLAND, 

If you work in the business centres of Bam; Basel, Berne. Biel, Fribourg and the coastal towns and villages of 
Lac Leman from Geneva to ViUeneuve, Lausanne, Lugano, Luzern, NeochaieL Si Galten, Zug, Winterthur, 
Zurich and the towns and villages around Zurichsee, we will deliver your daily copy of the FT id your office ai 
no extra cosl Call Peter Lancaster or Denise Morel for details on Geneva (022) 7311604 



BEIEJ 
Battngra 
BlkerHM 
Baker J 
SMIi 
Baited H 
Bandec 
BnkSouth 052 8 
Banter*. 058 7 
BaiMfwd 
Bea Gao 
taeF i 
Buy view 
Sayhsnks 
BBATFoi 
BE Aero 
BefiikToa 
Ban&Jany 
BeteryWR 
Bac LSD 
BHA Grp 
BHA Grp 
B1 Inc 
Big B 
Bn3w0> 

Blogen 
Bfomei 
BtodkOrg 
BUCSalln 
BwCmen S 
Boo Em 
Boole J B 
Borland 
Bosun Bk 
Bamn Tt 
BiadyWA 
Brand Cm 
Bronco 
Bruno S 
BGBBiqi 
BTSfes 
Butfots 
BuildsnT 


- B - 

OX 7 41 8% 7% B 

15 199 17% 16% 17 

85 2% 2 2 

0 08 17 3417 14% 14% 14% 

OX A 7100 u33 31 03 

004 40 145 25% 24% 25% 

537 28 25 25% 

665 10% 10% 10% 

5u»4 £4% 24% 

011 10 144 14% 13% 13% 

004 15 333 37% 30% 36% 

0 84 19 273 39 38 39 

0 60 12 44 17% 164 17 % 

23 1040 30% 32 334 

088 10 408 29% 28% 28% 

66 364 13 12 12 

OX 14 184 11% 11 11% 

X 821 30*2 28% 30 

0 36 12 733 35 34% 36 

1.39 19 1118 51% 50% 51% 

25 1174 1G% 154 >8% 

33 10 17 18 187, 

297 181 8% 8% 8% 

OX 14 42 13% 13% 13% 

006 10 308 16 15% 10 

255 4263 28 25% 25 4 

41 9914 19% 18% 18% 

ON 14 3 48 464 A8 

27 3311 474 «% *0% 

224 12 1276 u53% 524 83 

021 19 390 19% 19% 19% 

86 9 194 18% <8% 

8 6692 404 39% 40% 

068 7 091 38% 25% »% -4 

29 700 3% Si 34 +i‘. 

056 18 2 34% 33% 34% 

15 720 154 IS 154 “4 

OX 23 71 0% 5% 64 4-% 

0.22 19 887 14% 13% 13% -% 

072 8 3 U28 25% 25% -% 

0 48 2 4 2% d2% 74 


♦ % 
-2 
-% 

-% 

4*% 

-% 


28 3962 30 % 754 
17 127 0 7 4 


29 

.’%• 


Bound 15 

21 

475 

2% 

24 

2% *A 

Bun an* 

3 

10 

54 

5 

5 

BuMiseen 

II 

63 

19% 

19% 

19% 

BulkvMlg 

5 

21 

12 

11% 

11% 

Bylot 

41 

67 

- c 

5% 

s% 

5% +% 

C Tec 

11 

70 

134 

12 

12% -% 

Catm Ued 

25 

99 

94 

B 

9% 


CooSciMps 0 96 17 133 36% 35% 35% 


560 uX 194 2° 

596 12% 11% 11% 


Cura Cp 18 

Calgsne £25 7 

Cxi Were 11 212 11% 10% 10% 

Csndxfiio X 1307 5% 5% 5% -% 

CsneeteL 21 807 11% 9% II -m4 

CnxtaE 040 98 121 «4 49% 52% +24 

Cana me 33 28 5 % 5% 5% +■% 

Cardinal 0 06 70 2725 29 % 284 28% -1% 

CaiWCm 0 64 21 680 22 % 22% 22% -% 

tends C 18 9 13% 12% 12% -% 

Cascade 060 18 4 21% 20% X% -1 

Casey S 012 13 425 14% 14% 14% -% 

Cedar Cm 2 20 ft !J H 

Cel gene 7 IX 10% 18% <°% 

Cellular 3 «58 11% d" "% 

C£kA Cp 18 2 9% 7% 7% 

CsnfcuTdi 17 1901 10% d!0% 10% 

Cenaocor 2 4858 14% 12% 13% 

CntriFM 174 11 307 34% 34% 34% 

CralSpr IB B1 8 d74 74 

Chandler 33 18 4% 4% 

Chapter 1 0.48 7 BOS 24% 234 


- F - 

12 ?l‘.l 

9 24 21 VW 7i, 

0 03 4 ) 943 ul6 4 

15 992 18% 

J 1IJ 5% 

FihhTh.d 0S9 X 11C 52% 

Filry Oil X 2101 13% 

0 W 6 

71 

100 17 
15 

l 62 12 
FslCi-IBA UM II 
FilFirMa 0 96 9u 1667 50k 

FnPftoplv IX U J3 48 

N Vci i 0 X 12 

Fit Tfwin I 20 10 

FM Wbs, 0 36 20 

FMfadMK 0 JO 5 
Fi.slier 0 12 ID 
Fir^im.u 16 

Fisu., 23 

Fla inn Ip 0 40 4 
Fleer DM li 
Flo» Inr 33 

4 70 
0 


.164 

6% 


867 14% 
170 31% 
947 21% 
20 44% 
48 17% 


841 M 
183 IS 4 
74? „5% 
733 18% 
ICC 35 4 
9 4% 


6% 
7% 
17 % 17% 
18 18% 
5% S% 
51% se% 
114 1J4 

14% 14% 

■3% 13% 
114 31% 
20 % 20 % 
*1% 43 7, 

16% 17% 

GQ% SO 4 
45% 48% 
23 23% 
15 35 

a 5% 

17% 17% 
36 35% 
3% 3% 


482 25 24 % 24% 

18 u!2 % 17% 127, 


Ft hot® 
FoooLiorA 
Food, ion I) 

iFarxiMj i 

FoiXhn* 
f infwf 
F<»!vr A 
Frpi Tin i 
Frw Mir* 
Ftufliou G 
Fv Chan • 
Fm Eann 
F*l Finl 
FMHarai 
Fuller NB 
Ful10nFin 
FufOn 


(I 23 2718 
II 16 1445 


IX 28% 
172 S 4 

X 22% 
104 
107, 


1 06 9 
■8 

0 30 I0 
29 

0 88 IB 

11 

100 6 
0 12 II 
I 12 2 
040 a 
1 04 9 
0 48 21 
OX II 
0 24 4 


95 25% 

7 12 4 
19 1»% 
5 2% 

29 26 % 
?23 26% 


29 X 

54 54 
a >2 214 
10 % 10 % 
10 % 10 % 
24% 24% 
12 12 
1B% 19% 

24 2% 

a 26 

25 25 


414 24% 23% 24l 2 

2 34 33 33% 

IX 13 12 <2 

293 164 <6% 19 

142 264 75% » 

206 50 % 493, X 
219 u21 % 224 23% 
503 13 12% 124 


- G - 

G M App 12 119 8% 54 8% 

G4K Sorv 0 10 25 21 16 15% 154 

Gsmot IB 263 124 1>4 <1% 

Gondii 27 X 6 54 54 

Geru Co 0.18 I £2 4 1% 3% 

Gendoi 37 830 u52 X 504 

toil 9 m. 0 36 19 17 1> 15% 16% 

Genlyle 
OonsUPtl 
iGawaOp 
tows lot 
iGoruym* 

IGongMyU 

.CtesonGi 

ijkkhngsL 0,12 24 4315 23% 224 23 -% 

[GAwner 072 30 41 17% 17% 17% 

Gian 6«n 16 55 9 % 9% 94 

Goal fe 35 1853 1*21 % X4 »% 

Good Curt 18 121 9% 9% 94 

lOaiVnPmp on 15 243 24 % 23% -4 


GiaOcdSys 
Grantla 
'Jr Ml Am 
CatanAP 
GroiidiP* 
Cmramara 
Grad Wi 
GMtvSvg 


272 
0 70 18 787 
002 0 293 
OX 5 101 
15 2133 
19 75 


1% 

»4 


17 4 

8% 

3% 

13 3X 17% d16% 17 
7 39 3% 2% 2 


1% '% 

16% *74 +4 

ug „i'; 

7% 7% -% 

3% 34 -4 


* -i 


0*4 

13 

048 9 
OX IS 
ax 23 
007 IB 


- H - 

9 5 u424 

33 11% 
339 33 

B8 16% 
374 17% 
389 104 


404 

10% 

21 

15% 


Charming 016 25 4808 X?, 29% 


Checkpl 

Chemdngn 

cnwniab 

Chomfix 

tewipraw 

CmpaSTe 

Churn Cp 
Gnu Fta 
Conas Co 
□rfusLgc 
OS Tech 
CiscoSy* 
Cn Banra 
ChanKbr 
CliHs Dr 
CMisatm 


195 390 
119 141 
13 Z100 
2 42 

13 228 

359 


io4 

a 

13 

i% 

3% 

4% 


9% 

44 

12 

14 

d3 

44 


44 

24 

X 

9% 

4% 

12 

14 

34 

*4 


ItvcoCo 

aOB 42 

IX 

6% 

dfl 

6 

HtediTsch 

11 

IM 

22 

21% 

22 

Hycot Bio 

51 

20 

3% 

s% 

6% 



- 1 

_ 



IFH Sys 

10 

161 

5% 

4% 

4% 

ICF bn 

7 

332 

54 

d5 

34 

1DB Com 

31 

783 

16 

15% 

154 

IIS in lei 

15 

84 

23 

21% 

22% 


Coda Engr 
CoWAtmn 
Copra Cp 
Cognos 
Coheranl 
Collagen 
Conn Gas 
Com Grp 
Cor Nate ■ 
teW* Hip 
Conralr 


2 5121 50 % 47% 48 —T% 

1 CM 15 258 604 49 49% -1% 

0 11 32 90 264 25% 25% -% 

X MU 24% 23% 24 -% 

48 266 4% 

3511065 40% 

1.08 15 6 20% 

X 10 
15% 

9* 

18% 

2% 

5% 

12 

9% 


X 

7 

X 

0 88177 
15 

8 


4% 4% 

47 47% -1% 
19% 19% -% 

9% 9% +% 

144 14% “% 
9% 94 -% 
174 17% +% 
K 2% 

■ 4% 

12 ♦% 

a% +4 

9 +% 

x 


4% 

10 % 

7% 

9% 


182 
XI 
11 
2S6 
05 

it as 

£1 1942 
X 326 

142 919 X4 194 

1.22 14 37 u22 21% 22 4-% 

OU 11 13 u21% 30% 20% 

0-24 X 250 314 

17 91 184 

15% 

16% 

16 

38% 

16 
7*. 

104 

iA 


bmwWf 



132 

234 

x% 

21 

rawmogea 


7 

73 

124 

12 

12 

head Be 

0.40 

55 

233 

12 

104 

104 

In Store 


0 

77 

1% 

11% 

1% 

HO Fin 

IX 

16 

153 

474 

48% 

40% 

«l Bencp 

1 IB 

13 

1» 

24 

23% 

23% 

hd Ins 

£08 

7 

141 

18% 

15% 

16 

Inl Flee 


31 

600 

23% 

22% 

23 


028 19 140 

014 13 1910 

GmodASp 0.14 9 2018 

Cra-ama 060 11 90 

CamnChw 070 48 388 

Owvrijto 4 1046 

Ceosltes « X 

2 2 

128 24 217 41% 

CcnsUum 54 23 8% 

CofleMI 144 3 72 54 

ConttKX 14 294 154 

CoOrKAJ 0 JO 35 360 19% 

CopytelB 177 791 11% 

Corfu Cp 17 900 X4 

Corrawe 2.00 li l 

Com Ol A 


30% 31% 
17% 18 

14% 15% 

16% 184 
164 15% 

X% 38% 
15 15 

9% 7 

9% 9% 

i% >4 
404 -*04 
a 8% 

B S 

15 154 
ia% i6 
10 % 10 % 
X 28% 
50% 49% 49% 
6% 6 6 


Cray Crap 
Cresrar 
Croon Dm 
C ytogen 


2827330 X% d24% 
OHO 19 Z100 124 11% 
003 40 1795 M4 

I 800 34 

aw 23 908 X% 

18 78 7 

23 1302 17% 


■Mi 

-% 

-4 
-4 
+4 
-J| 
-4 

B -1% 

124 

32 334 -% 
3% 3% “4 
37% 27% -U 

6% 7 +4 

17 17 


- D - 

DSC Cam 2 2341 8% 6 8% 

Dan tog 0.11 24 » 17% 184 17% 

Oart Gmu 013 13 zlOO 74 59 704 

Da&Sskh 0 154 1% 1A 1*4 

Dataflw 0 564 6% 9 04 

tunraw w 40 423 22% 21% 22 

OufeOp 152 11 91 44% 43% 43% 

Ml Shop) 020 19 44 fl T4 7% 

tearaEn 0.32 1 X 134 13 13 

rvram G* 0.M 12 31 294 28 SB 

tWtomj 044 27 114 224 21% 22 

OtfConv 13 8582 X% 24% 24% 

DepQty 156 9 16 43 % 42% 43% 

Devcon OX 40 2 12 104 >34 

OFSTaa OXiW 363 X X% X% 

DH Tech 12 378 134 12% 13% 

Daren B 0.80 15 356 33 4 324 3?4 +% 

Dial Inti )B 253 144 >3% «% "% 

Osg Mm 4 66 7 64 1 

OmSorad M 343 2% 2 3 


-% 

+4 

+4 

+% 

-4 

-% 

-% 

-% 

+% 

+4 

+4 

-4 

-% 

4-% 


+4 


Hanover 
HirfwpA 
Harlsvvvl 
NuparCo 

|wo t Co 

Hoahti In 

Hmhncsr 101 3715 374 

Heavier* 006 *7 Z13 II4 

|HMMMyn 15 1959 15% 

Healthlnl X 696 12% 

Haatturc 17 336 32% 

nschnigor 
HaekCnCm 
.HetanTioy 
I Honi ay Pr 
rirfrog H 
WOAm 
H« 0raSys 
Hotoglc 
I Iter Brt. 

HrwaNufe 
flow Ok* i 
HmastyW 
HonkAi 
Horizon 
Hornbock 
Honshto 
Hospstsn 
|Ho*aia Sa 
Hunt JB 
iHuntwEn, 

Hummgm 0 04 12 519 194 <*% 


■*■% 


40% -4 
11% +% 
21 -14 
10 % +4 
184 134 -% 
9% 9% “J. 
35 354 -14 
104 H 
14 144 -% 
12 12 % 

314 M 

0 16 15 1138 10 9% 9% 

19 113 104 17% 17% 

13 79 23 22 22% 

0 158 A L A 

0.40 18 X 114 dll 11% 

15 594 15% 15 154 

015 X 211 4% 4% 4% 

15 272 7 % 7 7 

0.76 10 4 28 26% X4 

15 678 154 144 I*% 

0.72 12 121 144 13% 13% 

fl 441 2 1% 1% 

OX 16 2« 194 17% 10% 

0 00 23 1057 u14% 14% 14% 

131 10 u4% 3% 3JJ 

44 78 8% 74 74 

17 074 10% 10% 10% 

0 1444 I,*, [J 1,V 

0X 18 3908 19 18% 184 

12 Z28 2 % 2% 2% 


8tock 

Pi 
Dtv. E 

Sa 

inn 

Wgh 

Low 

Lteat Cfcag 

LZ<n Awn 

(7 

1898 

13% 

12% 

13% 

-% 

L-meaner 

0 60 19 

266 

32% 

3H, 

33 

-4 

L Ji>-u Ire 

OM 19 

01 

M% 

«% 

24% 


L*ndn*Qph 

14 

413 

10% 

10 

10 

-4 

L*l<naq>g 

3 

347 

4% 

d3% 

3% 


Lallicr. S 

19 

1154 

19% 

10% 

194 

+4 

lidVOfl Pi 

0.40 X 

iffi 

334 

23% 

w% 

-4 

I.DI Cp 

6 

15 

10 

X 

0% 

+4 

Lecftlai 1 

25 

300 

194 

19 

194 

+4 

L*3t*J Cp 

31 36X 

*0% 

40% 

404 

+% 

LMyNiBc 

0.80 13 

4 

294 

20% 

30% 

+4 

Ldr Tcsh 

OX 24 

:10£ 

tt 

21% 

21% 


Lifeline 

19 

X 

34 

34 

34 

-4 

LiHvIndA 

0 52 X 

52 

10% 

10 

10 

*4 

lm Eura 

25 

1254 

70 

674 

60 

-i4 

Lncnm F 

109 £ 

933 

31 

X% X% 


LoiCIMn T 

0 80 n 

IX 

23% 

z?4 

23 

+% 

LnKdyMt 

1J 

229 

X4 

294 

29% 

-% 

L esear r« 

X 

087 

37 

30% 

38% 

+1 

Li-juiboi 

OX 16 

7 

36 

244 

24 4 

-% 

Ijnmi lie 

003 24 

104 

14% 

11% 

14 

-4 

Lone !Sji 

1 1 

ro 

3% 

3% 

34 


Lnhn Dev 

12 5722 

174 

ie% 

17% 

+4 

LT* Cp 

I 

007 

1% 

iA 

1% 

LVMM 

291 14 ZlOO 130% 1494 

147 

-4 


- M - 


0 10 

IS 

0943 

M4 

324 

324 

-4 


19 

IX 

aa«2 

31% 

32 

-4 

0 50 

IS 

141 

1* 4 

144 

1*4 

-% 

1 76 

14 

42 

324 

31% 

324 

+4 


14 

658 

214 

204 

21 

-% 

aea 

26 

893 


13% 

13% 

*4 


SO 

77 

144 

134 

14% 

+% 

100 

20 

J7I 

22 

214 

214 



25 

350 

224 

21% 

224 

+4 


0 

M 

A 

4 

A 


6 

6 

294 

2fl 

264 

*4 


4 

209 

7 

6% 

6% 

-4 


88 

47 

04 

B 

a 


044 

11 

9 

15% 

144 

144 

-% 

1 48 

IJ 

305 

63 

624 

624 

-4 


61 

976 

13% 

12% 

124 

-% 


24 

459 

23% 

32% 

23 

*-4 


B 

6613 

13% 

134 

13% 

-4 

036 

10 

25 

13% 

13 

13% 

1-% 

040 

23 

90* 

25% 

34% 

25% 

-% 


16 

*433 

36 

24% 

25 

-% 


1 

5 

2% 


2% 



US Cars 
tra.- us, 

USMOOGE 
UupK Par 
krantGn i 

Moil Bor 
irannw 
[tratraCs 
MamwDni 
UW cp 
Marqueti 
Man Iona 
UorhEMA 
MaralUlU 
> Ira 
UXlHT vn 
Manor Cp 
UnJrun n 
jUcConwc 
unraui 
UECASch 
Med I mng 
iUMnCdfl 
Mcdoi K 
UatawS ■ 

Uelaminp 024 U 37 5% <M4 5 

UrfrVor Cp 0 18 a 953 144 14 14% 

UerSH Cp 024 13 885 8 % 7% 8 

Means own -W7 30 »% ro% 

UercwvG IX 10 245 47% 45% 47% 

1 20 11 3U& 37% 27% 27% 


2 48 3% 3% 3% 

0 04 4210575 30% 28% 28% 
012 21 IM 24% 23% 24% 
0 38 18 199 23 % 23% 2Hj 


Merisel 
MerturSv 
Udffldte A 
UJcruKd F 
jUrcnnie 
utcremih 
Mmoega 
Mcrocom 
Mkrrgrefx 
lifer pods 
Mrcroutt 
AM AIM 

Midlanllc I.X 4 
Midi drib 12 

MktaGram OU 18 
Miller H 0 52 63 
UUHetd X 

MUIIcpm 19 

Minntech 23 


It 2148 7% 7% 7% 

0 J88 ,'i 14 

0.07 10 372 12% 12% 12% -% 


OX 1519142 94 8% 8% -1% 

200 10 470 46% 454 45% -% 

22 427 184 19% 18% -1 

9 247 9 8% 8% -% 

9 197 37, 3% 3% 

14 162 84 7% 8% +■% 

22 689 0% 8% 9% -% 

2816472 70% 69 60% ~% 

15 1966 12% 12 12% -% 

2B2 16% 15% 16% -% 

99 10% 104 <0% 

10 X4 22% X% -% 

156 17 104 164 -% 

*0 i A, II i 

161 7 6% 6% +% 

79 15% 14% 14% ~4 

MocileTel 25 UK 10% 9% 9% -% 

Modem Co D16X 14 12% 114 12% +% 

0 84 16 34 334 32% 334 +% 

Mdlsx A 0.02 379 31% X 30 4 -% 

Motor Inc 003 X 924 33% 31% 32% -% 

Morrison 0.48 19 625 X 244 » 

Mosccrn 004 20 US 4% 44 4% 

0X158 78 27% X4 27 +4 

Ur CdtM 165 160 6 % 0% 6% 

MTS Svs 0.49 13 18 X% d22 23 -If 

UUMMBl 17 2809 24 % 24 34% -4 

Mvcogen 61 127 134 13 13 -% 


- N - 

NAG Re 0 18 13 IIX 29% M4 20 
rush Fieri 0.72 10 IX 19 10% 18% 


-% 


37 

86 

5% 

4% 

5% 


Nal Pizza 


IB 

204 

74 

64 

7 

+4 

2814775 

394 

334 

30% 

-3% 

KarCorwia 

070 

18 

455 

u30 

20 

»4 

+4 

46 

614 

22% 

214 

22% 

+4 

Nil Corny* 

0J2 

15 

105 

15% 

15 

154 

-4 

2 

IX 

2% 

24 

*4 

-A 

un l»e i 

0.44 

17 

75 

10% 

104 

104 


21 

48B5 

44% 

414 

42 

-1% 

Qttei 

ox 

19 

X 

12% 

11% 

11% 


14 

37 

10% 

9% 

94 

-4 

Navigator 


17 

13 

354 

33 

33 


7 

1961 

30% 

'9% 

19% 


NEC 

£32 

X 

71 

32% 

30% 

32% 

+24 


Net Acer 22 932 29% 284 28% -% 

Herat tel 10 336 10% 9% 10% 

Svi X 3751 11% 10% 10% 

Neurogpn IS 108 I 7% 74 -% 

rtoubgont 0-22 32 1477 194 1«% 10% -4 

NewEBoe 0.80 15 X 16 154 154 


%-map 


24 

40 

84 

64 

6% 

-4 

MadgeNai 


71 

115 

16% 

18% 

184 

+4 

itown Cp 

0 16 

3 

44 

5% 

5 

5 

“4 

Nooto DM 


5 

452 

3% 

34 

3% 

+4 

Nordaon 

044 

25 

135 

504 

4d4 

49 

-1 

tteeatw Sejajsa 
wusuuni 

032 

18 3235 

28% 

2B% 

294 

-% 

Ttoraan 1 


14 

41 

14 

13% 

13% 

-4 

NStarlin 


79 

106 

54 

44 

•*% 

-% 

n East Be 

£72 

1 1622 

a% 

7% 

7% 

-4 

NordinTsl 

0.00 

15 

960 

58% 

50 

50% 

+% 

Nova Pfi 


6 

886 

34 

«3% 

34 

+4 

Novell 


3446606 

49 

484 

47% 

+4 

Nevellus 


10 

540 

9% 

9 

94 


NSC Corp 


IB 

5 

9% 

84 

9 


Nymaglc 1 

£« 

15 

X 

324 

304 

31 



+4 


1UO Inc 
Immucer 

lmmunra 


+4 


- 1 ; 

3 23 2% 2% 24 +4 
22 513 B 7% 0 +4 
229 4948 38% 36>] M% -1% 

-4 

-% 


-% 


Informix 17 2779 u39% 374 37% -1% 
ferohtitbo 0.22 14 30 5% d5% 6% 

intsgrDsv 5 «7I 44 3% 4% 

hatptfni 1.2B 10 053 33% 32% 33% 

7 2641 7% d8% 7% 

7 230 6 % 0% 6% 

1517169 574 654 554 

70 1% dl 1% 


IntQtdSys 

netflw 
Vital Gp 
Intein 

IntigmE 

WMr T*| 

Inters 

WertceA* 

kitergrph 

hue Heel 

Karmogn 

Inwrstva 

Intervale 

Inl Dairy 

Im Re* 

Int Total 


9 

3A 


9 217B 94 

15 IM 34 

11 no 6% 

0 24 18 IN 13% 

17 1181 14 

18 207 0% 

12 IX 7% 

X 6X 144 

23 168 X 24 % 24% 

18 X 194 17% IB% 

OM 19 57 3 d2% 2% 

X XI 64 6 6,‘. 


+% 

*% 

+% 

+% 

-% 

+A 

-% 

+*'. 


Invacare OJU 19 264 224 214 21*2 


#»Cp 
Isarnedlx 
ItoYatodo 


10 

21 

0 79 21 


405 7% 7 

400 194 184 

5 124% IX 


9 

3% __ 

4% 5% 4-1% 

13% 134 -4 
134 134 -4 
04 84 -% 
8% 0% -4 
134 14 

-4 
+% 
-% 
+.% 
-% 


74 
19 +4 
IX 494 


- J - 

JUSwfc 16 304 0 % 94 94 

-ton he 0 X 22 zlOO 13 124 124 

JLG Ind 025 14 a 94 94 9 -% 

JkWUnW 12 IX 194 194 19 4-ly 

JnNH 4 £44 10% 9% 10 -% 

Jorea U«d £06 17 61 74 7% 7% -% 

WtpCpr 1.98 II XuX4 354 X 4-4 

jserer ase is 34iuis% 104 is4 

|Jur0Mg 0X 17 74 12% 124 U% +4 

JwSn 0 28 1* 150 *% 25% 25% -% 


- K - 

K Swiss 12 S3 18% 17% 184 -% 
a- Cp 0.44 10 482 10% 9% 9% 

IKKtteC OH 10 945 04 8 0 ~% 

KayddaCp 130 15 JB 22 21% 2l% 4-% 

KtUtoyOII SI 34 *% 7% 7% 

Keiy S* 0.72 SB 210 314 3« 31 “% 

KanCsntri £44 0 IX 9 84 8% 4J, 

Kentucky Oil 
Kimball 
Kbschnsr 
KLAbnr 


kaouiK 

it*wS 


LOOS A 
La PeUte 
Ladd Fom 


1 5 

4 

114 

1! 

11 


1 14 

IX 

27% 

27% 

27 Jg 

+4 

10 

11 

9% 

04 

9% 

-4 

a 

452 

7% 

r !» 

7% 

-4 

600 

225 

12 

11% 

12 

*)• 

X 

902 

1* 

16% 

15% 

-4 


4 219 54 «% ■>% "4 


- L - 

21 659 324 
160 77B 84 
012 17 178 8% 


914 K% 
7% 0 

B 0% 


penadtori 
Oral Cos 
jOHUvoLg 

Oghtnyh 

OMa Can 
Old Konl 
OM NSrffl 
Old Stood 
I'Mancwp 
One Price 
Optical ft 
Optrotoch 
Oadn 3y 
Orb Sera 
OrapmUH 

Cwnap 
OdoABr 
OWkOW T 
Tail I 


1.60 21 
209 11 
IX II 
0 84 14 
000 0 
£40 10 
19 
11 
26 


- o - 

22 241 0% 7% 0 

21 1183 254 24% M% 

3 1013 9% 9% 94 

31 294 X 

u63 62% 63 

44 43% 43% 

U32 314 314 

2% 24 2% 

155 28% 284 28% 
743 17% 17 17% 

51 134 U 134 

07 10 9% 94 


2 

171 

319 

10 

37 


37 
£31 6 
IX 
0.41 17 
OM 14 
1.64 15 


4oiS3a» 17% i7% i/4 
762 12% 11% 11% 
80 5 44 4% 

6 3% d3% 3% 

ISO 234 22% X 
80 9% 9% 94 

33 334 32% 334 


- P - Q - 

Paccar x 1.00 X 591 534 52% 53 

PadJuniop 0 62 23 19 13% 134 >3 7 1 

Ti 1 X 11 31 ?4% 23% 24% 


9E1 Cp 

Imms b 

ItoaoMi 

Sequent 

Soquora 

Sara Tech 

ServFied 

Sorenson 

IShawMM 

SHLSyera 

SharasnM 

IterauP 

Storm On 

-SwtATuc 

Sigma AM 


SUcnVBc 
StacnVGp 
Simpson 
SmUhiid 
ISodteyCp 
Sdenry S 
ScrtaaieP 
5riiraraT 
Pi i 
totem i 
Sou Past 
Spiegel a 
JJ uhU 
StPBdBc 
Staples 
Ste Banc 
Stale Sir 
SU lUra 
toRagai 
Steal Tee 
SMdyUSA 
SUI Tan 
Strawbra 
StrvcODy 

Stryksi 
SUOR H* 
SudhranO 


ted 9c r 
SuemtTa 
iSui Soon 
Sen Mem 
Sundultd 
SunweslFn 
Surgical 
Swilt Tra 
SytauAc 
Syrian tec 


12 232 35 % 344 344 

60 6740 39% 37 4 37% -1% 

0.16 X 373 254 X 25 4 1-4 

X 949 9 dB4 0% +4 

CC50 47 31 11%d104 104 “% 

8 X 15% 134 >4% 

180X1 zlOO 394 37 37 +1J0 

ZX 19 37u28% 27% 27% -% 


jPaciRCie 
Parameirc 
Paychra 
'Payee An 
Prartom a 
P*nn Trty 
|P«mVvgi 

Pwnsyfv 

iPonrair 0-96 ID 
Pentad) I 19 

L< 0.15 21 
FteeBSK 128 10 
PdOfto Wa 048 17 
Pecotoa H 3 

iPetToWe 1.12 17 
Pharmacy 20 

FYewuTcn 35 

PlccadUl 0.48 4 
Fhelurem X 2770 16% 15% 15% 

Pinkerton II 230 16 15% 15% 

PwneerOp 084 B 97 24% X4 24 

Pioneer19 £44 15 2602 X 25% 254 


395 374 X 394 ~*e 

771 7% 7% 7% 

X 234 022% 234 

22 26% 25% 26% 

no 17% 17 174 +4 

564 6 4 9 6 

10 2S% 244 2*4 

132 74 d6% 0% +% 

*75 4% 44 44 -% 

2 11% 11% 11% 

+% 

-4 

~4 


PtomwrSI £19 13 389 17% 19% 19% 

PDraFM 3 51 *4 3% 3ti ~A 

Powell 10 18 74 7 7% -% 

Pros Lde OOB 5 213 54 5 5% 4% 

Prenatal. 139 323 154 M% 15% -% 

Preston 0.12 4 524 54 4% 64 ■*■% 

Price Co 12 2770 33 % 33 33% -4 

Pride PM 57 IM 4% 3% 4 

Printroni 3 37 64 5% 64 +4 

Prod Ofa OX IB 1285 27 25 % 25% -1% 

Protean 1 0.82 9 85 u27% 204 »% -4 

ProvtdmB 1X 10 75 X 27% 27% 

ftOeiSnd 104 13 1661 41% 40% 40% 

Pulitzer £54 18 141 u32% 31% 31% 

PiraBi £12119 4341 X% 27% 2S% 

Pyramid 3 1267 9 4 7 % 0>l 

OuamLeg 7 40 54 4% 5% 

OuaherCm 056 17 744 22% 32 22% 


UM SedA 24 

SOT 

9% 

84 

8% 


Wetierau ox 13 

125 

X 

M* 

X 

+4 

WicaiSff 04 

577 

4% 

*A 

44 


Humana 0 84 23 

410 

35 

34% 

34% 

-% 

ntns&mau 66 

548 

10 

94 

10 


WtaerCH 0.40SX 

34 

IS 

16% 

15% 

-% 

(Mahan L £20 15 

91 

22 

21% 

21% 

+4 

IWotv Era 0 ZlOO 

A 

dA 

A 


hyuEriTHA 

S> 

A 

dA 

A 

-A 

Iwminqtofl £48 24 2602 

23% 

23 23% 

-% 

swGmra 111 1 

6B6 

1% 

iA 

<A 


Hysai-ta o-to 4 

424 

5% 

4% 

5% 

+% 

- X 

MLiu 21 

- Y 

3881 

20% 

z - 

19% 

19% 

-% 

IraeCotp 6 

1425 

124 

d!2 

12 

-4 

YeSw Fr 034 22 

1136 

264 

254 

2S% 

-% 

York Ikdi 6 27X 

6*4 

s% 

6% 

+% 

fioasum 1 44 10 ziX 

57 

554 

55% 



Dual Food 
Quantum 
QrfCfcSihr 
OK Kars 


407 34% 32% X 

11 5109 14% 134 13% 

10 5X 54 5 5% 

23 940 20% 19% 204 


Rainbow 

Rallya 

Rasteraps 

Raymond 

FtograyCr 

RopUgen 


- R - 

19 XI 17% 
25 1680 274 


9 

14% 

.* 

7% 

14% 


in he 
River Fst 
AsshayS 


154 19% 
25 

974 B4 

14 14% 
1 % 1 % 
11 11 % 
7% 7% 
134 04 
60 60% 
04 9% 
35 X 
59 59 

8% 9 


II 1499 
117 45 

14 271 

11 249 

29 32 

30 30 

]J07 19 1«H M% 

« 228 9% 

£50 12 341*36% 

I.X 15 5058 554 
0 56 4 786 94 . . 

£00 8 99 17% 16% 16% 

12 1X1 14% 14% 14% 

. £00910 55! 136124 13% 

IHPMlnc 0.60 21 262uX% 23% 23% 

RS Fin 010 14 150 14% 13% 1* 

IflyWiFcVy 18 IS» 0% 9% 94 


- s - 

SaleceCp 184 12 1791 53 51% 51% 

Sandenon 030 23 30 u 15 4 IS 15 

Savsiuub 0.53 13 IX 16% 154 <5% 

SdunOgiA OX 22 126 344 334 34% 


Sb 

ftoun Co 


-% 


ISO Had L 22 3721 49% 47% 4*% 

SQ Syttei 48 6409 9% 0% 8% 

Serfs 7 160 9 0% 9 

ScterCpi 0.42 12 4194 35 34 34% -021 

Scars Bid 12 1463 18% 17% 17% 4-% 

SuflUd! 120 35 239 3<% 31% 31% «55 

Saaoarf 132U61 13% 124 12% -% 


PI 8(B 
Dtv. E 1Hte 

High 

Low Loot Chng 

0 IS 17 151 

X% 

22% 23% 

+% 

0J8 2 46 

6% 

8 6 


112 a 97 

21% 

21 21% 

"% 

19 506 

15% 

IS >4 15% 

-% 

7 XT 

7 

6% 7 

+% 

14 34 

9% 

9% 9% 

-% 

12 149 

3 A 

3% 3 A 

+A 

10 9 

II 

10 10% 

+% 

064 16 397 

X 

19% 19% 

-% 

9 7* 

7\ 

7% 7% 


16 357 

9 

B% 8% 


21 XI 

X 

» 25% 

-% 

22 92 

15 

14% 15 

+V 

13 SB 

6% 

8% 8% 

+% 

£25 27 416 

49% 

48 48% 

-1% 

4 210 

5 

4% S 

+% 

0.06 5 40 

9 

da% 6% 

+% 

134 66 

5% 

6% 5% 

-V 

OX 21 97 

17 

19% 18% 

-% 

13 303 

17% 

18% 16% 

+% 

1 96 12 15*5 

57 

55% 55% 

-V 

OX 2 327 

13% 

12% 12% 

-% 

9 1246 

0% 

0 8 


4 791 

3% 

2% 3 

♦A 

100 (9 200 

46% 

45% 46% 

-% 

£30 0 41 

X% 

37% 37% 

-1 

£79 10 713 

25% 

24% 24% 

-% 

on re 

12% 

11% 11% 

-% 

£20 1515091 

32 d29% 29% 

-2% 

£40 7 052 

20% 

19% 20% 


« 1671 

30% 

XV 29% 

-V 

1 04 12 69 

X 

29% X 

+% 

0 84 21 1400 

37% 

36% 36% 

-% 

X 400 

13% 

11% 12 

-V 

0.60 13 199 

17% 

17 17% 


006 17 57 

12% 

11% 12% 


020 G 10 

7 

6% 6% 

-% 

0 10 75 5 

16% 

16% 18% 


1.07 17 23 

21% 

dX 21% 

+% 

16 3941 

13% d12% 13 

-% 

O.OS 40 1043 

X 

33% 34% 

-1% 

om or iso 

13% 

13 13% 


X X 

X 

19% 19% 

-% 

I.X 6 17 

24% 

23 24% 


OX 15 IX 

17% 

16% 16% 


252 1115 

X% 

22% 22% 

-% 

19 a 

4% 

<13% 3% 


1514060 

28% 

25% 25% 


19 SO 

32% 

31 32% 


0.46 22 161 l 

40 % 

39% 40% 

+% 

£18 30 4960 

X 

MV 27 

-% 

17 114 

19% 

19 19 


49 SOBS 

29 

28 29% 


15 3494 

17% 

17 17% 


0.48 X 107 

27% 

MV 27% 

+% 

7 272 

!% 

1% l/i 


152 4.983 

48% 

45% 45% -fl% 

S3 3 

38% d3S% 35% 


S3 3712 

34% 

XV 34 

-% 

0 10 18 3822 

27% 

25 V 26% 


12 117 

6% 

d5% 6% 

-% 

39 493 

4% 

4% 4V 

+% 

- T 

7 2936 

3% 

3% 3% 

+% 

X 92 

7% 

7% 7% 


0 70 18 129 

41% 

»% 39% 

->% 

X 1910 

27% 

26% 27% 


0 1825 

% 

d% a 


10 41 

17% 

17% 17% 


0 34 42 X 

21 

20% X% 


17 914 

17 

16 16V 

+% 

160 11 39 

B? 

B0% 62 4-1% 

23 60 

13% 

13 13 

-% 

7 450 

6% 

6% 6% 


12431963 

18% 

10% 19% 

4-% 

3 1* 

6% 

5% 5% 


17 246 

19% 

18% 19% 


001 17 1610 

21% 

20% 21% 

+% 

It 533 

7% 

7 7% 

-% 

72 1120 

11 

10% 10% 

"% 

0.42 00 31 

25 

23% 25 +1% 

40 3849 

a% 

23% 23% 

"1% 

£32 28 XI 

47% 

42 47 % 45% 

6 ZlOO 

0% 

5% S% 


039 14 751 

17 

16% 16% 

-V 

9 214 

5% 

5% 5% 


11 73 

16% 

10 10 

-% 

0 72 10 IM 

X 

23 29% 

-h 

10 4BI 

5% 

5 5% 


5 154 

8% 

0 6% 

-V 

2.00 11 24 

XV 

36% 36% 4-1% 

tO 3153 

11% 

II 11% 

-% 

£04 18 6830 

21% 

»% 20% 

-% 

- U 

£X 22 5260 

56% 

64% 55% 

-1 

42 134 

8% 

»% 0% 

+'« 

096 13 434 1*10% 

15% 15% 

-% 

1.72 13 IM 48% 

40 40 

-V 

£40 16 431 

13% 

12% 13% 

4% 

16 123 

19% 

IE » 


120 13 168 

37% 

36% 38% 

-% 

£78 10 19*9 

23 22% 22% 

-% 

9 144 

3% 

3 3% 

+% 

£32 12 zlOO 

9% 

BV 8% 


17 340 

13% 

13 13% 

-% 

43 96 

25% 

25 25 


13 172 

5 

d4% 4% 


- V 

64 1559 

49% 

49% 49% 

-% 

OM 27 50 

u16 

15% 15% 

-% 

22 241 

24% 

24 24% 

+v 

X 4728 

18% 

18% 18% 

+% 

32 650 

19% 

10 10% 

-% 

19 92 

19 

17% 18% 

+% 

343 1424 

6% 

8% 6% 

+% 

2M 44 104 

53651% S3 



Syneroom 

Synargoo 

Synebc 

SynoaOcs 

SystmSott 

Sritomka 

Syotomed 


TWtSdgs 
IT-Cefl 5c 

■e Pr 

Its Mod 

Tandon 
TBC Cp 
TCACatte 
Teen Dan 
lecwraan 
TokMac 
Teico Sys 
IWConA 
Tstabit 
TsUobs 
Tetroa Cp 
|Teoi Tac 
TIvmCm 

rj Int 
TtoUed 
TteyoHv 
|Tra ikora 
ToppE Co 
TP! Enter 
TianswU 

Trenwlck 

Tricars 

Trimble 

TnctcaBK# 
Tseng US 
TylosFd A 


US Hitter 
Unilab 
LCmosGs 
US Tnrtl 
United Si 
|unUog 
Unrtrln 
USBsncp 
US Energy 
UST Cap 
IMl llsd 
UM Tetov 
UDU 


ValkeyNal 

Valmont 

Vagncd 
Vartkmo 
Vlcor 
'VrforpRM 
I VLSI Tecs 
Volvo B 


- w - 

Warner En 0.19 19 l»u364 X 35% -% 
Warmtedi M 130 2 % 2,»« 2,% 

a52 9 3671 26% X% 26 +% 

{vranEnergy 140 29 MO 224 22 224 

RaekFedSL OX 10 172 26% X4 25% -% 

WatelndA OX 17 226 454 444 45 +4 

PH 0 34 13 83 37 35 35 

WD-40 1X 17 258 *2 «4 41% 

Wottek 2 177 3% 3 3% 

Wad One 1.0* 12 416 414 40% 41 -% 

VKUPubl 22 1865 18% 18% 19% +4 

Wesbwk SI 479 61 494 51 

ftXWCod £32 9 X 16% 18 W 


ARE 

YOU 

GETTING 

YOUR 

FT 

COMMENT 

DAILY? 


F1NANCIALT1MES 

Itiaosi I IWWlllNInymm 












26 


Mon da y Inter view 

The broad 
mind of 
travel 

Martin Brackenbury, president 
of the International Federation 
of Tour Operators, talks 
to Michael Skapinker 
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I n David Lodge's novel 
Paradise News, an anthro¬ 
pologist called Roger Shel¬ 
drake argues that the 
package holiday is the modern- 
day equivalent of the religious 
pilgrimage, that guide books 
arc devotional aids, and that a 
dip in the hotel pool is a form 
of baptism. 

"Tourism is the new world 
religion,” Sheldrake tells a fel¬ 
low-tripper to Hawaii. “Catho¬ 
lics, Protestants, Hindus, Mos¬ 
lems, Buddhists, atheists - the 
one thing they have in com¬ 
mon is they all believe in the 
importance of seeing the Par¬ 
thenon, or the Slstine Chapel, 
or the Eiffel Tower.” 

Modern tourism's gigantic 
migrations preoccupy Martin 
Brackenbury too. There are 
currently about 360m people 
travelling abroad on holiday 
every year. In the next 10 
years, he says, that figure 
could double. 

Brackenbury is one of the 
tourist industry’s most senior 
figures, with as many titles as 
there are delayed departures 
from Gatwick airport. 

He is president of the Inter¬ 
national Federation of Tour 
Operators (Ifto). which repre¬ 
sents travel companies in 17 
countries; chairman of the 
Tour Operators' Study Group 
(TOSGj, the big UK holiday 
companies' oddly named trade 
body; chairman of the TOSC's 
trust fluid, which brings tour¬ 
ists home when companies fail; 
a member of the national coun¬ 
cil of the Association of British 
Travel Agents; and a director 
of Thomson, Britain’s biggest 
travel group. 

He is also, like the fictional 
Roger Sheldrake, a trained 
anthropologist, having studied 
the subject at Cambridge. But 
he does not think much of the 
idea that tourism's growth is 
linked to organised religion's 
decline. People travel, he says, 
when they have money and 
political freedom. 

“If you have growth in dis¬ 
cretionary income, the propen¬ 
sity to travel doesn’t grow In a 
linear fashion, but in an expo¬ 
nential one," he says. 

As to political freedom. 
600,000 people travelled to the 
west from Czechoslovakia in 
1989. The following year, after 
the collapse of communism, 
the figure rose to 8.1m. Many 
east Europeans do not now 
have the money to travel, but 
when they do they will Join 
millions of other new tourists. 


“The eastern Europeans will 
travel south, to the cheaper 
areas of the Mediterranean, to 
parts of Greece. In Japan and 
the Pacific Basin there are 
more people who will want to 
travel. And then there are lots 
of people who until now 
haven’t even considered travel¬ 
ling; Chinese, Indians.” 

Given the profit these new 
tourists could offer to the com¬ 
pany Brackenbury helps run 
and to the others he repre¬ 
sents, he is curiously ambiva¬ 
lent about the prospect. On the 
one hand, he says, “the under¬ 
lying idea that people should 
have the ability to travel must 
be a blow for freedom”. 

On the other hand, "too 
many people gathered together 
ruin a place. Some of the east¬ 
ern coastal resorts of Italy 
have become overdeveloped, 
anonymous, and have lost 
whatever character they had." 

Roger Sheldrake's solution is 
to end tourism by pointing out 
to the holidaymakers how mis¬ 
erable they are. “Look deep 
into their eyes,” Lodge has him 
say. "and you will see anxiety 
and dread." 

Brackenbury agrees that hol¬ 
idays are stressful. “There's a 
much higher level of anxiety 
when people go away. They're 
not only going to a place which 
is unfamiliar, through which 
they somehow have to shep¬ 
herd their children. They're 
also with their partner 24 
hours a day for two weeks. 
That comes as quite a shock.” 

In the strangeness of the hol¬ 
iday environment, tourists 
cling to the familiar. “Tourism, 
in the main, is about people 
making migrations in very 
large numbers for very short 
periods oF time. So when they 
are taking a holiday away from 
Germany and going to 
Majorca, they're seeking a Ger¬ 
man holiday in Majorca. 
Equally, the English are seek¬ 
ing an English holiday in 
Spain, not a Spanish holiday - 
largely because it’s such a 
short time.” 

The current trend away from 
hotel holidays to self-catering 
apartments and villas does not 
imply greater confidence in 
dealing with foreign cultures, 
Brackenbury says. People sim¬ 
ply like the flexibility of self¬ 
catering. Buying your own 
food does not require much 
contact with local people. 
Many self-catering complexes 
have restaurants and super¬ 
markets on site, which sell 
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‘The English seek an English holiday in Spain’ 


what English or German visi¬ 
tors want to buy. 

If the tourists want what 
they have at home, why don’t 
they stay there? “Part of it is 
habit." Brackenbury says. 
“You've got a holiday and you 
ought to go away. If you stay 
at home, you end up doing odd 
jobs and watching television. 

“People see that by going 
away, they are enhancing their 
world in some way. They are 
looking, in general, for new 
experiences." But new experi- 

PERSONAL FILE 

1943 Born Dorset. Educated 
Magdalene College, 
Cambridge. 

1976 Senior partner, Urwick 
Orr and Partners, man¬ 
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1984 Deputy managing direc¬ 
tor. Thomson Holidays. 
1989 Mam board director, 
Thomson Travel Group. 
1991 President. International 
Federation of Tour Oper¬ 
ators. 


ences that are unthreatening? 
“Yes, In a rather controlled 
environment.” 

Whatever the stresses of 
being abroad. Thomson’s sur¬ 
veys show that people do enjoy 
their holidays. Brackenbury 
says. He rejects the view that 
the foreign holiday has gone 
out of fashion. The reported 
fall in European tourism this 
year is purely the result of eco¬ 
nomic hard times, he insists. 

The problems caused by 
tourism cannot be solved by 
reducing the number of tour¬ 
ists because people are not 
going to stop taking holidays. 
"Try denying them the oppor¬ 
tunity." Brackenbury says. 
“People, in general, feel the 


better for the experience. It’s 
revitalising in some way. Peo¬ 
ple find that by taking holidays 
they get a different perspective 
on their own activities. Most 
people are so involved in what 
they do day-to-day that they 
don't take time to step back." 

What the tourist industry 
has started to do is think about 
how to preserve the environ¬ 
ment and ambience of its 
resorts, Brackenbury says. The 
Majorcan seaside town of 
Magaluf degenerated to the 
point where families were stay¬ 
ing away. It has had some suc¬ 
cess in winning them back by 
improving facilities and curb¬ 
ing the owners of nightspots. 

In the past, the tourist indus¬ 
try developed its Magalufs and, 
when they became too down¬ 
market. moved on to Greece, 
Turkey, Africa or the Carib¬ 
bean. "They could do that in 
the 1970s, and to some extent 
during the 1980s. But talking to 
my colleagues in Ifto. they no 
longer believe that Is possible. 
The reason for that is there is 
nowhere else to move on to. 
Brackenbury says. 

“That means that the places 
they've got, which they've 
invested an awful lot of time 
developing, are the ones that 
they're going to have to stick 
with if they’re going to have a 
business for the future. That 
lies at the centre of their con¬ 
cern with environmental 
issues. It's nothing to do with 
altruism and long-term views 
on the planet. The only way we 
can make this business work is 
ir people are satisfied when 
they get there. It's entirely to 
do with self-interest.” 

Beyond such pragmatism, 
Brackenbury the anthropolo¬ 
gist must surely have some 
views on people's peculiar 


practice of leaving their home 
to spend two weeks in a coun¬ 
try where they do not speak 
the language and mistrust the 
food. If it does not resemhle the 
religious rituals of previous 
ages, what does it resemble? 

Somewhat reluctantly, 
Brackenbury ventures a guess. 
“In simple societies, you don't 
have any clear examples of 
what you would call leisure. 
But you do have examples of 
celebration. They usually 
involve sacrifice of some sort 
or initiation ceremonies, and 
people have high degrees of 
anxiety about that But they 
come out at the other side feel¬ 
ing part of something bigger 
and somehow enhanced as 
individuals. And then they 
have a big celebration and they 
collectively feel better. It 
seems to me that there are cer¬ 
tain analogies with that in tak¬ 
ing a holiday.” 




he Republican confer¬ 
ence was like a perfor¬ 
mance of Hamlet 
without the Prince. 
The delegates, living in a fan¬ 
tasy land of their own, simply 
refused to acknowledge the 
brooding presence of an enfee¬ 
bled economy. Outside the 
Astrodome everybody was 
complaining about the lack of 
growth and jobs. Inside, 
the economy was barely 
mentioned; the talk was of 
glorious foreign policy tri¬ 
umphs. the threat from, “devi¬ 
ant” lifestyles and the evils of 
abortion. 

In an outpouring of vitriol, 
Governor Bill Clinton was cari¬ 
catured as a skirt-chasing, pot- 
smoking, draft-dodging propo¬ 
nent of gay and lesbian rights. 
President George Bush 
plunged In the final dagger 
claiming (falsely) that Mr Clin¬ 
ton was anti-enterprise, would 
raise taxes on anybody with a 
job, and favoured huge 
increases in federal bureau¬ 
cracy. Some overnight polls 
showed a surge in Mr Bush’s 
support, although whether 
such crude Clinton-bashing 
will provide lasting benefits is 
uncertain. 

As Houston fades from mem¬ 
ory, the economy must reap¬ 
pear as the crucial issue: there 
is still no sign of the vigorous 
recovery the White House first 
predicted 18 months ago. And 
it was ironic that as Mr Bush 
put final touches on a speech 
celebrating US strength, the 
dollar - which nobody in 
political circles ever ever men¬ 
tions — was plunging toward a 
new post-second world war low 
against the D-mark. Even if Mr 
Bush escapes a foil-blown dol¬ 
lar crisis, he may pay dearly 
for the off-hand vacuity of his 
economic proposals. Voters 
will surely not be impressed by 
his offer of a tax cot balanced 
by new spending curbs, when 
not even a dime of those 
savings was specified. 

And the touted “big idea” - 
that taxpayers should be able 
to earmark up to 10 per cent of 
their taxes for debt reduction 
- hardly survives scrutiny. 
The intention is that spending 
would be cut each time a tax¬ 
payer ticked the debt reduction 
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on America 

box. If the plan were feasible it 
would be unpleasant; in effect 
rich individuals would be able 
to veto programmes for the 
poor. But since a Democratic 
Congress would never approve 
so arbitrary a form of spending 
control. Mr Bush's plan would 
be no more than an irrelevant 
accounting gesture, with 
money moving harmlessly 
from one pocket to another. 

So where do the candidates 
stand on economic policy after 
the two party conventions? 

Mr Clinton has been 
attacked for claiming he would 
“halve foe deficit” while sub¬ 
stantially raising spending on 
infrastructure and education. 
This may sound as implausible 
as former president Ronald 
Reagan's promise to balance 
the budget while cutting taxes. 

The point is this. The Clin¬ 
ton team is not proposing pol¬ 
icy changes that will halve the 
deficit (how could they when 
their tax and spending propos¬ 
als roughly balance?). All they 
are saying is that their policies 
will not prevent the decline in 
the deficit projected by nearly 
all forecasters as the economy 
moves out of recession and as 
distortions (such as the 
savings and loan bailout) fade. 

I suspect Mr Clinton will 
prove more fiscally conserva¬ 
tive than Mr Bush. However, it 
would be qnr-idai to be more 
explicit in a campaign. It was 
probably a mistake even to 
promise higher taxes on the 
top 2 per cent) 

In judging the Bush and 
Clinton plans it Is far more 
important to understand the 
very real philosophical differ¬ 
ences. In his offhan d way, Mr 
Bush is advocating a continua¬ 
tion of Mr Reagan's supply-side 


doctrines. Cuts in income and 
(especially) capital taxes are 
seen as way of stimulating 
growth by encouraging afflu¬ 
ent Americans to save and 
invest. Tbc problem is that 
huge cuts in tax rates in the 
1980s did not raise savings, 
investment or productivity 
growth. 

Mr Clinton is also offering a 
supply-side strategy, fathered 
by Mr Robert Reich of Harvard 
University. It works rather dif¬ 
ferently. The premise is that in 
a world of mobile physical and 
financial capital, government 
can best promote higher living 
standards by focusing on fac¬ 
tors of production that are rela¬ 
tively fixed. 

The two factors that cannot 
move at all easily are people 
and infrastructure. By advoca¬ 
ting higher investment in edu¬ 
cation and training, toe Clin¬ 
ton team hopes directly to 
increase the productivity of 
Ame rican workers, thus rais¬ 
ing toe wages they can earn in 
competitive markets. By 
investing in public infrastruc¬ 
ture. the team hopes directly to 
increase the return that pri¬ 
vate entrepreneurs (of what¬ 
ever nationality) can earn by 
locating plant and equipment 
in the US. 

The Clinton plan is a step in 
uncharted waters. But plenty 
of academic research suggests 
it could work. The economic 
return to extra years of educa¬ 
tion has steadily risen, suggest¬ 
ing that that this is the most 
potent Investment now avail¬ 
able. The link between the 
profitability of private business 
and the quality of public infra¬ 
structure (be it canals, roads or 
fibre optics) is long estab¬ 
lished. 

Mr Clinton's modest propos¬ 
als for channelling an extra 
$200bn into education, training 
and infrastructure over four 
years will not transform Amer¬ 
ican productivity. But it is a 
reasoned response to the chal¬ 
lenge posed by global economic 
competition that should appeal 
to the millions of middle-in¬ 
come Americans who have 
seen their wages stagnate for a 
decade. It is certainly more 
innovative than any thing Mr 
Bush has proposed. 


The perils of private life 


A mid the welter of pub¬ 
lic discussion over the 
stealthily photo¬ 
graphed indiscretions 
of the Duchess of York spat¬ 
tered across the pages of the 
tabloid newspapers last week, 
little attention has been paid to 
the inactivity or the law. 

That Is because in this coun¬ 
try there is no legally enforce¬ 
able right to privacy. This was 
demonstrated all too clearly by 
the dismissal by Mr Justice 
Latham of the nth-hour appli¬ 
cation by Mr John Bryant, the 
Duchess's adviser and compan¬ 
ion, for an injunction against 
the Daily Minor, which pro¬ 
ceeded to publish the photos. 

But supposing there were to 
be a new tort (a civil wrong) 
for the invasion of an individu¬ 
al’s private life. Would it, as it 
is widely claimed, inhibit 
investigative journalism and 
prevent publication of matters 
which are newsworthy or of 
legitimate concern to the 
public? 

it is important at the outset 
to distinguish between the 
methods used by journalists to 
acquire information and take 
photographs, and the decisions 
of editors to publish. The Cal- 
cutt Committee on Privacy and 
Related Matters in 1990 
accepted that private lives 
should be protected from pub¬ 
lic exposure. The committee 
proposed that three forms of 
journalistic trespass should be 
made criminal. The govern¬ 
ment has not said whether it 
accepts or rejects these propos¬ 
als. 

However. Calcutt stopped 
short of endorsing the claims 
for a civil remedy. Its proposals 
failed to discern that invasion 
uf privacy goes beyond what 
objectively appears to be physi- 
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cal invasion. Publication of pri¬ 
vate matters is the cause of the 
hurt and harm to individuals. 
Preventing journalists’ investi¬ 
gations may not in practice be 
easy, or even desirable. Publi¬ 
cation, however, can be more 
readily visited by a pre-emp¬ 
tive legal strike - namely the 
injunction. 

There’s the rub. Lf those 
whose private lives are threat¬ 
ened with exposure could 
readily invoke the mighty pro¬ 
tection of the law courts, the 
danger to press freedom would 
indeed be great. But the courts' 
approach to the prevention of 
defamatory publications indi¬ 
cates that a privacy law would 
give no such encouragement to 
prospective plaintiffs. The 
media have a right to publish 
libellous material, of course 
always at the risk that they 
may have to pay damages - 
sometimes inordinately large 
sums of money - if they can¬ 
not subsequently justify what 
has been published. 

The courts have said time 
and time again that they will 
not stop publication of defama¬ 
tory statements in any case 
where the person who wants to 
publish is prepared to defend 
what be has published in any 
court action. Threats by angry 


clients and their solicitors to 
stop the presses rolling with 
last-minute dashes to the High 
Court an? largely bluff. 

it is worth recalling Lord 
Denning's remarks in a ease in 
1969: “The Cutirt will not 
restrain the publiiation of an 
article, even though it is 
defamatory, when the defen¬ 
dant says he intends b» justify 
it or t<> make fair comment nti 
a matter of public interest. The 
reason sometimes given is that 
the defences nf justification 
and fair comment are fur the 
jury. Hut a better reason is the 
importance in the publie inter¬ 
est that the truth should out. 
The right of free speech is one 
which it is for the public inter¬ 
est that individuals should pos¬ 
sess. and. indeed, that they 
should exercise without imped¬ 
iment. so long its tin wrongful 
act is done. There is no wrong 
done if it i* true, or ,r it is fair 
comment on the- matter of pub¬ 
lic interest. The court will not 
prejudice the issue by .'i.mting 
an injunction in ndvnn<c or 
publication." 

In like fashion the e-uirts 
would retort to any action 
brought on the urmunW of an 
invasion of privacy. Tin- mere 
raising of tin- defence public 
interest w..uld instantly stifle 
any injunction pending the 
trial. English courts do 
not generally countenance 
prior restraint any more than 
do their American counter¬ 
parts employing ih** first 

amendment to the US constitu¬ 
tion guaranteeing freedom of 
the press. 

The newspaper that pub¬ 
lishes the activities of public 
figures or politicians v.nuld 
thus hardly bo deterred from 
publishing anything that it 
wished, save for the long-term 


potential of having to fight a 
case for damages in the courts. 
But that is precisely what 
every editor has to consider 
when judging the risk of a libel 
action for something he wishes 
to publish. 

Too much of the debate on 
privacy is focusing on the 
extent to which private lives of 
public figures are fair game. 
While the public figure issue is 
of great significance, the 
threshold decision, whether 
society should accord legal pro¬ 
tection to the private lives of 
all its citizens, needs to be 
made before discussing any dif¬ 
fering standards for those who 
choose to be engaged in public 
affairs. 

Over 100 years ago two dis¬ 
tinguished Americans wrote 
the most influential law review 
article ever written in the 
English language on any sub¬ 
ject. It led to privacy laws 
being introduced in every juris¬ 
diction of the US- Samuel War¬ 
ren and Louis Brandeis (later 
to become a Supreme Court 
justice) wrote in 1890: "The 
intensity and complexity of 
life, attendant upon advancing 
civilisation, have rendered nec¬ 
essary some retreat from the 
world, and man, under the 
refining influence of culture, 
has become more sensitive to 
publicity, so that solitude and 
privacy have become more 
essential to the individual; but 
modem enterprise and Inven¬ 
tion have, through invasion 
upon his privacy, subjected 
him to mental pain and dis¬ 
tress. f3r greater than could be 
inflicted by mere bodily 
injury." 

Those words are apposite In 
modern Britain. 

Louis Blom-Cooper QC 
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